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General 


PRC ‘Making All-Out Efforts’ in Olympic Bid 
OW3007021393 Beijing XINHUA in English 1406 
GMT 29 Jul 93 


[Text] Beijing, July 29 (XINHUA)—Chinese Olympic 
chief He Zhenliang today criticized a Sydney Govern- 
ment official for his distortion of the facts about Bei- 
jing’s 2000 Olympic bid. 


He Zhenliang said that there is no question of “losing 
some of its momentum” in Beijing’s bid. ““We are 
making all-out efforts to win the bid,” he noted. 


The Chinese Olympic chief said that he had read the 
press reports that Bruce Baird, the New South Wales 
state minister responsible for Sydney’s Olympic bid 
stated that “the bid from China seems to have lost some 
of its momentum” and that “there had been talk in 
China about using the bid for the 2000 summer games as 
a practice run for the 2004 games”. 


He Zhenliang, who is also executive vice-president of the 
Beijing 2000 Olympic Games bid committee, said that 
he was merely distorting the fact, the intention of which 
was nothing than to mislead the public opinion. 


““Beijing’s bid has been understood and supported by 
many of our friends. We will not be fooled by his talk. 
Instead, we will do our work well, and make all-out 
efforts to win the bid,” he said. 


“*As it has entered the final stage, the competition for the 
right to host the 2000 Olympic Games has become more 
and more intense. In the process of the competition, all 
the bidding cities should compete fairly. They do their 
own work well while respecting their rivals. No matter 
which city wins the bid, the other cities should all 
congratulate the winning city. This is the correct attitude 
they should take.” 


He Zhenliang said that ‘““we have made everything clear 
to our people that there are two possibilities out of the 
election. But if some people described it as a sign of our 
retreat or shaking our determination, it is pure nonsense. 


“The host city for the 2000 Olympic Games will be 
decided by vote by all members of the International 
Olympic Committee. As a matter of fact, all the six cities 
have to prepare themselves for the two possibilities, and 
none of them can say they are absolutely sure of winning 
the bid before the vote is announced,” He Zhenliang 
noted. 


“We have done what we should do, and we never remark 
on other cities. On the contrary, it precisely shows our 
determination and confidence. It also shows that we 
have always observed the Olympic principles by which 
we do our things,” he continued. 


“Our purpose of bidding for the 2000 Olympics is to 
make our contribution to the Olympic movement,” he 
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stressed. “Our determination has not at all been 
changed, nor has our desire been weakened. Quite on the 
contrary, our desire has become even stronger. Just as 
our BOBICO [Beijing 2000 Olympic Gar — Bidding 
Committee] chief Chen Xitong said, we a. ven more 
determined and encouraged to do our biuuing work 
well.” 


United States & Canada 


Deputy Minister, Mickey Kantor Discuss GATT 


OW 2907233093 Beijing XINHUA in English 2121 
GMT 29 Jul 93 


[Text] Washington, July 29 (XINHUA)}—U.S. Trade 
Representative Mickey Kantor met here today with a 
Chinese Government deputy minister to discuss China’s 
membership in the General Agreement of Tariffs and 
Trade (GATT). 


During the meeting with Gu Yongjiang, China’s chief 
negotiator for GATT membership and deputy minister 
of foreign trade and economic cooperation, Kantor 
expressed admiration for China’s economic develop- 
ment and his hope for expanding cooperation between 
the two countries and strengthening the multilateral 
trading system. 


Prior to today’s meeting, the Chinese delegation had 
spent two days in consulting with high-level officials 
from the U.S. trade representative’s office on the pro- 
tocol for China’s resumption of its contracting status in 
GATT. 


The two sides also exchanged views on how they could 
further cooperate in pushing forward the process of 
restoring China’s GATT membership. 


Central Eurasia 


Ukrainian Minister of Culture Visits Beijing 


Attends Committee Inauguration 


OW2907115293 Beijing XINHUA in English 1100 
GMT 29 Jul 93 


[Text] Beijing, July 29 (XINHUA)}—A committee on 
Ukrainian studies was set up today as a way to promote 
China’s research work on humanities and social sciences 
of Ukraine. 


Visiting Ukrainian Minister of Culture Ivan M. Dzyuba 
attended an inaugural meeting for the committee. 


Professor Jiang Changbin of 1e Party School of the 
Chinese Communist Party Central Committee was 
elected committee chairman. 
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Signs Cultural Exchange Pact 


OW 3007020293 Beijing XINHUA in English 1148 
GMT 29 Jul 93 


[Text] Beijing, July 29 (XINHUA)—The governmental 
cultural exchanges agreement between China and 
Ukraine was signed here today by Liu Zhongde, Chinese 
cultural minister, and Ivan M. Dzyvba, his ''krainian 
counterpart. 


“The peoples of Ukraine and China have been aking 
people-to- people exchanges since the two countries 
established diplomatic relations,” said Dzyuba at an 
interview after the signing ceremony. “But this govern- 
mental agreement will provide a legal guarantee for the 
cultural exchanges in the future.” 


Dzyuba said he was especially impressed by the efforts 
the Chinese Government has made in preserving and 
promoting minority nationalities’ cultures when he vis- 
ited southwest China’s Yunnan Province, home of the 
broadest spectrum of China’s minorities. 


“Some of the measures China has taken in national 
cultural preservation can be taken as a reference for 
Ukraine,” Dzyuba said. 


According to Dzyuba, many exchanges between the two 
countries including film festivals, painting exhibitions 
and song and dance performances, will be unveiled in the 
near future. 


Northeast Asia 


Hu Jintao, Chi Haotian Return From DPRK 


OW'2907151093 Beijing XINHUA in English 1252 
GMT 29 Jul 93 


[Text] Dandong, July 29 (XINHUA)}—A Chinese party 
and government delegation returned here by train this 
evening, after paying a four-day goodwill visit to the 
Democratic People’s Republic of Korea (DPRK). 


The delegation was headed by Hu Jintao, Standing 
Committee member of the Political Bureau, and 
member of the Secretariat, of the Central Committee of 
the Chinese Communist Party (CPC). 


The delegation, with State Councillor and Defense Min- 
ister Chi Haotian as its deputy head, left Dandong for 
Beijing after a brief rest at the station. 


Among those greeting and seeing the delegation off at the 
station were Quan Shuren, secretary of CPC Liaoning 
Provincial Committee and chairman of Liaoning Pro- 
vincial People’s Congress Standing Commiitiee, Yue 
Qifeng, governor of Liaoning Province, and other local 
leaders. 
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Arrive in Beijing 
OW 3007045893 Beijing XINHUA in English 0425 
GMT 30 Jul 93 


[Text] Beijing, July 30 (XINHUA)}—A Chinese party 
and Government delegation led by Hu Jintao, Standing 
Committee member of the Political Bureau of the Cen- 
iral Committee of the Communist Party of China (CPC), 
returned here by special train today after paying a 
successful goodwill visit to the Democratic People’s 
Republic of Korea (DPRK). 


Hu, who is also member of the Secretariat of the CPC 
Central Committee, and Chi Haotian, deputy leader of 
the delegation, member of the CPC Central Committee, 
state councillor and defense minister, and their party 
also attended the celebrations for the 40th anniversary of 
the victory for the Korean Liberation War during their 
stay in the D.P.R.K. 


They were greeted at the Beijing railway station by Wen 
Jiabao, alternate member of the Political Bureau and 
member of the Secretariat. of the CPC Central Com- 
mittee; Zeng Qinghong, direcior of the General Office of 
the CPC Central Committee; Li Chengren, deputy head 
of the International Liaison Department of the CPC 
Central Committee; Yang Fuchang, vice-minister of 
foreign affairs; Li Jing, deputy chief of General Staff of 
the Chinese People’s Liberation Army; and Xia Daosh- 
eng, deputy director of the Foreign Affairs Office under 
the State Council. 


Also on hand was Pae Yong-chae, charge d'affaires ad 
interim of the Korean Embassy here. 


The delegation members, including Vice-Minister of 
Foreign Affairs Tian Zengpei, deputy head of the Inter- 
national Liaison Department of the CPC Central Com- 
mittee Zhu Shanging, and deputy director of the General 
Office of the CPC Central Committee Hu Guangbao, 
arrived here by the same train. 


Trade Talks With ROK Open in Weihai 27 Jul 


SK2907130493 Jinan Shandong People's Radio 
Network in Mandarin 2300 GMT 27 Jul 93 


[Text] The 1993 PRC-ROK economic and trade talks 
opened with the firing of firecrackers in Weihai on 27 
July. Attending the opening ceremony of the economic 
and trade talks were more than 1,500 domestic and 
foreign honorary guests, including Zhao Zhihao, deputy 
secretary of the provincial party committee and gov- 
ernor of the province; Song Fatang, vice governor of the 
province; Zhu Qimin, special adviser of the provincial 
people’s government; Wang Yuyan, vice chairman of the 
provincial Chinese People’s Political Consultative Con- 
ference Committee; Yang Taifang, member of the 
National People’s Congress [NPC] Standing Committee 
and chairman of the Overseas Chinese Affairs Commis- 
sion under the NPC Standing Committee; Liu Yi, 
director of the National Tourism Administration; 
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(Zheng Silin), executive vice minister of foreign eco- 
nomic relations and trade; Zang Haiqiang, secretary of 
the Weihai city party committee; Wu Longjiang, mayor 
of Weihai city; and Pak Sang-kyu, president of the 
Central Association of the ROK Small and Medium- 
Sized Enterprises. 


Leading comrades, including Zhao Zhihao, cut the 
ribbon at the opening ceremony. 


Weihai is the nearest harbor city to the ROK; to further 
enhance the contacts with ROK enterprises and to 
broaden economic and trade cooperation and exchanges 
with the ROK and other regions in the world, the Weihai 
city party committee and the city people’s government 
have meticulously organized the 1993 PRC-ROK eco- 
nomic and trade talks that will include discussion of 
economic and technical cooperation and commodity 
exhibition sales. 


The fine rain on 27 July brought occasional cool air to 
Weihei’s midsummer weather. Following the opening 
ceremony, leading personnel, including Zhao Zhihao 
and Zang Haiqiang, secretary of the Weihai city party 
con.mittee, as well as guests from the countries and 
regions in the world, such as the ROK, Japan, the United 
States, Singapore, Canada, the UK, Hong Kong, and 
Taiwan, entered the large exhibition sales hall to look at 
the 142 standard sale stands provided by Weihai city 
displaying the city’s rich achievements in opening up 
and its abundant and actual economic strength. The 
ROK industrial and commercial circles also set up sales 
stands displaying their finest commodities in light 
industry, textiles, and foodstuffs. 


The 1993 PRC-ROK economic and trade talks will last 
for five days and conclude on 31 July. 


Southeast Asia & Pacific 


Further Reportage on Qiao Shi’s Malaysia Visit 


PRC Embassy Hosts Reception 


OW 3007061993 Beijing XINHUA Domestic Service in 
Chinese 1537 GMT 27 Jul 93 


[By reporters Peng Shujie (1756 2885 2638) and Ding 
Baozhong (0002 1405 1813)] 


[Text] Kuala Lumpur, 27 Jul (XINHUA)—On the occa- 
sion of a visit to Malaysia by Qiao Shi, chairman of the 
PRC National People’s Congress Standing Committee, 
Jin Guihua, Chinese ambassador to Malaysia, hosted a 
reception at the embassy this evening to thank the 
Malaysian Parliament and Government for their warm 
reception for Chairman Qiao Shi. 


In his toast, the Chinese ambassador said: Chairman 
Qiao Shi’s first visit to Malaysia has great significance. 
The visit has been successful, thanks to the host's elab- 
orate arrangements. Chairman Ciao Shi’s cordial and 
friendly meetings with Speaker Zahir of the House of 
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Representatives and Prime Minister Mahathir have been 
fruitful. Through the visit, the two countries have 
increased mutual understanding, strengthened friend- 
ship, expanded their consensus, and promoted friendly 
and cooperative relations between Chinese and Malay- 
sian parliaments. 


Malaysian House Speaker Zahir, Senate President Wadi- 
weilu [spelling of name as received], Minister of Trans- 
port Ling Liong Sik, and some 200 celebrities from 
Malaysia’s economic, cultural, and community work 
circles attended the reception. Qiao Shi had friendly and 
cordial conversation with the guests. 


This morning, Chairman Qiao Shi visited the Malaysian 
Palm Oil Research Institute; in the afternoon, he 
observed the House of Representatives in session. Later 
on, he also visited the Malaysian Museum. 


Tomorrow the chairman will depart for Kuching, the 
capital of Sarawak. 


Leaves Malaysia for Singapore 


OW2907140293 Beijing XINHUA Domestic Service in 
Chinese 1017 GMT 29 Jul 93 


[By correspondents Peng Shujie (1756 2885 2638) and 
Ding Baozhong (0002 1405 1813)} 


[Text] Kuching, 28 Jul (XINHUA)—After a five-day 
visit to Malaysia, Qiao Shi, chairman of the Chinese 
National People’s Congress [NPC] Standing Committee, 
and his party left Sarawak’s capital city of Kuching this 
morning for an official goodwill visit to Singapore. 


Mohamed Zahir, speaker of the Malaysian House of 
Representatives; Yacob Ridu, speaker of the Sarawak 
State Assembly; and, Na Avuchabu, the state’s deputy 
chief minister, went to the airport to bid them farewell. 


Prior to his departure from Malaysia, Chairman Qiao 
Shi sent a message to Speaker Mohamed Zahir to express 
his thanks to the Malaysian parliament and government 
and people in various circles for the warm hospitality he 
received. 


In his message, Chairman Qiao Shi said: “During the 
visit, | had an extensive exchange of views with Premier 
Mahathir, Your Excellency, and other leaders on devel- 
oping bilateral relations and increasing exchanges and 
cooperation between our two countries’ parliaments, and 
on other issues of common interests. China and Malaysia 
share identical views on many issues.” 


Qiao Shi said: “One of our common wishes is to make 
positive contributions iv peace and development in Asia 
as well as in the entire world by increasing friendship and 
cooperation between the two countries.” 
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Issues Statement in Singapore 


OW2907125893 Beijing XINHUA Domestic Service in 
Chinese 1017 GMT 29 Jul 93 


[By reporters Cai Ximei (5591 6932 2734) and Peng 
Shujie (1756 2885 2638) ] 


[Text] Singapore, 29 Jul (XINHUA)—At the invitation 
of Singapore Parliament Speaker Tan Soo Khoon, Qiao 
Shi, chairman of the National People’s Congress 
Standing Committee, and his party arrived here this 
morning for a three-day official goodwill visit to Singa- 


pore. 


Ch’ng Jit Koon, Singapore senior state minister for 
common development; Yang Wenchang, Chinese 
ambassador to Singapore, and all employees at the 
Chinese Embassy greeted Chairman Qiao Shi and his 
party at the airport. 


In a written statement at the airport, Chairman Qiao Shi 
said: China and Singapore are friendly neighbors, and 
their friendship has developed continuously. Through 
their common efforis, the two countries have further 
deepened and widened their friendly contacts and mutu- 
aily beneficial cooperation in all fields since the estab- 
lishment of diplomatic relations; they have achieved 
remarkable results in this regard. The parliaments of the 
two countries have also established close contacts, 
thereby constantly deepening mutual ur derstanding and 
friendship. 


Chairman Qiao Shi said: “Through this visit, I hope that 
the traditional friendship between the Chinese and Sin- 
gaporeans will be further promoted, and that the good- 
neighbor, friendly, and cooperative relations between 
the two countries will be raised to a new level.” 


Qiao Shi also said that he hoped to take the opportunity 
of the current visit to learn about Singapore's successful 
experience in economic development, the construction 
of a legal system, and other fields. 


Singapore is the third leg of Chairman Qiao’s visit to the 
five ASEAN member countries. Before arriving here, he 
had visited Indonesia and Malaysia. 


Meets President Wee Kim Wee 


OW2907122193 Beijing XINHUA in English 1137 
GMT 29 Jul 93 


[Text] Singapore, July 29 (XINHUA)—Singaporean 
President Wee Kim Wee and the chairman of the 
Standing Committee of China’s National People’s Con- 
gress, Qiao Shi, today urged closer economic coopera- 
tions between China and Singapore. 


During a meeting with Wee shortly after he arrived here 
this afternoon, Qiao said that China is at the crucial 
moment of accelerating the development of its economy 
and constructing a political system based on democracy 
and law. 
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“China wants to learn from the experiences and methods 
of all the countries in the world in the two aspects, in 
particular from Singapore, which has achieved a lot in 
the two aspects,” said the chairman. 


President Wee said that China has made great achieve- 
ments since it adopted policies of reform and opening to 
outside world more than a decade ago. He said that if 
Singapore and China can keep learning from each other, 
it will be beneficial for both countries. 


President Wee also said that economic cooperations 
between countries of the Association of South Eastern 
Nations (ASEAN) and the Asia-Pacific region have 
entered a new stage. He expected that this trend of 
cooperations will attain its momentum in the next five to 
10 years. 


He said that China has rich resources and great poten- 
tials for development, and that economic development 
in China will not only exert a large impact on the country 
itself, but also on the whole region. 


Qiao said that China is willing to carry out mutually 
benefitial cooperations with ASEAN countries, in par- 
ticular with Singapore, to promote regional economic 
development, and maintain peace and stability. 


He said that once China has a more developed economy, 
it will continue to seek a role of maitaining peace and 
stability in the Asia-Pacific region as well as in the world. 


Qiao, Wee Discuss Ties 


OW 3007083193 Beijing XINHUA Domestic Service in 
Chinese 1252 GMT 29 Jul 93 


[By reporters Peng Shijie (1756 2885 2638) and Cai 
Ximei (5591 6932 2734)} 


[Text] Singapore, 29 Jul (XINHUA)—Qiao Shi, 
chairman of the Standing Committee of China's 
National People’s Congress (NPC), this afternoon called 
on Singapore President Wee Kim Wee. The two sides 
held cordial and friendly talks. 


Chairman Qiao Shi arrived in Singapore by a special 
plane this morning for a three-day formal visit to pro- 
mote friendship at the invitation of Singapore’s parlia- 
mentary speaker Tan Soo Khoon. This is the first visit by 
a chairman of the Chinese NPC Standing Committee. 


During their meeting, Qiao Shi said: China is at the 
crucial moment of economic construction. It wants to 
strengthen economic construction and at the same time 
it will accelerate the construction of a political system 
based on democracy and law. Therefore, China wants to 
learn from the experiences and methods of all the 
countries in the world in these two aspects. In particular, 
we should study and learn from Singapore, which has 
achieved much in these two aspects. 


President Wee Kim Wee said that China is a country 
with a long history and civilization. It has made great 
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achievements in economic construction since it adopted 
policies of reform and opening to the outside world. The 
two countries have their distinctive accomplishments, 
and if the two countries can keep learning from each 
other and exchange their experience, it will be beneficial 
for both countries. 


President Wee Kim Wee said that row economic coop- 
eration between countries of the Association of South- 
east Asian Naticns (ASEAN) and the Asia-Pacific region 
has entered a new stage and that this trend of coopera- 
tion will gain momentum in the next five to 10 years and 
play an even greater role in improving the living condi- 
tion of people in the region. China has rich resources and 
great potential for development, and economic develop- 
ment in China will not only have a great impact on the 
country itself but also on the whole region. 


Qiao Shi said: China is willing to carry out mutually 
beneficial cooperation with ASEAN countries, in partic- 
ular with Singapore, to promote regional economic 
development, and maintain peace and stability. 


Qiao Shi also conveyed regards from President Jiang 
Zemin to President Wee Kim Wee. President Wee Kim 
Wee likewise asked Qiao Shi to convey his regards to 
President Jiang Zemin and other Chinese leaders who 
received him when he visited China last year. 


Present at the meeting were Cao Zhi, secretary general of 
the Chinese NPC Standing Committee; Tan Jiaxuan, 
vice minister of foreign affairs; and Yang Wenchang, 
Chinese ambassador to Singapore. 


Ch'ng Jit Koon, senior minister of state for Community 
Development, who is also chairman of the Singapore 
Government Reception Committee, was also present at 
the meeting. 


Qiao Mets Parliament Speaker 


OW 3007061393 Beijing XINHUA Domestic Service in 
Chinese 1307 GMT 29 Jul 93 


[By reporters Peng Shujie (1756 2835 2638) and Cai 
Ximei (5591 6932 2734)] 


[Text] Singapore, 29 Jul (XINHUA)—Qiao Shi, 
chairman of the PRC National People’s Congress [NPC] 
Standing Committee who has been paying a goodwill 
visit to Singapore, had a cordial and friendly talk with 
Tan Soo Khoon, speaker of the Singapore Parliament, 
this afternoon. 


Tan Soo Khoon extended a warm welcome to chairman 
Qiao Shi and the NPC delegation, which was led by him 
on the visit to Singapore, saying that the visit, although 
short, would be a good opportunity for forging closer ties 
between Singapore and China and the two countries’ 
parliaments. 


Qiao Shi said: There are many similarities between 
China and Singapore; and the two countries can 
exchange experiences and learn from each other. 
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Qiao Shi said he was pleased to have the opportunity of 
learning first-hand from Singapore's experience. 


In respoase to the host’s request, QiaoShigaveab ig 
on the recently convened First Session of China’s E:ghth 
NPC and answered questions of interest from his host. 


Present at the meeting were principal members of the 
NPC delegation Cao Zhi, Liu Suinian, Lin Ruo, Zhu 
Qizhen, Tang Jiaxuan, and Liu Shan, as well as Chinese 
Ambassador to Singapore Yang Wenchang. 


After the meeting, Qiao Shi toured Singapore's parlia- 
mentary building in the company of Tan Soo Knoon. 


In the evening, speaker Tan Soo Khoon gave a banquet 
for Qiao Shi and his entourage. 


Reportage on Li Tieying’s Visit in Singapore 


Meets Premier, Lee Kuan Yew 


OW 3007061893 Beijing XINHUA Domestic Service in 
Chinese 1513 GMT 26 Jul 93 


[By reporter Cai Ximei (5591 6932 2734)] 


[Text] Singapore, 26 Jul (XINHUA)—Chinese State 
Councillor Li Tieying, who is also the minister in charge 
of the State Economic Restructuring Commission, paid 
separate courtesy calls on Singaporean Prime Minister 
Goh Chok Tong and Senior Minister Lee Kuan Yew 
today. He exchanged views with them on questions 
pertaining to increasing economic cooperation between 
the two countries and further promoting China’s eco- 
nomic reform. 


A Chinese economic reform study group, led by Li 
Tieying, arrived in Singapore on the evening of 25 July 
for a four-day study tour of the country. 


Li Tieying briefed Prime Minister Goh Chok Tong and 
Senior Minister Lee Kuan Yew about China’s economic 
“‘tuation, especially the achievements, ideas, and mea- 
sures for economic structural reform, in which the two 
Singaporean leaders showed a keen interest. 


Goh Chok Tong praised China’s rapid economic growth, 
adding that he was very impressed with it during his visit 
to China last April. He said: Singapore and China can 
carry out economic cooperation in a wide range of areas; 
however, because of Singapore’s limited resources, the 
Singapore Government will focus its attention mainly on 
building the Suzhou Industrial Park and carrying out 
extensive economic and trade cooperation with Shan- 
dong. Singapore also has cooperated with other Chinese 
provinces and cities, but the cooperation is conducted 
mainly by Singapore entrepreneurs. 


Lee Kuan Yew had a cordial talk with Li Tieying, which 
lasted nearly two hours. The two sides had in-depth 
discussions on questions related to the laws governing a 
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market economy, international market economic opera- 
tions, training talented people, economic laws and 
Statues, and economic structural reform. 


Li Kuan Yew suggested that the two sides cooperate in 
training specialized personnel in economic reform. Li 
Tieying responded with enthusiasm. The two sides 
agreed to further discuss the suggestion. 


Li Tieying and his entourage also held talks with Dhan- 
abalan, Singapore minister of trade and industry, this 
morning. 


Li Discusses Economy 
OW 3007070593 Beijing XINHUA Domestic Service in 
Chinese 1541 GMT 28 Jul 93 


[By reporter Cai Ximei (5591 6932 2734)] 


[Text] Singapore, 28 Jul (XINHUA)—In an interview 
with the Singapore press, Li Tieying, visiting Chinese 
state councillor and minister in charge of the State 
Economic Restructuring Commission, said: The task of 
China’s economic reform in the 1990's is to begin the 
transition to a socialist market economy in all fields and 
to set up a basic market economic framework. This is the 
correct choice that conforms with China’s national con- 
ditions. 


Li Tieying said: To successfully carry out structural 
reform, it is necessary to study and draw on the good 
experiences of foreign countries, especially the devel- 
oped countries’ experiences, with a market economy. 
But China will not mechanically copy the experiences of 
certain countries in economic construction. 


He said: Singapore’s unique experience in developing 
itself from an underdeveloped to a fairly developed 
country in 28 years is invaluable for China to use as 
reference in its economic structural reform. 


He said: The pressing task of China’s ongoing economic 
reform is to strengthen macroeconomic regulation and 
improve overall economic efficiency for facilitating sus- 
tainable and stable national economic growth. He 
emphasized that the recent measures for strengthening 
macroeconomic regulation are not tantamount to com- 
prehensive retrenchment, and, therefore, will not affect 
foreign investment in and cooperation with China. 


The Chinese economic reform study group, headed by Li 
Tieying, arrived here on 25 July on a four-day visit to 


Singapore. 


The group will depart for home after ending the visit to 
Singapore tomorrow. 
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Delegation Signs Economic Aid Pact With Burma 
OW 3007105593 Beijinz XINHUA in English 0851 
GMT 30 Jul 93 


[Text] Yangon [Rangoon], July 30 (XINHUA)— 
Myanmar [Burma] and China today signed an agreement 
on economic and technical cooperation. 


Visiting Deputy Secretary-General of the State Council 
of China Li Shizhong and Myanmar Minister for 
National Planning and Economic Development David 
Abel signed the agreement on behalf of their respective 
governments. 


In accordance with the agreement, China will provide 
the Myanmar Government with an interest-free loan of 
economic assistance at an amount of 50 million yuan 
(over 6.8 million U.S. dollars). 


Near East & South Asia 


Qian Receives Iranian Deputy Foreign Minister 


OW 3007110593 Beijing XINHUA in English 0947 
GMT 30 Jul 93 


[Text] Beijing, July 30 (XINHUA)—Chinese Vice- 
Premier and Foreign Minister Qian Qichen met here this 
morning with Mohammad Javad Zarif, visiting Iranian 
vice-minister of foreign affairs in charge of international 
affairs. 


During the meeting the two exchanged views on the 
relevant affairs of the United Nations and bilateral 
relations as well. 


Zarif, who arrived here on July 29 as the guest of his 
Chinese counterpart Liu Huagiu, has held talks with Liu 
and inet with Chinese Vice-Minister of Foreign Affairs 
Yang Fuchang on separate occasions. 


Rong Yiren Meets Outgoing Sri Lankaa Envoy 


OW 3007062493 Beijing XINHUA in English 0330 
GMT 30 Jul 93 


{fext] Beijing, July 30 (XINHUA)—Chinese Vice- 
President Rong Yiren met with outgoing Sri Lankan 
Ambassador to China Suhita Gautamadasa at the Great 
Hall of the People here this morning. 


West Europe 


Wen Jiabao Meets Portuguese Communist 
Delegation 

OW2907111093 Beijing XINHUA in English 0949 
GMT 29 Jul 93 


[Text] Beijing, July 29 (XINHUA)--Wen Jiabao, alter- 
nate member of the Political Bureau and member of the 
Secretariat of the Central Committee of the Communist 
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Party of China (CPC), met with a vocational delegation 
of the Portuguese Communist Party leaders here this 
afternoon. 


The delegation is headed by Carlos Brito, member of the 
Political Commission of the Portuguese Communist 
Party Central Committee and director-general of its 
weekly newspaper “AVANTE”. 


The visitors arrived here on July 17 as the guests of the 
International Liaison Department of the CPC Central 
Committee. 


The visitors intended to acquaint themselves with 
China’s political and economic situation, and reform 
and opening process during the trip. 


Li Shuzheng, head of the International Liaison Depart- 
ment of the CPC Central Committee, previously met 
with and hosted a banquet in honor of the Portuguese 
gusts. 


Discusses Public Ownership 


1K 3007012093 Beijing ZHONGGUO XTIWEN SHE 
in English 1410 GMT 29 Jul 93 


[Text] Beijing, July 29 (CNS)—Speaking to a group of 
visiting Portuguese, alternate member of the Politburo 
of the Central Committee of the Communist Party of 
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China and secretary of the Secretariat, Mr Wen Jiabao, 
said that China's socialist market economy will retain 
public ownership as its main feature and develop a 
multi-form economic system. At present, the state-run 
economic element accounts for 55 percent and collec- 
tively-run 35 percent, the two making up the publicly- 
owned sector. Other elements including private, indi- 
vidual and three type foreign-funded enterprises make 
up only ten percent. 


Mr Wen said that the publicly-owned economy as the 
economy's main element not only requires it to have the 
biggest share but also control the state’s economic life- 
lines such as transportation, communications and 
energy, all of which are at present in the hands of the 
publicly-owned sector. 


Mr Wen pointed out that with the rapid growth of the 
national economy, the transportation problem has 
become increasingly serious, especially the railways. 


Regarding relations between the Chinese Communist 
Party and the Portuguese Communist Party, Mr Wen 
said he believed that there had been good development 
in recent years and there is a good foundation now 
existing for further development. Mr Wen added that he 
hoped that the two parties would increase their 
exchanges. 
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Political & Social 


Origin of ‘Rumors’ on Deng’s Health Viewed 
11K 3007134693 Hong Kong MING PAO in Chinese 24 
Jul 93 p 7 


(“Special feature” by special correspondent Hsia Hsiao- 
tan (1115 2556 0030): “Rumors on Deng’s Worsening 
Health Keep Spreading, Does This Mean That Some 
People in the Highest Leadership Stratum Are Deliber- 
ately ‘Leaking the Secret’?”] 


[Text] Rumors concerning the deteriorating health and 
even the passing of Deng Xiaoping have emerged several 
times from Beijing during the first half of this year. 
Those who spread the stories all asserted that they got 
the news from people in the top leadership. Some senior 
political analysts in Beijing indicate that they would not 
rule out the possibility that a certain faction in the top 
leadership deliberately “leaked the secret”; and the ana- 
lysts predicted that such a practice could grow in inten- 
sity. 


People from various circles in Beijing have confirmed 
that, since the beginning of this year, there have obvi- 
ously been more rumors than last year concerning the 
health of the CPC's paramount elder, Deng Xiaoping, 
mary of which are often contradictory. What is different 
from previous years is that all the sources claim with 
absolute certainty that they got the news from the top 
‘eadership. 


Sources in Beijing indicated that similar rumors on Deng 
Xiaoping being in a critical condition emerged almost 
once every two weeks since early this year. The following 
are several that stirred up a relatively greater sensation: 


—Word had it in late May that Deng Xiaoping was 
suffering from senility and had become a “vegetable.” 
While exerting every means to save him, the top CPC 
leadership also issued a restricted circular to cadres at 
Army and provincial levels and above throughout the 
country, urging them to prepare contingency mea- 
sures. It was said that the news came from a highly 
authoritative source. 


—Last June, many rumors emerged asserting that Deng 
Xiaoping was in critical condition and had even 
passed away. Not long after, however, stories said that 
Deng Xiaoping was suffering from testicular cancer, 
which had reached an advanced stage, and that the 
CPC Political Bureau had informed leading figures in 
al! the provinces privately. 


—With the arrival of July, stories emerged again that 
Deng Xiaoping had already passed away, but in view 
of the country’s present grim situation of financial 
austerity and economic readjustment, the CPC Cen- 
tral Committee had decided to “keep Deng's death 
secret by not announcing it to the public.” What ts 
more, a speech delivered by CPC Propaganda Depart- 
ment chief, Ding Guangen, at a national conference on 
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theoretical work last May was also viewed as a relay of 
Deng Xiaoping’s “last words,” as the contents of his 
speech are said to be similar to Mao Zedong’s last 
words urging: “Act in accordance with the fixed prin- 
ciple.” 


—Yesterday, word was spread in Hong Kong that 
XINHUA Hong Kong Branch was to release important 
news on the critical condition or death of Deng Xiaop- 


ing. 


however, another source in Beijing noted that Deng 
Xiaoping’s physical condition remains basically 
unchanged this year, and he has not been found to suffer 
from cancer so far. He underwent regular medical checks 
both in Shanghai and Beijing this year and adopted some 
necessary measures to protect his health at the beginning 
of this year. 


The same source also asserted that Deng Xiaoping is still 
able to think clearly and that there is nothing wrong with 
his cardiovascular system. However, since he is no 
longer agile and has difficulties with verbal expression to 
a certain extent, it 1s not suitable for him to either appear 
in public or meet with top-ranked CPC officials. 


The source added that Deng Xiaoping is still in Beijing at 
the moment, yet he will not attend or call any meetings 
there. Ever since the beginning of this year, Deng 
Xiaoping has seldom listened personally to work reports 
submitted by the CPC Political Bureau Standing Com- 
mittee; instead, he has these reports relayed to him by 
people working around him and spends most of his time 
resting and recuperating. 


According to an analysis by some senior political 
observers in Beiing, the CPC's existing top leadership 
already has relatively great autonomy in running the 
country, and the party and government are functioning 
normally after respective divisions of responsibility were 
made at the 14th CPC National Congress last year and 
the National People’s Congress last March. Under such 
circumstances, it is no longer as important as before 
whether or not Deng Xiaoping has the final say. 


Sources have called special attention to the fact that CPC 
General Secretary Jiang Zemin has returned to Beijing 
from Qinghai, yet Li Ruihuan, a member of the Standing 
Committee of the CPC Political Bureau, is still on an 
inspection trip in southern China, Qiao Shi has left the 
country to visit the five ASEAN countries, Hu Jintao is 
expected to visit North Korea soon, and some high- 
ranking military officers are also away from Beijing. If 
Deng Xiaoping is in critical condition, all the members 
of the Political Bureau Standing Committee at least 
should keep watch by Deng’s bedside, and it would be 
absolutely impossible for them to leave Beijing at such a 
time. 
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Relaying of Speech Critical of Li Peng Denied 
HK 3007103893 Hong Kong ZHONGGUI TONGXUN 
SHE in Chinese 0841 GMT 30 Jul 93 


[Text] Hong Kong, 30 Jul (ZHONGGUO TONGXUN 
SHE)—On 29 July the Taiwan “Central News Agency” 
reported that there had recently been “two relays” in 
Beiying, namely, that Vice Premier Zhu Rongji relayed 
“CPC Central Committee Document No. 6” and Vice 
Premier Qian Qichen relayed Chairman Jiang Zemin’s 
speech at a meeting of foreign diplomats, both men- 
tioning Li Peng by name, saying that Li Peng should be 
held responsible for monetary confusion, the 
“Changcheng Company's fun? raising,” and so on and 
so forth. This news has been republished by many Hong 
Kong newspapers today. An authoritative perscn in 
Beying explicitly indicated that this ts a completely 
groundless fabrication. Chairman Jiang Zemin made no 
speech at a meeting of foreign diplomats, so how can 
Vice Premier Qian Qichen relay that speech and men- 
tion Li Peng by name? Some Taiwan and Hong Kong 
media have time and again fabricated and spread this 
kind of false information; the purpose can only be 
explained as sowing discord with ulterior motives. 


Teams ‘Affirm’ Regional Economic Performance 


HK2907040093 Hong Kong SOUTH CHINA 
MORNING POST in English 29 Jul 93 p 9 


{Article by Daniel Kwan] 


[Text] The special work teams sent by Being to re- 
establish economic order in the regions have completed 
their investigations and many have returned to the 
national capital, according to Chinese officials. Des- 
patched by economic tsar Vice-Premier Zhu Rongji last 
month, the 10 teams had largely affirmed the economic 
performance of the repions, they said. 


Speaking at a press conference in Hong Kong yesterday, 
officials from the State Statistical Bureau (SSB) and 
about 20 mainland cities said the present economic 
situation in China was different from that of 1988. The 
Chinese Government had no intention of prescribing 
hardline austerity policies to choke off the economy, 
they said. “In 1988, we were besieged by both inflation 
and panic buying of consumer goods. But the consumer 
market now is basically balanced. For example, the 
supply of 90 percent of 71 key commodities in Shanghai 
exceeds demands this year,” SSB Deputy Director- 
General Zheng Jiaheng said. The Government would 
aim for an economic growth rate of about 12 percent this 
year, and inflation would hopefully stay at the 10 percent 
level, he said. 


Mr Zheng denied Beijing would resort to government 
fiats to lower the “temperature”. Instead, it would fine- 
tune the economy by reforming the rcal estate market 
and the financial sector. Initial results were promising, 
he said, citing the decline in prices of industria! raw 
materials, such as rolled steel, as an example. But Mr 
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Zheng said there was no timetable for the adjustment, 
and the work teams would not be dissolved after the 
investigation. 
Officials from Shanghai and Haikou, the capital of 
Hainan, also played down the severity of the economic 
adjustment. The Deputy Secretary-General of Shanghai, 
Cai Laixing, said: “Being the biggest economic centre in 
the country, Shanghai will join the rest of the country... 
and contribute (in the economic adjustment). “The 
special work team basically agreed the overall economic 
development of Shanghai is normal and healthy. “What 
the work team did was to help us to improve our 
invectment environment and raise economic efficiency. 
, working hard to set priorities for our key 
‘oye «2 -0 they would not suffer because of the credit 
crunch * Mr Cai said. 


ecutive Vice-Mayor of Haikou, Wang Fuyu, also 
said the city had not been hit by the economic slowdown 
and no officials had been purged. He denied Hainan had 
suffered from a withdrawal of investment by other 
provinces, saying most of these provinces “repatriated” 
their investment long before the present economic 
adjustment began “These provinces had begun to repa- 
triate their investment soon after the property boom. 
Now, instead of withdrawing their capital, many have 
reinvested their profits in Hainan,” he said. Mr Wang 
said Hainan was not seriously hurt by the credit crunch 
because only about 30 percent of the investment in real 
estate in Hainan last year was financed by bank !oans. 


Meeting on Party Building in Higher Learning 
Institutes 


Jiang Zemin Meets Participants 


OW 3007055493 Beijing XINHUA Domestic Service in 
Chinese 1253 GMT 29 Jul 93 


[By reporters Zhu Youdi (2612 1635 2769) and Yin 
Hongzhu (1438 7703 4376)} 


[Text] Beijing, 29 Jul (XINHUA)—Jiang Zemin, general 
secretary of the CPC Central Committee and president 
of the state, had a cordial meeting with representatives to 
a national conference on party-building work in institu- 
tions of higher learning at the Great Hall of the People 
this morning. He made a speech during the meeting. On 
behalf of the party Central Committee, he extended 
warm regards and tributes to cadres at various levels 
working on the frontline of party building and ideolog- 
ical and political work in institutes of higher learning. He 
exhorted them to continue efforts and score greater 
successes in party-building work in institutions of higher 
learning. 


Li Lanqging and Weijian Xing, members of the Political 
Bureau of the CPC Central Committee, and Lu Fe :> 
director of the Organization Department of the CPC 
Central Committee, were present at the meeting. 
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After the meeting, Comrade Li Lanqing attended a 
discussion with representatives to the conference. He 
urged local party committees and governments at var- 
ious levels to effectively strengthen and improve leader- 
ship over party building and ideological and political 
work in institutions of higher learning, and to further 
promote their reform and development. 


The discussion, which was held at the Great Hall of the 
People, was attended by comrades in charge of education 
from all provincial, municipal, and autonomous regional 
party committees and governments who were attending 
the 1993 national conference on party building work in 
institutions of higher learning. Zhu Kaixuan, minister in 
charge of state education, chaired the discussion, which 
was also attended by Lu Feng, director of the CPC 
Central Committee’s Organization Department. 


Li Langing said: In recent years, under the leadership of 
the party Central Committee, with Comrade Jiang 
Zemin as the nucleus, we have made great strides in 
party building and ideological and political work in 
higher learning institutes, thanks to the efforts of local 
party committees, party organizations at various levels 
in schools of higher learning, and school party members, 
cadres, teachers, students, administrative personnel, and 
workers at large. Party organizations have been further 
improved ideologically, organizationally, and in their 
work style. Their role as the leadership and political core 
and the fighting bastion, and party members’ exemplary 
vanguard role, have been brought into further play, 
thereby effectively ensuring the implementation of the 
party’s basic line and policy on education in institutions 
of higher learning, as well as the smooth progress of 
reform and development in the schools. 


Li Langing pointed out: A major task of party building 
and ideological and political work in higher learning 
institutions 1s to properly educate young students. It is 
no good if students study only professional and technical 
skills; they must also have conviction and awareness. 
Hence, they are required to grasp the basic tenets of 
Marxism and Mao Zedong Thought and, at the present, 
diligently study Comrade Deng Xiaoping’s theory of 
building socialism with Chinese characteristics, in par- 
ticular. He said: The basic tenets of Marxism are not 
outdated, but they cannot be regarded as doctrines. In 
teaching Marxism to young students, it is necessary to 
pay close attention to the content and methods of 
teaching. We should teach theory in a more realistic and 
vivid manner, imbuing the teaching with the touch of 
our times. Only when the students feel that theories are 
true and useful will our teaching be successful. 


Li Langing said: While intensifying the building of 
spiritual civilization, training talented personnel, and 
improving the quality of people, we should teach young 
people to familiarize themselves with our national con- 
ditions, to inherit and carry forward the Chinese nation’s 
fine cultural traditions, and to foster a sense of national 
pride and patriotism. In educating young students about 
national conditions, we should especially teach them 
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modern and contemporary history. On the one hand, we 
should expose young students to more social realities and 
make them familiar with our national conditions, so that 
students can develop more realistic thinking methods 
and consider questions in a more comprehensive 
manner. On the other hand, while teaching Marxism, we 
should also educate young students about the quintes- 
sence extracted from the Chinese nation’s 5,000-year-old 
ethical and moral traditions for fostering value concepts 
and mores with Chinese characteristics. Of course, other 
countries and peoples have outstanding cultures, too. We 
should be apt at absorbing them for promoting China’s 
cultural and moral construction. 


Turning to the question of after-school part-time work 
by teachers in schools of higher learning, Li Lanqging 
said: On the condition that teachers fulfill their teaching 
duties qualitatively and quantitatively, and to further 
utilize teacher's specialties, they may engage in after- 
school part-time jobs, such as providing consultations 
and other services utilizing their specialized fields. How- 
ever, the overriding duty of teachers is to educate stu- 
dents, and they should concentrate their energy on 
teaching and bringing up youngsters. As far as this 
question is concerned, the State Education Commission 
is urged to draft standardized rules. He said: Developing 
school-run productive undertakings that can fully utilize 
schools’ specialized scientific research and technology 
should be a way of increasing revenues and supple- 
menting schools’ financial deficiencies; however, at 
present, some schools are contracting such undertakings 
out to different sectors, even to individuals. Such a 
practice has seriously dampened teachers’ energy and 
should be rectified. Li Langing added: Part-time work 
during vacations and after-school hours by students on 
the condition that they successfully complete their 
studies can help them understand society and build up 
the capability to adapt themselves to society. However, 
such part-time work should be healthy for young stu- 
dents; work such as accompanying patrons drinking and 
dancing should be resolutely checked. 


In conclusion, Comrade Li Langing urged responsible 
persons, especially principal responsible persons of party 
committees, governments, and education departments at 
all levels to visit higher learning institutes more often to 
forge closer ties with school students, teachers, adminis- 
trative personnel, and workers; to hold discussions and 
situation report meetings with them and enable them to 
obtain a comprehensive understanding of national con- 
ditions and the situation; and to answer questions of 
universal concern. Meanwhile, it is necessary to regularly 
review party building and ideological and political work 
in institutions of higher learning and pay keen attention 
to improving school leading bodies and grass-roots party 
organizations in a bid to do a still better job in party 
building and ideological and political work in institu- 
tions of higher learning. 
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Members of the party building group under the CPC 
Central Committee Chen Zuolin, Xue Ju, Chen Fujin, 
and Zhou Ziyu, and officials from relevant departments, 
attended the discussion. 


Li Lanqing Stresses Ideological Work 


OW2907234593 Beijing XINHUA in English 1540 
GMT 29 Jul 93 


[Text] Beijing, July 29 (XINHUA)—Chinese Vice- 
Premier Li Langing said here today that university 
students should not merely learn special knowledge and 
techniques, they should also have beliefs and political 
consciousness. 


Li made the remark this morning at the ongoing 
National Conference on Party Construction work in 
higher learning institutes. 


He said that in order to achieve this aim, students should 
master the basic principles of Marxism-Leninism and 
Mao Zedong Thought, and study the theories of Deng 
Xiaoping on building socialism with Chinese character- 
istics. 


The vice-premier, who is also in charge of education, 
told the participants that university teachers should 
endeavor to “combine theories more closely with reali- 
ties so as to arouse the interest of the students. Only 
when the students feel that theories are true and useful, 
will our teaching be successful,” he said. 


He noted that it is important to let the young learn about 
the country’s actual conditions and modern history, and 
let them have more contacts with society so that they will 
have a more rounded view of various problems. 


He pointed out that educators should also pass the cream 
of the Chinese traditional culture on to the younger 
generation so they can form ethical norms and values 
with Chinese traits. ““We should also draw on the fine 
part from other cultures to promote our cultural and 
moral fiber,” he added. 


Li also touched on the issue of part-time work by 
teachers in higher learning institutes. He said that the 
overriding duty of teachers is to educate students, and 
they should concentrate their energies on that. 


Jiang Zemin, general secretary of the Chinese Commu- 
nist Party Central Committee, met with the participants 
prior to Li’s speech. 


Commentator Urges Opposition to Corruption 


HK3007141593 Beijing GUANGMING RIBAO in 
Chinese 27 Jul 93 p 1 


[Commentator’s article: ““Unswervingly Oppose Corrup- 
tion”’] 


[Text] Developing socialism with Chinese characteristics 
requires us to combat corruption, and so does the 
strengthening of party building. Similarly, developing 
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socialist market economy and establishing the socialist 
market economy system also requires us to combat 
corruption. At present, some phenomena of corruption 
are having a seriously corrosive effect on the body of the 
party, impairing the party’s image and prestige, and 
interfering with the progress of reform and opening up 
and the development of the socialist market economy. 
Therefore, combating corruption unswervingly and 
strengthening the building of clean and honest govern- 
ment conduct is an arduous task facing us. 


Punishing corruption while conducting reform and 
opening up and cracking down on economic crime while 
Carrying out economic construction is an important 
aspect of Comrade Deng Xiaoping’s theory of building 
socialism with Chinese characteristics and a natural part 
of the effort to adhere to the party’s basic line. In the 
initial period of reform and opening up, Comrade Deng 
Xiaoping made some serious remarks on such economic 
offenses as corruption and bribery, saying: “If our party 
does not take it seriously and resolutely check this 
tendency, the question of whether or not our party and 
State is going to ‘change face’ will be truly valid. This is 
not alarmist talk.” He also listed cracking down on 
economic crime as one of the indispensable safeguards 
for keeping to the socialist road. Comrade Chen Yun 
also pointed out that the issue of the ruling party's 
conduct is one that concerns the fate of the party. 
Recently, in a speech delivered at a forum marking the 
72d anniversary of the founding of the CPC, Comrade 
Jiang Zemin further stressed: “Negative and corrupt 
phenomena are seriously interfering with reform and 
opening up, and the masses are very unhappy about it. if 
we do not take firm measures to overcome this problem 
and just let it take its own course, it will spell the end of 
the great cause of reform and opening up and will 
eventually endanger the status of our party’s ruling 
position.” These expositions clearly tell us that com- 
bating corruption is in no way a matter of little conse- 
quence, but is an important issue concerning the success 
or failure of the socialist cause, the destiny of the party, 
and the rise or demise of the nation and should never be 
neglected in the slightest. 


“Now that we are practicing a market economy, will 
combating corruption impede the development of the 
market economy?” This is one question that bothers 
some of our comrades. However, this misgiving is not 
necessary and it is also wrong to think that combating 
corruption will hold back the development of the market 
economy. The mistake here is setting combating corrup- 
tion squarely against the development of a socialist 
market economy and the establishment of the socialist 
market economy system and regarding corruption as an 
inevitable phenomenon in the development of socialist 
market economy. This viewpoint, as far as the general 
laws of the market economy are concerned, is completely 
groundless, not to mention that the socialist market 
economy system we aim to build up is connected with 
the basic system of Socialism. Corrupt phenomena, such 
as the exchange of power for money and the commer- 
cialization of power, are obviously corrosives that affect 
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the full functioning of market mechanisms and are a 
destructive force on the new economic system. The 
infiltration of power into economic activities is bound to 
make it difficult to realize such principles as the law of 
value, exchanges of equal value, and fair competition, 
and it will also corrode government power organs for 
sure and cause legitimate powers to be warped and 
distorted. Are these not obstructions to the smooth 
development of the market economy? Therefore, com- 
bating corruption and establishing the socialist market 
economy system are mutually complementary. Unswerv- 
ingly combating corruption, in a sense, is for the very 
purpose of promoting the development of the socialist 
market economy and the establishment of the socialist 
market economy system. 


We must be aware of the challenging and complicated 
nature of the struggle against corruption. This chal- 
lenging and complicated nature is not only manifested in 
the fact that, up to now, some comrades still carry many 
muddled ideas about what corruption is, whether or not 
combating corruption is necessary, and what the rela- 
tionship is between combating corruption and devel- 
oping the socialist market economy and that some cor- 
rupt elements tend to be connected to people at various 
levels and form a strong, complex network; but this is 
also manifested in the fact that we are now in a period of 
switching from the planned economy system to that of 
the market economy, that the new system has not taken 
shape while the defects of the old system have not been 
eliminated, that the mechanism is not well developed 
and the legal system is not complete, and that there are 
many loopholes in our work and management. Further- 
more, most comrades are still not familiar with, or 
simply know nothing about, the operational laws of the 
market economy. As a result, those who seek personal 
gain through the abuse of power or violate law and 
discipline can find many chances to take advantage. All 
this has added to the difficulty of combating corruption. 
It is also a further proof that, both in terms of reality and 
from a long-term point of view, eliminating the phe- 
nomena of corruption, in the final analysis, relies on 
deepening reform, strengthening building of the legal 
system, and the consistent and unremitting endeavor of 
conducting education aimed at fostering clean and 
honest government conduct. 


In his report delivered before the 14th National CPC 
Congress, Comrade Jiang Zemin pointed out: “Holding 
on to the struggle against corruption is an important 
issue for bringing the party and the masses closer 
together. It is necessary to fully recognize that this is an 
urgent, long-term, and challenging struggle.” The over- 
whelming majority of CPC members are against corrup- 
tion and the overwhelming majority of leading cadres at 
various levels are clean and honest. Our people have 
always upheld hard struggle, plain living, and selfless 
dedication. We are convinced that as lorg as we rely 
firmly on the broad ranks of party members, cadres, and 
masses, we are bound to be able to win victory in the 
anticorruption campaign and, subsequently, ensure the 
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continuous progress of the socialist cause with Chinese 
characteristics and the healihy development of the 
socialist market economy. 


Official Outlines Campaign Against Illegal 
Emigration 

HK2907133093 Hong Kong TA KUNG PAO in Chinese 
29 Jul 93 p7 


[““Newsletter” by Shih Ping (0670 0365): “Changle 
County Achieves Initial Results in Combating Illegal 
Emigration—Interview With Li Junxiang, Secretary of 
Changle County Political and Legal Affairs Commis- 
sion” 


[Text] Special dispatch from Fuzhou, 28 July—Since it 
became a hotbed for illegal emigration, Fujian’s Changle 
County has become the focus of world attention. On 7 
June, the Fujian Provincial Conference on Combating 
Illegal Emigration was held in Changle County. Due to 
the county’s serious illegal emigration problem, Changle 
leaders made self-criticisms and were given a deadline to 
resolve the problem at the conference. 


Unfolding a Specialized Struggle 


Li Junxiang, secretary of the Changle Political and Legal 
Affairs Commission, said that since the “7 June” con- 
ference Changle County has unfolded a wholesale spe- 
cialized struggle aimed at combating illegal emigration 
under the unified arrangements of the county party 
committee and government. The county held a mobili- 
zation rally attended by more than 1,000 people, 
including leading cadres at the county, town, and village 
levels, and cadres in charge of political and legal affairs, 
as well as police officers. Besides, the county also issued 
a wanted notice listing six “snakeheads” [organizers of 
illegal emigration], published a letter to all the people of 
the county as well as a letter urging five types of people 
implicated in the illegal emigration activities to give 
themselves up. Thus far, the county has organized 57 
anti-illegal emigration work teams, comprising 200 
cadres from various organs directly under the county 
authorities and a number of cadres from various organs 
directly under town authorities, and sent these work 
teams to a total of 14 key townships and towns and 57 
key villages to carry out education and mobilize the 
broad masses of people to expose “snakeheads.” 


It has been learned that, over the past month or so, 
Changle County has achieved initial results in its struggle 
aimed at combating illegal emigration: The county has 
captured 11 organizers of illegal emigration, including 
one “snakehead” from overseas, two domestic “snake- 
heads,” particularly Chen Shixin, the first “snakehead” 
listed on the wanted notice, as well as eight intermedi- 
aries involved in illegal emigration operations. The 
county foiled a planned illegal emigration operation and 
arrested five organizers, capturing 52 people who were 
waiting in Guangzhou for a chance of illegal emigration, 
and preventing another 132 people leaving to join the 
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illegal emigration operation. As a result, the county has 
promptly and effectively checked a raging tide of illegal 
emigration. 


Adopting Emergency Measures 


In waging a specialized struggle aimed at combating 
illegal emigration with the stress on punishing “‘snake- 
heads,” Changle County has vowed to make the struggle 
like the mass campaigns it has carried out to combat 
smuggling and enforce family planning. To this end, the 
county has adopted a series of “emergency measures”: 
According to Li Junxiang, over the past month or so, 
Changle Country has sent 2,865 cadres to villages and 
households on separate occasions where they called on 
the relevant people, publicized the importance of the 
ongoing anti-illegal emigration campaign, as well as 
methods to reward people who report illegal emigration 
activities, and mobilized the broad masses of people to 
expose “snakeheads.”’ As a result, all town and township 
neighborhood committees and village committees have 
formulated their own regulations to this end. Some key 
townships and villages have either authorized neighbor- 
hood committees and village committees to collect and 
keep the identity cards of people aged between 18-40 or 
have grouped every 10 households into a unit to ensure 
that no one in the unit becomes an illegal emigrant. 
Moreover, the country has also set up three security 
lines, namely, armed police patrolling the seas, mili- 
tiamen patrolling the coastline, and security personnel 
patrolling ey areas. Town and village cadres have also 
organized night patrols and have appointed a batch of 
“informants.” 


Since June, the county has publicly sentenced two groups 
of illegal emigrants totaling 12 people, four of whom 
have been sentenced to as much as five years’ in prison 
and fined 50,000 yuan each. The illegal income they 
obtained from illegal emigration operations has also 
been confiscated. Besides, 22 people have been sent to 
undergo reform through labor, and a number of party 
members, cadres, as well as staff and workers, have also 
been severely dealt with: 10 people have been expelled 
from the party and nine have been stripped of public 
office. Moreover, 13 others are still under investigation. 


Chen Chunbao, a Changle County deputy magistrate in 
Jiangtian Town, was the most senior party cadre penal- 
ized for his involvement in illegal emigration operations. 
It has been learned that, so far, none of those working in 
the county's political and legal affairs sector has been 
found to be involved in illegal emigration activities. 


Li Junxiang stated: The Chinese Government has all 
along advocated the export of labor services through 
normal channels and has resolutely opposed illegal emi- 
gration and has banned people from leaving illegally for 
other countries to make a living. 
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Being Determined To Carry on the Struggle for a Long 
Time 

Regarding the 347 Changle-based illegal emigrants who 
were repatriated from Mexico the other day, Li Junxiang 
stated: They embarked before we began the anti-illegal 
emigration campaign. No one has succeeded in sailing 
since we began the specialized struggle. However, this 
does not mean that illegal emigration has come to an end 
in Changle once and for all. According to our informa- 
tion, “snakeheads” from overseas are still maintaining 
contacts with their counterparts here. After being edu- 
cated and fined, some repatriated illegal emigrants are 
still unwilling to drop the idea of illegal emigration 
forever. Therefore, we have decided to carry on the 
specialized struggle, which was originally planned as a 
month-long struggle, and we have begun a protracted war 
against illegal emigration. 


However, Li Junxiang noted: The anti-illegal emigration 
struggle calls for cooperation from the whole country and 
the whole world. In particular, those countries and 
regions where illegal emigrants are headed for should 
adopt drastic measures to wipe out any prospects for 
illegal emigration. Otherwise, we in Changle will find it 
hard to carry on the ongoing anti-illegal emigration 
struggle. 


Ren Jianxin Urges Cracking Down on Serious 
Crimes 


0W2907234493 Beijing XINHUA in English 1542 
GMT 29 Jul 93 


[Text] Beijing, July 29 (XINHUA)—A senior Chinese 
official here today urged that serious criminal cases be 
brought to trial as speedily as possible so as to ensure 
that all the important policies of the central government 
are carried out. 


Speaking at a national conference of presidents of higher 
people’s courts, Ren Jianxin, who is a member of the 
Secretariat of the Central Committee of the Communist 
Party of China (CPC), secretary of the Political Science 
and Law Committee under the CPC Central Committee 
and president of the Supreme People’s Court, said that 
he was referring to cases of corruption, bribery, smug- 
gling, fraud, speculation, counterfeiting, tax evasion, 
murder, rape and robbery. These crimes, he explained, 
seriously infringe upon the interests of the state and the 
people, lower the prestige of the CPC and the govern- 
ment, undermine the economic order and affect social 
stability. 


Ren stressed that special attention should be paid to 
cracking down on crimes committed by underworld 
organizations which severely jeopardize public security 
and endanger life and property of the people. 


He pointed out that criminals who are guilty of the most 
heinous crimes should be sentenced to death, adding that 
one should not be tender-hearted with them. 
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Ren said that big cases usually involve many persons. 
Thus it is often difficult to investigate them. However, 
he stressed, such cases should be dealt with sternly no 
matter who is involved. 


Public Security Directors’ Forum Stresses Law 
Enforcement 


OW3007131593 Beijing XINHUA Domestic Service in 
Chinese 1237 GMT 23 Jul 93 


[By Zhou Lixian (0719 4539 2009)] 


[Text] Shijiazhuang, 23 Jul (XINHUA)—The national 
forum of directors of public security bureaus and offices, 
which ended today in Beidaihe, stressed: At present and 
for the period ahead, the building of public security 
contingents should treat reform as the main line of 
action, and persist in managing the police strictly in 
accordance with the law. We must comprehensively give 
play to our superiority in ideological and political work, 
fully mobilize the enthusiasm, initiative, and creativity 
of the broad masses of cadres and policemen, strive to 
build a contingent of good discipline, superb work style, 
and high combat effectiveness so that they are capable of 
dealing with major political events as well as significant 
incidents of public order. 


The meeting pointed out: In the past two years, the broad 
masses of cadres and policemen throughout the country 
have steadfastly implemented the party’s basic line of 
“one central task and two basic points,” and persisted in 
efforts to “foster both material progress and cultural and 
ideological progress and attach equal importance to 
both.” While making efforts to maintain political and 
social stability, to combat various criminal activities, 
and to strengthen public security management, they have 
continuously carried forward the revolutionary spirit of 
being not afraid of sacrifice, being fearless of difficulties 
and danger, of putting up a tenacious struggle and of 
selfless dedication; and they have made significant con- 
tributions and created a better public security environ- 
ment for ensuring the smooth implementation of reform 
and open policy and economic construction, as well as 
for enabling the people to live in peace and tranqulity. 
Since last year, 50 public security cadres and policemen 
have won the titles as First Class and Second Class 
model heroes on the national front of public security; 
nearly 6,000 cadres and policemen and 2,270 collectives 
have won Merit Citations, First, Second, or Third Class 
individually or collectively, while a large number of 
advanced units and individuals have been honorably 
named and commended by the Ministry of Public Secu- 
rity and local governments at various levels. A total of 
360 public security cadres and policemen in the country 
lost their lives while on duty, and nearly 10,000 of cadres 
and policemen were wounded while in action. Their 
struggle and practical actions have once again proved 
that a public security contingent is one that is absolutely 
dependable by the party e people and that pos- 
sesses combat effectiven 
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The meeting also pointed out: Nevertheless, in the new 
situation of building a socialist market economy, we 
must also not underestimate the impact and influence of 
the negative effects of a market economy on public 
security contingents, as well as the impact of negative 
effects arising from mammonism, hedonism, and 
extreme individualism that have emerged in society. 
Presently, among public security contingents, there are 
problems such as attempts to seek personal gains with 
one’s power, grafting, and perverting the course of jus- 
tice, nonenforcement of law, failure to curb malpractices 
despite prohibitions, brutish work style, bullying and 
oppressing the masses, as well as obsession with running 
business and operating enterprises and taking up sec- 
ondary jobs, all of which merit a high degree of attention. 
It has been revealed that in each of the past two years, 
about 7,000 cadres and policemen have been given 
various disciplinary actions for violating law and disci- 
pline. 


The meeting stressed: Public security organs are a law- 
enforcement force of the state. Unlike other administra- 
tive organs, public security organs must set strict 
demands on themselves, and they must be fullv aware of 
the importance and urgency of managing the police force 
strictly under the new circumstances, take a clear- cut 
stand against corruption and steadfastly maintain the 
purity of public security contingents. 


The meeting called on leaders at all levels to play an 
exemplary role in strictly adhering to the principle of 
following the law where applicable, and of being strin- 
gent in enforcing the law, taking action to probe law- 
breaking cases whenever they arise. They must not 
interfere with the strict enforcement of law by their 
subordinates, they must handle all cases impartially, and 
conscientiously oppose the practice of interceding for 
somebody else. They should regard efforts to investigate 
and deal with cases as crucial for fighting corruption and 
rectifying unhealthy trends. As for a handful of corrupt 
elements, resolute action must be taken to eliminate 
them from the public security contingents concerned. 
Public security and supervision departments, as well as 
commissions for discipline inspection at all levels, must 
concentrate their efforts to properly deal with cases that 
are bound to have repercussions, and make public selec- 
tively the outcome of these cases, thereby developing a 
momentum that will boost the masses’ confidence in 
their fight against corruption, and reversing the adverse 
effects on the masses. 


Public Security Minister Tao Siju attended and spoke at 
the meeting. 


New Weekly on Public Security Published in 
Shaanxi 


OW3007061093 Beijing XINHUA Domestic Service in 
Chinese 2113 GMT 17 Jul 93 


[By reporter Li Yong (2621 0516)] 
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[Excerpt] [Passage omitted] With the approval of the 
State Press and Publications Administration, GONGAN 
SHENGHUO BAO [PUBLIC SECURITY LIFE NEWS 
0361 1344 3932 3172 1032]|—a comprehensive weekly 
that mainly portrays the life and work of the broad 
masses of public security cadres and police—was offi- 
cially published in Shaanxi recently and distributed 
nationwide. [passage omitted] 


Zhu Rongji, Others Pay Last Respects to Opera 
Master 


OW3007020093 Beijing XINHUA in English 1118 
GMT 29 Jul 93 


[Text] Shanghai, July 29 (XINHUA)—People from all 
circles queued up in long lines today at the ceremonial 
hall of the Longhua Burial Home in Shanghai to pay 
their last respects to Yu Zhenfei, a well-known Chinese 
opera master who died of cancer on July 17. 


As early as July 20, President Jiang Zemin telephoned 
Yu's relatives to express his condolences, while today, 
Chinese leaders including Li Ruihuan, Zhu Rongji and 
Rong Yiren as well as a number of noted figures in the 
literary circle each sent a wreath to the burial hall. 


Standing in the long queues were Communist Party 
Politburo member and city party chief Wu Bangguo, 
Mayor Huang Ju and famous people from the local arts 
circle. 


Yu, a native of Suzhou, in eastern Jiangsu Province, 
began to study Kunqu opera under the direction of his 
father at the age of four and has made marked contribu- 
tions to the development of Chinese opera and tutored 
many opera artists. 


He once served as honorary president of the Beijing 
Opera Theater of Shanghai and director of the Shanghai 
Kunqu Opera Company. 


Science & Technology 


3d Environment Committee Formed; Song Jian at 
Meeting 


OW 3007104193 Beijing XINHUA Domestic Service in 
Chinese 1029 GMT 14 Jul 93 


[By reporter Zhu Youdi (2612 1635 2769) ] 


[Text] Beijing, 14 Jul (XINHUA)—The Third State 
Council Environmental Protection Committee was 
formed today. The new committee made appropriate 
adjustments and upgradings according to the needs of 
development while retaining the functions of the last 
committee. 


At the first meeting of the Third State Council Environ- 
mental Protection Committee, State Councillor Song 
Jian said: Our country’s undertaking in environmental 
protection was initiated with Premier Zhou Enlai’s per- 
sonal concern and leadership. Twenty years have passed, 
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and the tasks in environmental protection have devel- 
oped into great global undertakings of concern to the 
entire nation. This meeting determined the new commit- 
tee’s general rules and regulations, responsibilities, and 
work system. Currently, our country is in a period of 
high-speed economic growth. It is our common under- 
standing and the entire people’s strong demand to adopt 
a path of sustained development. We must do a more 
thorough and painstaking job of environmental protec- 
tion. We should actively participate in comprehensive 
decisionmaking in matters concerning the environment 
and development, further amend and perfect various 
relevant enviromental proteciion laws and regulations, 
as well as organize, inspect, and promote environmental 
protection nationwide. We should push China’s under- 
takings in environmental protection further forward 
during the term of this committee. 


At the meeting, Xie Zhenhua, director of the State 
Environmental Protection Bureau, said: The 10 prin- 
cipal measures approved by the party Central Com- 
mittee and the State Council for dealing with matters 
concerning our country’s environment and development 
clearly point out that to implement the strategy of 
sustained development, it is necessary to establish a 
mechanism for the participation in comprehensive deci- 
sionmaking in the environment and development and to 
grant the State Council Environmental Protection Com- 
mittee and the State Environmental Protection Bureau 
responsibility in comprehensive decisionmaking. Other- 
wise, it would be difficult to reflect well the principle of 
“The economy is dependent on the market and environ- 
mental protection is dependent on the government.” 
Therefore, the new term of the State Council Environ- 
mental Protection Committee, while retaining the orig- 
inal functions, has added new functions—that is, it will 
assist the State Council in deliberating economic devel- 
opment policies, programs, and major economic devel- 
opment plans that bear a major influence on the envi- 
ronment as well as on establishing an essential work 
system. This is to ensure that the State Council Environ- 
mental Protection Committee is capable of examining 
and coordinating environmental protection policies and 
measures as well as formulating relevant economic and 
techological policies on the environment and develop- 
ment. Further, this also enables the committee to 
examine major economic policies, programs, and major 
economic development plans that may affect the envi- 
ronment, so as to ensure not only that environmental 
protection policies are examined from the angle of 
economic development, but also that economic develop- 
ment policies are examined from the angle of environ- 
mental protection. Only when we accomplish this can we 
truly participate in comprehensive desisionmaking and 
promote the coordinated development of the environ- 
ment and the economy. 


The first meeting of the Third State Council Environ- 
mental Protection Committee also approved the “Action 
Plan for the Nationwide Investigation of the Enforce- 
ment of Laws on Environmental Protection.” The action 
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plan calls for conducting inspections, in the next three 
years starting during this year, on the enforcement of the 
environmental protection law, the air pollution preven- 
tion law, the water pollution prevention law, and the 
wild animal protection law as well as relevant State 
Council regulations on environmental management. It is 
aimed at strengthening, through inspections, the super- 
vision of the enforcement of environmental laws and 
putting an end to the situation wherein laws are not fully 
observed and strictly enforced, or actions are not taken 
against those who violate the laws. It is also aimed at 
strengthening the people’s role in participation and 
supervision, cracking down strictly on criminal activi- 
ties, and ensuring the proper implementation of all laws 
and regulations concerning environmental protection 
and wild animal protection. 


Shanghai Sets Up S&T Consultative Body 


OW 3007070493 Shanghai WEN HUI BAO in Chinese 
14 Jul 93 pl 


[Excerpts] Shanghai Municipality has adopted an impor- 
tant measure to include experts in the policymaking 
precess—setting up the first Shanghai Municipal 
Experts’ Consultative Committee for Scientific and 
Technological Progress. Mayor Huang Ju, on behalf of 
the municipal government, yesterday issued member- 
ship certificates for the first Shanghai Municipal 
Experts’ Consultat’ve Committee for Scientific and 
Technological Pro; ress to Xu Kuandi and 26 others who 
are professors, senior engineers, or academic council 
members of the Academy of Sciences. [passage omitted] 


Vice Mayor Xu Kuandi serves as chairman of the 
committee. Hua Yuda, chairman of the municipal sci- 
ence and technology commission, serves as the vice 
chairman of the consultative committee. The 25 com- 
mittee members are Wang Zhiqin, Fang Minglun, Zhe 
Sanyuan, Liu Hongchao, Tang Xingli, Xu Yan, Yang 
Shengli, Yang Fujia, Wang Shujun, Wang Yuanjiang, 
Shen Gong, Shen Yunsun, Song Baichuan, Zhang Min, 
Zhang Xu, Zhang Gendu, Lu Fuchuan, Zheng Shaolian, 
Yao Xifu, Xia Yuzhuo, Ku Jianren, Guo Jingkun, Cao 
Guochen, Ge Buzhou and Xse Shengwu. The members 
serve a two-year term and may be rehired for new terms. 
Each new committee wil! replace about one-fifth of the 
members. [passage omitted] 


Military 


Deng Xiaoping’s ‘Expositions’ on Army Building 
11K 3007003093 Beijing JIEFANGJUN BAO in Chinese 
25 Jul 93 pp 1-2 


[“Comrade Deng Xiaoping’s Expositions on Building a 
Modern, Regular, and Revolutionary Army”, first para- 
graph is JJEFANGJUN BAO editor's note] 


[Text] The General Political Department issued a cir- 
cular not long ago requiring officers and men of the 
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whole Army to earnestly study Selections of Deng Xiaop- 
ing's Expositions on Army Building in the New Historical 
Stage. To coordinate with the study of grass-roots 
officers and men, we have selected the important expo- 
sitions in 10 aspects from the book, which has been 
edited by the Central Military Commission General 
Office, for publication in this paper. It is hoped that 
comrades of the whole Army will earnestly study them in 
depth in order to have a complete and accurate grasp on 
them, consciously guide all work with Deng Xiaoping’s 
thinking on Army building in the new historical stage, 
and work hard to elevate army building to a new level. 


1. Build the People’s Liberation Army Into a Powerful, 
Modern, Regular, and Revolutionary Army 


What is our main task at present and for a fairly long 
time to come? To put it briefly, it is to carry out 
modernization. The destiny of our country and people 
hinges on its success. Given our present conditions, by 
succeeding in the four modernizations we will be 
adhering to Marxism and hold high the great banner of 
Mao Zedong Thought. But if we fail to progress from this 
reality and to concentrate on the four modernizations, it 
will mean that we are departing from Marxism while 
indulging in empty talk about it. Currently, socialist 
modernization is of supreme political importance for us 
because it represented the most fundamental interest of 
our people. (“Uphold the Four Cardinal Principles” (30 
March 1979), Selected Works of Deng Xiaoping, (1975- 
82) pp 148, 149) 


As a strong pillar of our people’s democratic dictator- 
ship, the Army is entrusted with the glorious mission of 
defending our socialist motherland and China’s four 
modernizations. We must therefore make it a powerful, 
moxiern and regularized revolutionary army. 


We must adhere to the four cardinal principles, 
strengthen political and ideological work, and try to 
make the armed forces a model in carrying out the 
party's line, principles, and policies. 


On the basis of our steadily expanding economy, we 
must improve the Army's weapons and equipment and 
speed up the modernization of our national defense. 


We must further cement the Army’s relations with the 
civil authorities and the people, enhance unity inside the 
Army, improve our work in building the people’s militia, 
and carry forward the glorious traditions of an army of 
the people. 


We must intensify the Army’s military and political 
training and further enhance its political consciousness 
and military capability. We must work hard to improve 
its ability to conduct combined operations involving the 
various services and arms under modern conditions. 


We must be modest and prudent, guard against arro- 
eence and rashness, and further promote the “four 
ne os, three stresses, and two defy’s [to have lofty ideals, 
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moral integrity, general education and a sense of disci- 
pline; to stress appearance and bearing, manners, and 
hygiene; and to defy hardships and sacrifice] We must 
make greater efforts to cultivate a fine style of work and 
to foster a strict sense of organization and discipline in 
the armed forces. ("Build Powerful, Modern, and Regu- 
larized Revolutionary Armed Forces’ 19 September 
1981, Selected Works of Deng Xiaoping, (1975-82) p 305) 


All commanders and fighters of the Chinese People’s 
Liberation Army must be alert at all times, constantly 
upgrade their political and military quality, and strive to 
master the skills of modern warfare. (“Speech at the 
Ceremony Celebrating the 35th Anniversary of the 
Founding of the People’s Republic of China” | October 
1984, “Deng Xiaoping on National Defense and Army 
Building” p 123) 


Now that the establishment is set, it should not be 
altered for some time; however, the goal is moderniza- 
tion of the commanding system. This issue must be 
settled through study, because it is closely connected 
with army modernization; otherwise, the realization of 
equipment and technological modernization will be out 
of the question. ... This issue siiould be placed on the 
agenda; it does not mean to find an immediate solution, 
but the guiding thinking must be clarified, which is none 
other than a solution to modernization. (Talks With 
Leading Comrades of the Headquarters of the General 
Staff on 13 May 1978) 


The pursuit of the people's war does not mean to exclude 
army modernization. Back in the early days of the PRC’s 
founding, Chairman Mao set out the need to build a 
powerful army, navy and air force. Today, the four 
modernizations we pursue include defense moderniza- 
tion, which was Chairman Mao’s idea. Western press 
said that we did not want army modernization, because 
they had no idea of our conditions. Even when we were 
in a very difficult period, Chairman Mao said that we 
should pursue the atomic bomb, was that not modern- 
ization? (Talks Made at a Meeting With Sir Jenkinson 
From Britain on 17 July 1978) 


In future wars, the Air Force will be indispensable, so is 
control of the air. The Army calls for the Air Force’s 
cover and support. The Navy also calls for the Air 
Force’s cover. Ours are mainly offshore operations. 
Without control of the air, enemy aircraft would run 
amok. With participation of the Army, the Navy, and the 
Air Force in future operations, primarily we count on a 
powerful Air Force under whatever circumstances, and 
must gain control of the air. Otherwise, we cannot win 
any battle. (Talk Made After Hearing the Report of the 
Leading Comrades From the Third Ministry of 
Machine-Building, 18 January 1979) 


Our strategy is offshore operation. We will reflect hege- 
mony, stretching its hands everywhere. We build the 
Navy basically for defense. Facing the powerful navies of 
hegemony, a proper naval strength is indispensable, 
which must be effective. We do not want too much of it, 
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but is must be good, and genuinely modern at that. (Talk 
to Comrades Attending an Enlarged Meeting of the 
Standing Committee of the Chinese Communist Party of 
the Navy, 29 July 1979) 


2. Regarding Our Army, It Is the Party That 
Commands the Gun, and the Gun Must Never 
Command the Party 


What accounts for China’s stability is the fact that the 
Army has not deviated from the track of party leader- 
ship, and that is very important. (Talk to Shanghai 
Municipal Party Committee Standing Committee Com- 
rades, 28 July 1979) 


Our Army is one for defense; traditionally, our Army has 
always been under the party leadership. ...The party 
performs its leadership through the Central Military 
Commission, and this system will never be changed. 
(Talk Made at a Meeting With Japanese Diet Vice 
Speaker Haruo Okado and Entourage, 16 January 1981) 


The party must keep the Army under its control because 
the Army has always been under the party leadership. 
Now we have a clearer picture of this point through the 
recent turmoil. The Army is one under the party leader- 
ship, and of course, it is also the army of the state. (Talk 
to Comrades of the Central Leadership, 4 September 
1989) 


I firmly believe that our Army will always keep its own 
nature, namely, our Army being an army of the party, the 
country, and the people. This is different from the nature 
of the armies of other countries. Our Army is also 
different from those of other socialist countries, and 
their experiences were also different from ours. The 
army of the state should also include the essence that it is 
the army of a socialist country. This means that our 
Army should always be loyal to the party, the country, 
socialism, and the people. I am sure that our Army is 
able to achieve that. Tests throughout scores of years 
have testified to that fact that our Army is able to 
perform its duty. (Talk to All Comrades Participating in 
the Enlarged Session of the Central Military Commis- 
sion (12 November 1989), “Deng Xiaoping on Defense 
and Army Building,” p 169) 


Our Army must be one that obeys the party. Our 
tradition is that the Army must refrain from the pursuit 
of small groups and small circles, and from allowing 
power to be concentrated in the hands of a few men. At 
any time, the Army must obey the Central Committee 
and the party; in selecting cadres, only those who obey 
the party should be selected. The Army should never 
hoist its own banner. (Talk to Central Leading Com- 
rades, 4 September 1989) 


I believe that the decision on the Central Committee 
with Comrade Jiang Zemin as its core is a correct choice 
made by our whole party. Comrade Jiang Zemin is an 
eligible Military Commission chairman because he is an 
eligible general secretary of the party. We hope that those 
present will do a better job of army building under the 
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leadership of the Central Committee with Comrade 
Jiang Zemin as its core, and under the leadership of the 
Central Military Commission with Comrade Jiang 
Zemin being its chairman, and will make more and 
greater contributions to safeguarding China’s indepen- 
dence and sovereignty, its cause of socialism, and the 
series of line, principles, and policies formulated since 
the Third Plenary Session of the 11th Central Com- 
mittee. (Talk to All Comrades Participating in Central 
Military Commission Plenary Session (12 November 
1989), “Deng Xiaoping on National Defense and Army 
Building,” pp 169-170) 


3. Turn the Troops Into Selected Ones, Raise Combat 
Effectiveness 


The current proposal for reducing overstaffing is prima- 
rily designed to solve such problems as organizational 
overlapping and the consequent inefficiency of com- 
mand at various levels. We first made this suggestion in 
1975 and some work was done, with noticeable improve- 
ment. But later this work ran into complications and was 
halted. In the last few years, Army organizations at 
various levels have again been expanded, leading to a 
revival of bureaucracy. Today it’s very difficult to solve 
problems and many have remained unsolved for a long 
time. Therefore, unless we reduce overstaffing, we will 
not be able to raise the Army’s combat effectiveness and 
work efficiency. (“Streamline the Army and Raise Its 
Combat Effectiveness” (12 March 1980), Selected Works 
of Deng Xiaoping (1975-82), p 249) 


At such an important meeting, I should like first to make 
a point on why we have made the decision to release | 
million troops. The Chinese Government decided that 
the People’s Liberation Army should demobilize | mil- 
lion of its troops. That is a demonstration that the 
Chinese Government and the Chinese people have 
strength and confidence. In reality, the cutback of | 
million troops will not weaken, but magnify the Army’s 
combat effectiveness. Even if the world situation 
worsens, the reduction would still be necessary, and all 
the more so. We talked about it in the past that without 
reducing overstaffing of such organizations, it would be 
very difficult to conduct operational command, and it 
would be a tough job for evacuation, too. The current 
Central Military Commission session has been suc- 
cessful, for everyone saw eye to eye with each other. On 
this point, I believe there are no different opinions. This 
shows that comrades from the Army have viewed prob- 
lems starting from the overall and general situation (the 
general situation of the world and of China). (“Talk at 
the Enlarged Session of the Central Military Commis- 
sion” (4 June 1985), “Deng Xiaoping on National 
Defense and Army Building,” p 144) 


Some comrades suggested studying the problem of the 
organization of our Army. What kind of army organiza- 
tion would work to our advantage if war broke out? 
Should we basically keep the organization as it is, or 
should we change some of it? For example, some com- 
rades suggested the idea—one that had never crossed our 
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minds—of combining an army [jun 6511] into a com- 
bined-arms army [he cheng jun 0678 2052 651i], 
equipped with artillery, tanks, and guided missiles; artil- 
lery also includes anti-aircraft guns; that is, turn an army 
into a group army [ji tuan jun 7162 0957 6511]. It would 
be a contingency corps during the war, to be used in 
launching surprise attacks. Such an idea is worth consid- 
ering. I am not arriving at any conclusions today. I am 
suggesting that we study this problem; for example, we 
may set up one or two combined arms armies in some 
areas. It is out of question for us to pursue this on a 
universal scale now. We do not yet have the conditions. 
However, if we have one or two group armies, then we 
will have the foundation to launch training for combined 
arms armies, saving us the problem of having to put 
together a combined arms army when war is imminent, 
with commanders not knowing how to command. 
Trainee soldiers can be allowed to operate tanks, anti- 
aircraft weaponry, and guided missiles. This will provide 
them with knowledge of modern warfare and raise the 
quality of our troops. Problems such as these-—like army 
organization or organization for some parts of the 
Army—should all be included in our agenda. (Address at 
the 801 Conference, 15 October 1980) 


4. Beef Up Scientific Study, Improve Weapons and 
Installations 


Scientific research should be given priority. We need 
research on conventional, as well as sophisticated weap- 
onry, and even on such questions as how to reduce the 
load carried by soldiers. (“The Task of Consolidating the 
Army” (14 July 1975), Selected Works of Deng Xiaoping 
(1975-82), p 20) 


Scientific research is itself a tremendous productive 
force. (Speech Made While Listening to Reports by 
Leading Cadres of the 3d Ministry of Machine-Building 
and the Navy, 4 April 1978) 


China must develop its own high technology at all times, 
and win a position in the world’s hi-tech arena. If China 
had not had atomic bombs or H-bombs, or if it had not 
launched satellites since the 1960's, China would not 
have qualified as one of the great, influential powers, and 
would not have had the international status it currently 
has. These are the things that show the strength of a 
people; they are also the hallmark for the vigor and 
prosperity of a people and a nation. The world, especially 
in the hi-tech area, now is developing at a tremendous 
pace. China cannot afford to lag behind, but must win a 
position. (“China Must Win a Position in the World’s 
Hi-Tech Arena” (24 October 1988), “Deng Xiaoping on 
National Defense and Army Building,” pp 158-159) 


The key to achieving modernization is the improvement 
of science and technology. (““Respect Knowledge, 
Respect Trained Personnel” (24 May 1977), Selected 
Works of Deng Xiaoping (1975-82), p 37) 


Another point is that the improvement of our Army’s 
equipment must be speeded up. But we must take note of 
one condition, namely, that we proceed from actual 
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possibilities. The state budget is limited and, moreover, 
the amount of our military expenditwes has to be 
decided with a view to the overall balance. Our national 
defense can be modernized only on the basis of the 
industnal and agricultural development of the country as 
a whole. However, if we do our work well, we can speed 
up the improvement of our military equipment within 
the country’s present capabilities. (“Speech at a Plenary 
Meeting of the Military Commission of the Central 
Committee of the CPC” (28 December 1977), Selected 
Works of Deng Xiaoping (1975-82), p 75) 


Weapons must be renewed. The principle in doing so is 
concentrating on a few, but really sophisticated weapons. 
Being few refers to quantity; being sophisticated means 
we upgrade our weapons to a new generation each time 
we do it. Weapon quantity does not have to be large, but 
they must have deterrent power. (Speech Made Listening 
to Reports by the 7th Ministry of Machine-Building, 1-2 
August 1978) 


5. Education and Training Must Be Raised To a 
Strategic Level 


Strategy involves not only military operations, but also 
training, which should be treated as a significant ques- 
tion. (“The Task of Consolidating the Army ” (14 July 
1975), Selected Works of Deng Xiaoping (1975-82), p 21) 


Present-day wars are fought by combined armed units, in 
the air, on the ground, and on and under the seas. They 
cannot be conducted by following our old formula of 
“millet plus rifles.” Nowadays, a company commander 
has to perform his duties in a different way than in the 
past. In the past, a company commander at the front 
could just hold up a Mauser and cry, “Charge!” Today he 
must know much more. And this is even more true of 
officers above the company level. In a battle, tanks or an 
artillery company may be assigned to him and he may 
also have to take charge of ground-to-air communica- 
tions. How is he going to command? What is needed 1s a 
higher level of command capability; we must not over- 
estimate our existing level. If we overlook military 
training, we are likely to pay for our neglect, at least in 
the early stages of a war. (“The Task of Consolidating the 
Army” (14 July 1975), Selected Works of Deng Xiaoping 
(1975-82), p 21) 


In my speech at the enlarged meeting of the Military 
Commission of the Central Committee in 1975, I pro- 
posed the principle that peacetime education and 
training should be considered a matter of strategic 
importance. Historically, our Army was toughened and 
grew through long years of war, and cadres were pro- 
moted mainly on the basis of the test of the battlefield. 
But now that we are not at war, how are we to test our 
cadres, raise their level, and improve the quality and 
combat effectiveness of our troops? How else if not 
through education and training? (“The Army Should 
Attach Strategic Importance to Education and Training” 
(23 August 1977), Selected Works of Deng Xiaoping 
(1975-82), p 57) 
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We have to give substance to the principle, adopted by 
the enlarged meeting of the Military Commission, that 
education and training are of strategic importance. This 
should be done in two ways. 


One way is for the Army itself to encourage hard siudy 
and training. Because of the past period of chaos, disci- 
pline in much of the Army is lax and the work style poor, 
and this has partly lowered its prestige among the people. 
At present, Army cadres—some of them, at least—are 
not particularly welcomed in civilian units. The People’s 
Liberation Army should recognize its failings and restore 
its prestige through its own efforts. It should intensify the 
political education of the troops, strengthen their sense 
of discipline and make sure that they learn the skills 
required of them through diligent study and strenuous 
training. Its fine tradition and good style of work should 
be restored and cultivated, also through hard training. In 
order to be able to fight, the Army must raise its political 
consciousness and train intensively. Without hard 
training, skills cannot be improved and accidents may 
occur. Everybody, from soldiers to cadres, should 
undergo such training. All cadres, including leading 
cadres at all levels, should increase their ability as 
commanders and managers through intensive training. A 
company political instructor, for instance, should learn 
how to do his job competently. Many accidents can thus 
be forestalled. Without hard training, when problems 
crop up, a company commander or political instructor 
will not know how to deal with them and may even do 
things that aggravate the problem. And how can a 
company commander or political instructor be consid- 
ered capable of he does not know all his men well? How 
can a commander at the army level direct his unit if he 
does not know its various companies? It is even more 
important for cadres at the divisional and regimental 
levels to understand their subordinate units. Therefore, 
army, divisional, and regimental cadres should all do 
short tours of duty periodically as privates in the com- 
panies so as to learn what conditions are like there. The 
study of modern warfare and combined operations by 
the various services and arms should also be included in 
the training. The quality of cadres at different levels can 
be enhanced through study, camp and field training, and 
military exercises. As for the companies, it is correct for 
them to learn from the Hard-Boned Sixth Company, 
because its style of work should not be confined to a 
single company. All other companies and even cadres at 
all levels should study and train as diligently as the 
Hard-Boned Sixth. They must also assiduously study 
modern warfare and acquire a lot of other necessary 
knowledge, political, cultural, scientific and technical. 
What I have been dealing with is the training of troops, 
which, of course, involves many other questions we can 
discuss. 


The second way to approach the problem of training 
cadres is through the schools. We should not close our 
eyes to the fact that our cadres at various levels are 
deficient in the ability to direct modern warfare. To 
admit shortcomings and inadequacies is the starting 
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point for solving problems and overcoming weaknesses 
or failings. For example, if our country were to recognize 
that it is backward in certain respects, there would be 
much hope. We have been held back for some time 
because we refused to recognize this fact. Now we simply 
have to admit that by international sis..dards, our sci- 
ence and technology have a long way to go. We must also 
admit that our Army is not sufficiently capable of 
conducting modern warfare, and that although it :: 
numerically strong, it is of relatively poor quality. It was 
of very good quality during the war years and the War To 
Resist U.S. Aggression and Aid Korea. Indeed, given 
quality of that kind, our Army could fight even with its 
present weapons and could learn to adapt itself to the 
conditions of modern warfare and defeat the powerful 
imperialists. The point is that because of the interference 
and sabotage by Lin Biao and the Gang of Four, the 
quality of our Army just is not as good as before. In 
particular, the cadres at the various level do not have the 
requisite ability to command and manage. None of us, 
including the veteran comrade, is sufficiently capable of 
directing modern wars. We must recognize this fact. 
(“The Army Should Attach Strategic Importance to 
Education and Training” (23 August 1977), Selected 
Works of Deng Xiaoping (1975-82), pp 57-58) 


We are paying attention to training troops under peace- 
time conditions, and that is very necessary. But the 
training has to go beyond marksmanship, bayonet prac- 
tice, and grenade- throwing. That is no longer enough. 
Every soldier must learn how to deal with tanks, aircraft, 
and so on. We should also learn how to coordinate air 
and ground operations. When I suggested earlier that 
combined armies be organized, I meant combing the 
different units step by step so that, through peacetime 
training, our men can acquire such knowledge and skills. 
(“Streamline the Army and Raise Its Combat Effective- 
ness’ (12 March 1980), Selected Works of Deng Xiaoping 
(1975-82), pp 253-254) 


In training, we must direct our attention to combined 
training and the pursuit of combat training for combined 
arms armies. Of course, this applies to combined arms 
armies as well as other units. Give them tanks, guns, and 
other equipment for training. Schools as well as troops 
should pay attention to battlefield training. Political 
work should ensure that it enhances confidence in win- 
ning victories, in beating advanced equipment with 
not-so-advanced equipment, and in fighting protracted 
wars. Attention should be drawn to this part of educa- 
tion, for this is also part of the training. (Address at the 
801 Conference, 15 October 1980) 


In the Army it is also necessary to encourage scientific 
research and education. Without knowledge of modern 
warfare, how can we fight a modern war? Leading Army 
cadres should become knowledgeable and respect knowl- 
edge. We should establish schools at various levels to 
enable leading Army cadres to master modern science, 
culture, and modern warfare in the course of training. At 
the same time, we should lower the average age of our 
Army cadre corps. (“Respect Knowledge, Respect 
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Trained Personnel” (24 May 1977), Selected Works of 
Deng Xiaoping (1975-82), p 38) 


How are the various schools to function? ! think three 
things are required of them. First, they should train, 
select, and recommend cadres. They should act 2s a kind 
of collective of political departments, or collective cadre 
departments. Second, they should help the cadres to 
conscientiously study modern warfare and combined 
operations involving various services and arms. Not only 
high-level cadres, but also cadres at company and pla- 
toon levels, should study so that they will all know what 
modern warfare is. I have said that to be a company 
commander nowadays means much more than just 
raising a Mauser and shouting: “Charge!” How will you 
command if you are given tank and artillery support and 
if ground-to-air and other telecommunications contacts 
are required? Even a single company may find itself in 
this position, not to mention battalions, regiments, divi- 
sions, and armies. Third, our schools should restore our 
Army’s traditional style of work. To put it briefly, this 
means working hard, seeking truth from facts, and 
applying the mass line. The style of work must be 
cultivated in the schools and put into practice in Army 
units. Schools must not be run as they have been in the 
past few yeas, but must teach something useful. I have 
suggested three requirements—perhaps there should be 
additional ones. I hope you will give this matter some 
thought. (“The Army Should Attach Strategic Impor- 
tance to Education and Training” (23 August 1977), 
Selected Works of Deng Xiaoping (1975-82), pp 59-60) 


In terms of system, we must consider educating all 
officers, from platoon leaders up, in officers’ training 
schools. Platoon or company officers should be gradu- 
ates of junior infantry schools. Those who graduate with 
distinction can be put in command of companies, and 
the others of platoons. Battalion and regimental cadres 
should go through intermediate officers’ training 
schools. Outstanding platoon and company commanders 
should be selected for these schools and be appointed to 
battalion or regimental command only after a set period 
of study. Likewise, leading cadres at the army or divi- 
sional level should be appointed only after they have 
attended senior officers’ training schools. We should 
regularize all this. Present conditions allow us to do so. 
(“Streamline the Army and Raise Its Combat Effective- 
ness” (12 March 1980), Selected Works of Deng Xiaoping 
(1975-82), p 253) 


6. Carry Out Rules and Orders, Ru'e the Army Sternly 


There must be systems, and they » iust be very strict and 
apply to everyone. No slight misiakes will be allowed. 
Everyone must have duty of his own. (Instructions 
Given When Listening to Reports by Leading Comrade 
of the No 2 Artillery Unit, 17 May 1978) 


The Army must maintain strict discipline and allow no 
laxity. Comrade Mao Zedong laid special stress on this 
during his last few years and, as many comrades knew, 
he personally led the singing of the song, “The Three 
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Main Rules of Discipline and the Right Points for 
Attention.” The first of the three main rules of discipline 
1s to obey orders in all our actions. In those years, when 
commanders were exchanged among the eight greater 
military regions, all of them reported for work at their 
new posts within 10 days. Comrade Mao Zedong knew 
the situation in the Army very well. The question of 
discipline was raised in 1975, but was not resolved then, 
and it was set aside. Now it is necessary to raise it again, 
because one of the most valuable things we can do iz: 
helping and guiding the young and middle-aged c: dres 
and passing on our experience to them is to make them 
understand the necessity of observing discipline. Our 
Army has always insisted on the importance of obeying 
orders in all actions and of consciously observing revo- 
lutionary discipline. Otherwise, how could we have 
defeated an enemy far stronger than ourselves? Other- 
wise, how can we guarantee the party's absolute leader- 
ship over the Army and the implementation in it of the 
party’s line and policies? And otherwise, how can we 
speed up the process of revolutionizing and modernizing 
the Army? 


To consolidate the Army, strict discipline must be 
enforce -d. We must firmly implement the guidelines and 
decisions adopted by this meeting. We must encourage 
everyone to put the general interest above everything 
else. Some things may seem night when viewed from a 
narrow perspective, but prove wrong when viewed from 
a broader perspective—and vice versa. In the final 
analysis, our primary concern must be for the overall 
interest. Army cadres must obey orders and this should 
start with veterans, who are required to set an example in 
observing discipline. As I said before, one point is 
obedience to orders in all actions, and another the 
willing observance of discipline. We should strengthen 
education on both these points. (“Speech at a Plenary 
Meeting of the Military Commission of the Central 
Committee of the CPC” (28 December 1977), Selected 
Works of Deng Xiaoping (1975-82), pp 78-80) 


To obsei ve discipline in such a way that both high and 
low levels produce uniform action and become a unified 
body is where discipline comes from. Rules and orders, 
internal rules and orders, and disciplinary orders must 
be carried out. Training should also be boosted. Only 
thus can there be discipline and combat power. (Instruc- 
tions Given When Listening to Reports by Shenyang 
Military Region Party Committee Standing Committee, 
17 September 1978) 


The Army, of course, has its own characteristics. I have 
talked to some of our theorists about why we need to 
emphasize discipline. They agreed that it is essential. We 
simply must have discipline. Without it, we would find it 
impossible to work together with one heart and mind for 
the realization of our goals. The Chinese revolution has 
always depended on discipline, especially voluntary 
observance of it. This has been the best tradition of the 
Chinese Communist Party since its founding. (“Speech 
at a Forum of the Military Commission of the Central 
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Committee of the CPC” (4 July 1982), Selected Works of 
Deng Xiaoping (1975-82), p 363) 


Ideals cannot be realized without discipline. Discipline 
and freedom form a unity of opposites; both are indis- 
pensable. How can a vast country like China be united 
and organized? Through ideals and discipline. Strength 
comes from organization. Without ideals and discipline 
our country would be only a heap of loose sand, as it was 
in the old days. How, then, could we make a success of 
revolution and construction? (“Unity Depends on Ideals 
and Discipline” (7 March 1985), Building Socialism with 
Chinese Characteristics, Enlarged Edition, p 100) 


7. Do Logistics Work Well 


My participation in the work of the Central Military 
Commission shall be focused on first, work; and second, 
ammunition. Modern warfare is something different 
from the past. In the past, we got ammunition from the 
enemies. But we cannot fighi a war now without ammu- 
nition. Even if our weapons are inferior, we can continue 
to fight if we have ammunition. (Instructions Made on 
the Production of the Army’s Ammunition, 14 July 
1975) 


How can a soldier be expected to fight when he is 
required to carry several dozen kilograms? There is no 
telling how many non- battle casualties might ensue. 
This question of a soldier’s equipment is an important 
one requiring study; standardization is called for here. 
The General Logistics Department should work out a 
plan and there should be some persons especially in 
charge of this matter. (“The Task of Consolidating the 
Army,” 14 July 1975, Selected Works of Deng Xiaoping 
(1975-82), pp 20, 21) 


For the plans to be carried out and for scientific research 
to advance, it is also necessary to guarantee support 
services for the scientists and technicians, providing 
them with proper working conditions. This too is part of 
the work of the party committees. I am willing to be your 
director of support services and to cooperate with the 
leading comrades of party committees at various levels 
to do the job properly. (“Speech at the Opening Cere- 
mony of the National Conference on Science,” 18 March 
1978, Selected Works of Deng Xiaoping (1975-82), p 95) 


People who are engaged in support services must learn to 
be good “housekeepers,” and get more done with less 
money. (“Some Comments on Work in Science and 
Education,” 8 August 1977, Selected Works of Deng 
Xiaoping (1975-82), p 53) 


Units under the army level must not be allowed to run 
factories. This idea must be abandoned. In order to get 
materials, people go hither and thither to establish 
relationships, giving bad elements an opportunity to 
worm their way in. Factories run by the Army have 
become places for sheltering dregs. Even the troops in 
the Gobi Desert or at the border must not be allowed to 
run factories. If they have difficulties, we can give them 
some subsidies. If necessary, the factories can only be 
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run by the military regions or large arms and services 
with approval. It is determined by the Central Military 
Commission that units under the army level must not be 
allowed to run factories. This rule cannot be changed. 
(Instructions Made After Listening to an Account Given 
by Leading Comrades of the General Logistics Depart- 
ment on Preparations Made for the Whole Army's 
Support Services, 24 March 1978) 


The logistical departments are also holding a conference 
at present. They too should concentrate on the new 
conditions and new problems in their work that have 
arisen in the new historical situation. For instance, many 
new problems have appeared as military science and 
technology have developed and as our military equip- 
ment has gradually improved. We used to rely on millet 
plus rifles, which did not constitute too heavy a burden 
for the logistics department. But things are quite dif- 
ferent today. For provisions, arms and ammunition, and 
miscellaneous equipment, our Army has to rely heavily 
on supplies from the economically strong rear areas. The 
types of war materiel stockpi -d are also continually 
changing. All these questions demand careful and 
detailed study. Furthermore, the material foundations of 
the Army, which used to be rather weak, have now been 
strengthened. Thus the problem of logistics has taken on 
new dimensions. We must work out a whole range of 
regulations and solutions suited to the new conditions, 
and we must struggle against waste, extravagance, and 
the violation of financial regulations. (“Speech at the 
All-Army Conference on Political Work,” 2 June 1978, 
Selected Works of Deng Xiaoping (1975-82), pp 115-116) 


8. Strengthening and Improving Ideological and 
Political Work 


In the early days after liberation, a large number of 
cadres in north China went to the south, where some of 
the company cadres became secretaries of county party 
committees, and they did pretty well. This was because 
they worked hard, kept in contact with the masses, had a 
good work style, were not boastful, and obeyed orders 
and directives from above. Therefore, even though they 
did not have much general education, they were suc- 
cessful in their work. Things are different now—some 
Army cadres are quite conceited and have the highest 
opinion of themselves. In 1975 I said, “Uncle Lei Feng is 
not around any more.” For this, the “gang of four” 
wantonly attacked and vilified me, but actually that was 
only what the masses were saying—lI did not invent the 
expression. In the past, our Army was skilled in political 
work, but now some cadres who are transferred to 
civilian units prove inept. (“Speech at a Plenary Meeting 
of the Military Commission of the CPC Central Com- 
mittee,” 28 December 1977, Selected Works of Deng 
Xiaoping (1975-82), p 78) 


Some have said that it is difficult nowadays to lead 
soldiers, particularly those from cities. Some cities may 
send young people who are not amenable to discipline 
into the Army, and this problem should be kept in mind 
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in future conscription. In any case, political and ideolog- 
ical work in the Army must be strengthened. At presc nt, 
it has been considerably weakened, and our political 
personnel do not know how to do their job. Actually, all 
military and political personnel in the Army should 
engage in it. This morning I read a report from Qinghua 
University. It raised a vital issue, namely, that political 
and ideological work has to be done among the students 
from their very first day there, and that party and youth 
league organizations and all teachers should join in. 
Qinghua’s practice has proved quite effective, and the 
general atmosphere there is pretty good now. Qinghua's 
experience should draw nationwide attention. “Red and 
expert”—on no account must the “red” aspect be dis- 
carded. If it is important for a school to strengthen its 
political and ideological work, it is even more important 
for the Army to do so. Attention should be paid to this 
question from a recruit’s first day in the ranks. (“Stream- 
line the Army and Raise Its Combat Effectiveness,” 12 
March 1980, Selected Works of Deng Xiaoping (1975- 
82), p 254) 


The four modernizations represent a great and profound 
revolution in which we are moving forward by resolving 
one new contradiction after another. Therefore, all party 
comrades must learn well and always keep on learning. 


On the eve of the nationwide victory in the Chinese 
Revolution, Comrade Mao Zedong called on the whole 
party to start learning afresh. We did that pretty well 
and, consequently, after entering the cities, we were able 
to rehabilitate the economy very quickly and then to 
accomplish the socialist transformation. But we must 
admit that we have not learned well enough in the 
subsequent years. Expending our main efforts on polit- 
ical campaigns, we did not master the skills needed to 
build our country. Our socialist construction failed to 
progress satisfactort'y and we experienced grave setbacks 
politically. Now that our task is to achieve moderniza- 
tion, our lack of the necessary knowledge is even more 
obvious. So the whole party must start learning again. 


What shall we learn? Basically, we should study 
Marxism- Leninism-Mao Zedong Thought and try to 
integrate the universal principles of Marxism with the 
concrete practice of our modernization drive. At present, 
most of our cadres need also to apply themselves to three 
subjects: Economics, science and technology, and man- 
agement. Only if we study these well will we be able to 
carry out our socialist modernization rapidly and effi- 
ciently. We should learn in different ways—through 
practice, from books, and from experience, both positive 
and negative, of others as well as ourselves. Conserva- 
tism and book worship should be overcome. The several 
hundred members and alternate members of the CPC 
Central Committee and the thousands of senior cadres at 
the central and local levels should take the lead in 
making an in-depth study of modern economic develop- 
ment. (“Emancipate the Mind, Seek Truth From Facts, 
and Unite as One in Looking to the Future,” 12 
December 1978) 


FBIS-CHI-93-145 
30 July 1993 


Many of our cadres still do not understand philosophy 
and very much need to improve their way of thinking 
and work. We should select and publish in one book such 
articles as “On Practice,” “On Contradiction,” “On 
Protracted War,” “Problems of War and Strategy,” and 
“On Coalition Government.” We should also select 
some works by Marx, Engels, Lenin, and Stalin for study. 
In a word, it 1s essential to study Marxist philosophy and 
a little history as well. (“Remarks on Successive Drafts of 
the "Resolution on Certain Questions in the History of 
Our Party Since the PRC’s Founding,” 26 March 1981, 
Selected Works of Deng Xiaoping (1975-82), pp 267-268) 


We should study the essence of Marxism-Leninism, 
which is applicable. Only a small number of profes- 
sionals can read the lengthy articles. How can the masses 
do that? It will be formalism and also impossible to ask 
everyone to read the thick books. My first teacher was 
the “Communist Manifesto” and the “ABC's of Com- 
munism.” Some foreigners have said recently that 
Marxism is unbeatable. It is unbeatable not because of 
the large numbers of thick books, but because the truth 
of Marxism is irrefutable. (“Gist of the Talks Made in 
Wuchang, Shenzhen, Zhuhai, and Shanghai,” 18 Jan- 
uary to 21 February 1992) 


Comrade Mao Zedong said that a man needs to have 
some revolutionary spirit. During the long years of 
revolutionary war our political onentation was correct 
and we based our actions on analyses of the actual 
situation. We promoted the revolutionary spirit, which 
inspires people to work tirelessly, observe strict disci- 
pline, make sacrifices, act selflessly, and put the interests 
of others first, the spirit that gives people revolutionary 
optimism and the determination to overwhelm all ene- 
mies and surmount all difficulties in order to win vic- 
tory. And we did win great victories. In our effort to 
build socialism and achieve the four modernizations 
under the correct leadership of the CPC Central Com- 
mittee, we need to encourage this same revolutionary 
spirit. A party member who lacks this spirit is not fit to 
be a communist. But that is not all: We must call on 
members of the party to foster this spirit among all our 
people, particularly our young people, through exem- 
plary deeds, so that it becomes the main pillar of a 
culturally and ideologically advanced civilization in the 
PRC. Our country will then be looked up to by all 
revolutionary and progressive-minded people in the 
world and admired by all who feel frustrated and suffer 
from spiritual emptiness for lack of purpose in their 
lives. (“Implement the Policy of Readjustment, Ensure 
Stability and Unity,” 25 December 1980, Selected Works 
of Deng Xiaoping (1975-82), p 327) 


Democratic centralism and collective leadership should 
be genuinely practiced in inner-party life as well as in the 
country’s political life. Determined efforts should be 
made to rectify such bad practices as decisionmaking by 
a single person who alone has the final say in all things, 
or the refusal of a minority of cadres to implement 
collective decisions. Under present circumstances, it is 
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particularly necessary to reaffirm the principle that indi- 
vidual party members are subordinate to the party 
organization, the minority to the majority, the lower 
party organizations to the higher, and all constituent 
organizations and party members to the Central Com- 
mittee. It is also essential to take firm action against all 
violations of discipline in the party, Army, and govern- 
ment organizations. (Ibid, p 319) 


There is one thing we have done very well recently, and 
that is to emphasize the importance of building a civili- 
zation with a high cultural and ideological leve!. This 
educational work, which has already proved so fruitful, 
should continue. The slogan of “four haves, three 
stresses, and two defy’s” raised by the General Political 
Department is very good. It should be applied in the 
Army and widely disseminated. (“On Opposing Wrong 
Ideological Tendencies,” 27 March 1981, Selected 
Works of Deng Xiaoping (1975-82), p 337) 


hen eed yer neady hoy tay = dee a pt 
ounger verage er Educated, 
Professionally Competent 


A correct political line is to be guaranteed by a correct 
organizational line. In a sense, the key to whether 
China's affairs can be properly handled, whether we can 
uphold socialism as well as reform and opening up, 
whether the pace of the economy can be accelerated, and 
whether stability of the state can be maintained lies on 
man. (“Gist of Talks Made in Wuchang, Shenzhen, 
a and Shanghai,” 18 January to 2! February 
1992) 


Five years from now there will be few who are under 50 
and who have experience in war. So we veteran com- 
rades must attend seriously to the selection of successors 
and we must help and guide the younger cadres and pass 
on our experience to them. (“Speech at a Plenary 
Meeting of the Military Commission of the CPC Central 
Committee,” 28 December 1977, Selected Works of 
Deng Xiaoping (1975-82), p 72) 


Some comrades argue that it 1s u«i'*. to promote cadres 
one step at a time. In fact, I said so too in 1975 when 
expressing my disapproval of the erroneous practices 
during the Cultural Revolution. We shall never repeat 
the mistake of elevating cadres so quickly that they soar 
like a rocket or a helicopter. Generally speaking, pro- 
moting cadres step by step means that they should go 
through the process of learning their profession, tem- 
pering themselves, working among the masses, 2nd accu- 
mulating experience. But we cannot stick to the old 
concept of a “staircase” forever. (“On the Reform of the 
System of Party and State Leadership,” 18 August 1980, 
Selected Works of Deng Xiacping (1975-82), pp 283- 
284) 


We will gradually make the ranks of our cadres younger 
in average age and let more young and professionally 
competent people assume the leadership posts at all 
levels, temper themselves, and participate in policy 
making. The two factors of correct policies and younger 
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cadres can ensure the success of reform as well as the 
continuity of our policies. (“Remarks Made While 
Meeting With Former U.S. President Nixon,” 6 Sep- 
tember 1985) 


10. Restore and Carry Forward the Fine Tradition of 
Our Party and Army 


Our Army has a tradition, which is very important. We 
have had experience in leading troops. If all the men of 
a unit with strong combat effectiveness have died, it can 
continue to maintain its effectiveness even with new 
recruits. If all men of a unit with a good style have died, 
it can continue to preserve the fine tradition with new 
recruits or even cadres transferred from another unit. 
(“Speech Made at a Central Military Commission 
Forum”’, 2 January 1979) 


I think that the principles of following the mass line and 
seeking truth from facts are of fundamental importance 
in the style of work advocated by Comrade Mao Zedong. 
Of course, the relationships between democracy and 
centralism and between freedom and discipline are also 
very important. But in the view of the existing state of 
affairs in our party, I believe that following the mass line 
and seeking truth from facts take on special importance. 
(““Mao Zedong Thought Must Be Correctly Understood 
As an Integral Whole,” 21 July 1977, Selected Works of 
Deng Xiaoping (1975-82), p 42) 


That we must never go against the basic principles of 
Marxism-Leninism-Mao Zedong Thought is beyond 
doubt. We must, however, integrate them with reality, 
analyze and study actual conditions, and solve practical 
problems. Guidelines for our work must be set in con- 
formity with actual conditions. This is a most funda- 
mental approach and method of work, which every 
communist must cleave to. The principle of seeking truth 
from facts is the point of departure, the fundamental 
point, in Mao Zedong Thought. This is materialism. If 
we fail to seek truth from facts, all our meetings will be 
nothing but empty talk, and we will never be able to 
solve any problems. (“Speech at the All-Army Confer- 
ence on Political Work,” 2 June 1978, Selected Works of 
Deng Xiaoping (1975-82), p 109) 


We have before us the extremely arduous and complex 
task of socialist modernization. While many old prob- 
lems still remain to be solved, many new ones are 
emerging. Only by consistently relying on the masses, 
maintaining close ties with them, listening to what they 
have to say, understanding their feelings and always 
representing their interests can the party become a 
powerful force capable of smoothly accomplishing its 
tasks. (“On the Reform of the System of Party and State 
Leadership,” 18 August 1980, Selected Works of Deng 
Xiaoping (1975-82), p 301) 


We must revive and develop further the party’s fine 
traditions of hard work, simple living, and close ties with 
the masses. All of us grew up the hard way and went 
through many bitter times in the Agrarian Revolutionary 
War, the War of Resistance Against Japan, and the War 


FBIS-CHI-93-145 
30 July 1993 


of Liberation. Life was very tough, too, during the War 
to Resist U.S. Aggression and Aid Korea. How is it we 
were able to overcome all those difficulties and hard- 
ships? Basically it is because our cadres and party 
members shared the hardships with the masses. (“Senior 
Cadres Should Take the Lead in Maintaining and 
Enriching the Party’s Fine Traditions,” 2 November 
1979, Selected Works of Deng Xiaoping (1975-82), p 189) 


The help I am referring here includes criticism, because 
criticism in itself is a form of help. The CPC Central 
Committee has the responsibility of helping the prov- 
inces and its Military Commission has the responsibility 
of helping the military regions and the various services 
and arms. We should not be afraid to assume responsi- 
bilities. Mistakes are unavoidable. Mistakes should be 
criticized, but once they are corrected, that is the end of 
it. (“The Task of Consolidating the Army,” 14 July 1975, 
Selected Works of Deng Xiaoping (1975-82), p 19) 


It is essential that leading cadres, senior cadres in par- 
ticular, set an example for others. The rank and file 
always watch to see if cadres’ deeds match their words. 
Company commanders and political instructors cannot 
train good soldiers if they themselves fail to set a good 
example. Leading cadres will not be able to help create a 
good atmosphere in their units, or to make their troops 
combat- worthy, if they themselves fail to set a good 
example. (“Speech at the All-Army Conference on Polit- 
ical Work,” 2 June 1978, Selected Works of Deng 
Xiaoping (1975-82), p 119) 


Jiang Delivers ‘Important Speech’ to Qinghai 
Troops 

HK3007123093 Beijing JIEFANGJUN BAO in Chinese 
23 Jul 93 pl 


[Report by Jiang Yonghong (3068 3057 4746): ““Chair- 
man Jiang Meets Troops Stationed in Qinghai and 
Delivers an Important Speech’’] 


[Text] Xining, 21 Jul—During an inspection of Qinghai 
from 16 to 21 July Jiang Zemin, general secretary of the 
CPC Central Committee, state president, and chairman 
of the Central Military Commission, went to Geermu, 
Qinghai Lake, and Xining to meet troops stationed 
there. While in Xining, he made an important speech to 
cadres at the divisional level and above. 


“Long clouds over Qinghai are covering the snowy 
mountains; from the isolated city, people can see 
Yumenguan.” Chairman Jiang quoted poet Wang Chan- 
gling of the Tang Dynasty to describe Qinghai’s natural 
and geographical environment and pointed out that 
Qinghai is a good city, has great potential for develop- 
ment, and has changed tremendously since the founding 
of the PRC, particularly since the introduction of reform 
and opening up. Citing the world-renowned Qinghai- 
Tibet highway, the Xining-Geermu railway, the Geermu- 
Lhasa oil pipeline, and the construction of several large 
hydropower stations in the province, he said with deep 
feeling: “In this respect, several generations of officers 
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and soldiers stationed in Qinghai have devoted their 
youth and blood and made historical contributions.” He 
fully confirmed the achievements of the troops stationed 
in Qinghai in helping with local economic construction, 
in maintaining social stability and nationality solidarity, 
and in strengthening army building. He said: “Your 
revolutionary spirit of selfless devotion and hard struggle 
has won everyone’s acclaim.” 


Jiang Zemin has been to Qinghai three times since his 
appointment as general secretary and chairman of the 
Central Military Commission. In 1990 he wrote an 
inscription in Geermu for officers and soldiers along the 
Qinghai-Tibet line encouraging them to carry forward 
the “three especially’s” spirit of “‘especially being able to 
bear hardships, especially being able to exercise patience, 
and especially being able to engage in combat.” This 
time, he came to Geermu again to meet leading com- 
rades along the Qinghai-Tibet line. He asked leaders at 
the army service station to convey his regards to officers 
and soldiers along the entire Qinghai-Tibet line. 


When visiting a Tibetan herdsman family on the bank of 
Qinghai Lake, the world’s biggest saltwater lake [as 
published], Chairman Jiang still remembers the troops 
who defended this area. He specifically took a group 
photograph with comrades from the Hainan Prefectural 
Military Subdistrict. 


In Xining, Chairman Jiang made a speech to cadres at 
the divisional level and above on the country’s economic 
situation. He said that “military cadres, particularly high 
and middle-ranking cadres, should concern themselves 
with state affairs, with the development of the situation, 
and with the party’s central task of economic construc- 
tion, and they should firmly implement the party’s basic 
line.” He pointed out the need “to view the situation 
comprehensively and essentially,” “to correctly under- 
stand and analyze the present economic situation” with 
Comrade Xiaoping’s theory of building socialism with 
Chinese characteristics and “to advance confidently 
along the socialist road with Chinese characteristics.” He 
asked the entire Army “not to lower their guard or 
slacken their morale” but “to always remember the 
fundamental duty and responsibility of the Army, to 
carry out political education in a down-to-earth manner, 
to pay close attention to military training, to foster a 
good style, to strengthen troop management, to con- 
stantly improve combat effectiveness, and to provide a 
powerful security guarantee for China’s reform, opening 
up, and modernization.” 


On army building, Chairman Jiang particularly stressed 
the need “to carry forward the spirit of hard struggle and 
to preserve the character of the People’s Army.” After 
reviewing the important role of a spirit of hard struggle 
in the 66 years of the Army’s growth, he pointed out that 
“under this new situation, preserving and developing the 
spirit of hard struggle is particularly important.” 


In developing the spirit of hard struggle, we must reso- 
lutely resist and oppose money worship, pleasure 
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seeking, and extreme individualism. Chairman Jiang 
said: ‘“‘Man must have some spirit. No matter how the 
conditions change, man must have loftier and better 
spiritual pursuits apart from meeting his material needs. 
The tremendous force produced by lofty ideals, belief, 
and pursuit of life cannot be replaced by other forces. 
Only by preserving and developing the spirit of hard 
struggle and maintaining the character of veteran Red 
Army soldiers can we resist corruption; always remain 
free from corruption; stand the test of power, money, 
and beautiful women; and remain invincible forever.” 


In developing the spirit of hard struggle, we must make 
major efforts to strengthen clean administration. 
Chairman Jiang pointed out: “‘Impartiality leads to 
honesty, cleanliness leads to reputation.’ As long as 
leading cadres are honest in performing their official 
duties and uphold the spirit of hard struggle, what they 
say prevails and is prestigious.” 


In developing the spirit of hard struggle, we must carry 
forward our enterprising spirit. Chairman Jiang said: 
“Our socialist modernization is in a period of difficult 
pioneering. A great pioneering practice needs the sup- 
port and encouragement of a great pioneering spirit.” 
“Whether or not we can persist in the spirit of hard 
struggle is a major issue involving the success or failure 
of our cause.” “This generation of ours is a generation 
which is blazing a new trail for China’s modernization. 
Pioneering is arduous, so we must hold firm to the 
principle of bearing hardships before enjoyment. Com- 
munist Party members and leading cadres should bear 
more hardships than ordinary people, should sweat more 
than they so, and should make more contributions than 
they do. In this way, our party will have a more powerful 
coherent force and combat worthiness, and our cause 
will have brighter prospects.” 


Chairman Jiang stressed the extreme importance of 
strengthening unity between the military and the govern- 
ment, unity between the military and the people, nation- 
ality solidarity, and creating a fine environment for 
reform, opening up, and economic construction. Yu 
Yongbo, director of the General Political Department, 
told Chairman Jiang that Qinghai was the first province 
to resolve problems remaining from history between the 
military and the people. Chairman Jiang happily praised 
Qinghai’s soldiers and civilians and pointed out that 
“this hard-earned excellent situation of unity between 
the military and the government and between the mili- 
tary and the people should be treasured.” He intelli- 
gently said that in the course of developing the socialist 
market economy, new situations and new problems may 
arise in relations between the military and the govern- 
ment and between the military and the people, so he 
asked everyone “to nip evil in the bud and to promptly 
resolve problems through consultations as soon as they 
are discovered.” He urged the provincial military district 
and all military subdistricts “to play the role of a bridge 
and to take the initiative in helping local governments 
and Armed Forces units to do a good job of strength- 
ening unity between the military and the people.” On 
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nationality solidarity, he asked troops stationed in 
Qinghai “to regard the implementation of the party’s 
policy on minority nationalities and strengthening 
nationality solidarity as an important duty, to sincerely 
respect and love minority nationalities, to strengthen 
sentiments between the military and all nationalities, to 
support localities in developing their economic and 
cultural undertakings, and to do something practical for 
minority nationalities.” 


Chairman Jiang also gave instructions on strengthening 
style and discipline and on strengthening comprehensive 
army building. He said: “Now our party already has a 
basic line and a series of major policies and principles, 
all these are correct; and the military also has all kinds of 
explicit rules and regulations. The crux is to ensure their 
implementation by means of strict discipline.” “In this 
new historical period, the military undertakes arduous 
and heavy tasks. We should be able to stand all tests in 
complex environments and perform the duties of the 
military in the course of establishing the socialist market 
economic structure. The improvement of the Armed 
Forces’ combat effectiveness cannot be separated from 
strict organization and strict discipline. The higher the 
military's modernization, the stricter the demand for 
discipline. To enable the military to have strict discipline 
and a fine style, there is a need to strengthen ideological 
education and to strengthen all kinds of regulations. Our 
Army has a full set of decrees, rules, and regulations, 
which serve as the basis for exercising strict management 
over the Armed Forces.” He stressed that “strict man- 
agement should be exercised over the Armed Forces and 
there is a need to control the Armed Forces with decrees 
and regulations.” 


In a short period of four years or so, Chairman Jiang has 
traveled to the 30 provinces, autonomous regions, and 
municipalities throughout the country, except for 
Taiwan Province. Wherever he went, he visited officers 
and men of the Liberation Army and Armed Police 
Force units. Officers and men on many plateaus and 
islands, as well as at frontier sentry posts, listened to his 
instructions. This time, he wrote an inscription for the 
Qinghai Military District as follows: “Inherit the tradi- 
tion of veteran Red Army soldiers and carry forward the 
spirit of the revered plateau.” Chairman Jiang also made 
specific instructions on the work of various troops sta- 
tioned in Qinghai. 


Leading military comrades accompanying Chairman 
Jiang on his inspection were Yu Yongbo, director of the 
General Political Department, and Cao Pengsheng, 
political commissar of the Lanzhou Military Region. 


Chi Haotian Writes on National Defense 
Education 

OW2807065293 Beijing XINHUA in English 0619 
GMT 28 Jul 93 


[Text] Beijing, July 28 (XINHUA)—State Councillor 
and Minister of National Defense Chi Haotian has 
stressed in a signed article the necessity of education 
about national defense. 
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Chi wrote the article as a preface to the Selected Articles 
on National Defense Education edited and compiled by a 
bureau under the Propaganda Department of the Chi- 
nese Communist Party Central Committee. 


The article noted that peace and development have 
become two major themes in the world at present. The 
people’s will and just forces have effectively checked the 
outbreak of a new world war, it says. 


However, power politics are still on the rampage and 
violent interference in the internal affairs of other coun- 
tries is still common. And the world is still not so 
peaceful. 


Under such circumstances, the article stresses, to 
enhance the building of national defense and heighten 
the sense of national defense among the people is an 
important matter directly related to the safety of the 
country and the future of the nation. 


Chi urged that the whole people should keep sober- 
minded at all times, enhance their vigilance and be 
prepared against possible troubles in times of peace to 
safeguard the national dignity and safety. 


Improving education about national defense and height- 
ening the sense of national defense among all the people 
will benefit both the building of a comprehensive 
defense system and the country’s economic develop- 
ment, the article says. 


The article finally calls on party organizations, govern- 
ments, mass organizations of workers, youths and 
women at all levels, as well as other aspects of the society 
to jointly pay attention to national defense education 
and actively organize the citizens to study national 
defense so as to build an “iron great wall” for safe- 
guarding the motherland in the hearts of the entire 


populace 


Further on Article 


OW 2807142693 Beijing XINHUA Domestic Service in 
Chinese 0247 GMT 27 Jul 93 


[Text] Beijing, 27 Jul (XINHUA)—Chi Haotian, state 
councillor and minister of national defense, recently 
wrote an article stressing the need to do a good job in 
national defense education and to further enhance the 
people's sense of national defense. 


The article, entitled “Develop National Defense Educa- 
tion in an In-Depth Manner and Enhance the Entire 
Nation’s Sense of National Defense,” is the foreword 
written by Comrade Chi Haotian for the Selected Works 
on National Defense Education, a book compiled by the 
Propaganda Bureau of the CPC Central Committee 
Propaganda Department. 


The article says: Peace and development have become 
the two major subjects of the present-day world. The 
popular will and the forces of justice have effectively 
checked the outbreak of a new world war. However, 
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power politics still rages in this world, where there are 
frequent occurrences of forcible intervention in other 
countries’ internal affairs, and where the smoke from 
gunpowder has not yet dissipated. The world today is not 
peaceful. Under such circumstances, the effort to 
strengthen national defense construction and to enhance 
the sense of national defense is indeed a major issue 
which concerns national security and our nation’s honor 
and disgrace or rise and fall. Whichever nation neglects 
national defense construction and displays a weak sense 
of national defense will reap what it has sown and be 
subjected to humiliation. Therefore, we must remain 
level-headed at all times, heighten our vigilance, be 
prepared for danger in times of peace, enhance our sense 
of national defense, and strengthen national defense 
construction as preventive measures to safeguard the 
national dignity and security. 


The article says: The economy and national defense are 
two pillars which keep our country strong and pros- 
perous, and neither is dispensable. Comrade Deng 
Xiaoping pointed out: ““We must improve our weapons 
and equipment and accelerate national defense modern- 
ization as we continue to develop the national econ- 
omy.” Comrade Jiang Zemin attaches great importance 
to strengthening national defense education across the 
whole nation. He once pointed out profoundly: “During 
a peaceful period, we should all the more publicize the 
significance of national defense, overcome a false sense 
of peace and security, and enhance the people’s sense of 
national defense.” An extensive movement for national 
defense education among people of all nationalities is 
needed to serve the overall national interest; it is of 
practical and profound significance to safeguarding long- 
term national security and to ensuring smooth progress 
in reform, opening up, and economic construction. 


The article points out: Conducting an in-depth national 
defense education campaign and enhancing the national 
defense sense of the whole nation are conducive to both 
national defense and economic construction. In a large 
and populous multinational country like ours, we must 
unite people of all nationalities to realize the great cause 
of the four modernizations. By strengthening national 
defense education, we can transform such education into 
tremendous national centripetal and cohesive power in 
political terms and into a strong fighting will and mighty 
combat power in military terms. Such education will also 
play an important role in promoting and accelerating 
economic construction. The sense of national defense is 
an important mental factor that determines a country's 
security and its rise and fall, as well as a hallmark of a 
country’s modernization and civilization. A country 
with a strong sense of national defense possesses mighty 
deterrent power that will prevent its adversaries from 
taking reckless actions; this power will be reflected in the 
national spirit, in the public’s mentality, in the buildup 
of military strength, in the development of national 
defense science and technology, in mobilization and 
preparatory work, and in the protection of military 
facilities. For this very reason, we must incorporate 
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national defense education into the general ideological 
education system, making it an indispensable part of 
basic education for our citizens and a component of 
spiritual civilization. We should make unceasing efforts 
to develop national defense education into a tradition 
which wil. be carried forward to ensure the invincibility 
of our country and nation. 


The article says: National defense is intended for every- 
body, and so is our national defense education. National 
defense education is aimed at enhancing the sense of 
national defense in the whole nation; at defending state 
sovereignty, territorial integrity, and security; at resisting 
foreign invasion and subversion; and at safeguarding 
world peace. In terms of content, it is very substantial. 
We must integrate national defense education into the 
overall social education system, making it a matter of 
common interest and concern for party organizations, 
governments, and labor, youth, and women’s organiza- 
tions at all levels, and for people in all social sectors. We 
must vigorously and effectively organize citizens to 
acquire national defense knowledge, provide them 
training in national defense skills =nhance their sense of 
national defense, and help them foster a patriotic spirit, 
so that an unbreakable great wall of steel in defense of 
the motherland will be built in the mind’s eyes of 
hundreds of millions of people. 


The article says: In recent years, the Chinese people, 
guided by Comrade Deng Xiaoping’s theory of building 
socialism with Chinese characteristics and by his 
thinking on Army building in the new period, have 
quickened the pace of reform and opening up and have 
set the goal of establishing a socialist market economy. 
Consequently, our overall national strength has 
increased, the people have broadened their field of 
vision, and laws and regulations regarding national 
defense education are being gradually enacted. All this 
offers very favorable conditions for our nationwide drive 
for national defense education to enhance the people's 
sense of national defense. We must deepen and improve 
this work on the basis of popularization and do a solid 
job of launching this movement. 


The article maintains: We should make unremitting and 
sustained efforts in conducting national defense educa- 
tion, which must be unified and coherent in content and 
lively in form. We should mainly target youngsters, 
educating them in their early childhood. We should 
review our experiences and establish the necessary laws 
and regulations 


Commentator Urges Honesty, Uprightness in 
Work 


HK2807123693 Beijing JIEFANGJUN BAO in Chinese 
2Jul 93 pl 


{[Commentator’s article: “Be Honest and Upright, Take 
the Lead in Setting a Good Example”] 
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[Text] After the 14th CPC National Congress, the Cen- 
tral Military Commission made a decision on intensi- 
fying the building of an honest administration in the 
Army. Over the past six months, the entire Army has 
conscientiously put into practice the Central Military 
Commission’s decision so that remarkable achievements 
have been attained in the building of an honest admin- 
istration. How should we further conduct the work in a 
proper way? In his recent important remarks made on 
several occasions, Chairman Jiang Zemin repeatedly 
stressed: Leading cadres should set strict demands on 
themselves and be honest in their work so as to influence 
and contribute to the troops with their model actions. 
This important instruction of Chairman Jiang has hit the 
crucial point of building an honest administration in the 
Army. 


As Comrade Deng Xiaoping repeatedly pointed out, it is 
very important for leading cadres, senior cadres in 
particular, to make themselves an example for others. A 
leading cadre taking the lead in setting a good example 
will serve as a banner for his inferiors and subordinates. 
This is a voiceless order which, being exceedingly 
appealing and convincing, will exert a great impact on 
the masses. It is true in fighting as well as in work, and it 
is even more so in the endeavor of building an honest 
administration. “If we want to have a good image, we 
need a decent appearance; and if we want our subordi- 
nates to be honest, we must set a good example.” If 
leading cadres set a bad example, the subordinates will 
follow suit, and evil tendencies will spread. Whenever 
leading cadres work selflessly and honestly for the public 
good, there will certainly be an excellent atmosphere and 
exalted morality in the Army units. 


To enable leading cadres to be honest and upright and to 
take the lead in setting a good example it is necessary to 
resolve the issue of understanding. We should fully note 
that, as viewed from their intrinsic nature, all sorts of 
corrupt phenomena existing in society are a reflection of 
the party and the people. It is not only an issue of 
personal character but, more importantly, it is an issue of 
political stand and viewpoint regarding whether leading 
cadres are honest or not. This not only affects a person’s 
rise and fall as well as glory or disgrace, but has a bearing 
on the party’s reputation and prestige among the masses. 
Whether or not the building of an honest administration 
can be carried out properly is of vital importance to the 
life and death of the ruling party and the safety and 
danger, as well as success or failure, of the socialist cause. 
So far as the Army is concerned, it is a major issue 
concerning whether or not our Army will maintain its 
proletarian nature and fulfill its basic duties. This is by 
no means alarmist talk, but a grim subject put forth by 
reality, which we should not in any circumstances treat 


lightly. 


To be honest and upright and take the lead in setting a 
good example, leading cadres should, in the final anal- 
ysis, earnestly practice what they advocate. We should 
note that the in depth reform, opening up, and socialist 
market economic development have provided us with 
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unprecedentedly favorable conditions to widen our 
fields of vision, update our concept, and increase our 
abilities. However, they have also brought out a number 
of new subjects for the building of an honest administra- 
tion in the Army so that we are faced with rigorous tests 
of “‘power, money, sex,” and so on. Uuider these circum- 
stances, leading cadres must always bear in mind the 
truth that the greatest evil is selfish desire, and that one 
ant hole may cause the collapse of a long dike. Therefore, 
we should build a solid ideological front to always guard 
against and resist the erosion of money worship, plea- 
sure-seeking, and extreme individualism. Not only 
should we enhance our own restraining capability, but 
we should also give proper instructions to our children 
and relatives, exercise appropriate supervision over the 
personnel working beside us, and perform our duties in 
accordance with law, rules and regulations, and disci- 
plinary measures. In this regard, we should set exacting 
rather than overly accommodating demands, do some- 
thing worthwhile rather than attempt nothing and 
accomplish nothing, and take immediate action rather 
than glance left and right and mark time. 


The most crucial point for leading cadres to be honest 
and to take the lead in setting a good example is to firmly 
establish the service and civil servant awareness. Serving 
the people wholeheartedly is the only aim of our party 
and Army, and the liberation, prosperity, and happiness 
of the people are the fundamental purpose of all work of 
the communists. That is why an honest administration is 
closely linked with an industrious administration. To 
intensify the building of an honest administration, 
leaders at all levels should perform their duties honestly, 
exercise strict self-discipline, and work diligently for the 
people. They should immerse themselves among the 
masses, go deep into the grass-roots units, listen atten- 
tively the views of the masses, find out their feelings, 
show concern for their sufferings and, through enthusi- 
astic service and diligent work, help cadres and soldiers 
remove anxieties and overcome difficulties so as to 
enhance the cohesiveness and fighting capacity of the 
troops. We should not ever forget that the power 
entrusted to us by the party and the people should be 
used to better seek interests for the people. 


To be honest and upright and take the lead in setting a 
good example, leading cadres should rely on their own 
efforts, but they should not dispense with the control of 
party organizations and the supervision of the masses. 
Party organizations at all levels should take the struggle 
against corruption as a major feature of their self- 
building, take the honest work performance of leading 
cadres as an important content of party’s control over 
cadres, conduct regular examinations and periodical 
appraisals, seriously carry out criticism and self- 
criticism, and pay attention to both positive and nega- 
tive examples. The condition of building an honest 
administration should be taken as a major content of 
leading cadres’ work report and an important aspect for 
observing and using cadres. We often talk about the 
necessity of caring for and cherishing cadres and, on the 
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issue of building an honest administration, the bold, 
realistic, and tactical control of cadres is the real concern 
and love, and also the major responsibility, entrusted to 
us by the party and the people. 


Army Paper Commentator on Opposing ‘Money 
Worship’ 


HK2907052793 Beijing JIEFANGJUN BAO in Chinese 
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[Commentator’s article: “An Important Topic of Polit- 
ical Education” 


[Text] Recently, in accordance with the spirit of a series 
of instructions made by the leading comrades of the 
Central Military Commission as well as the spirit of the 
All-Army Ideological and Political Work Forum, some 
troops have fruitfully carried out education on acquiring 
a correct outlook on life and value, resisting the influ- 
ence of money worship, and developing a spirit of 
selfless devotion. Since it has centered on an important 
topic of ideological education at the moment, this edu- 
cation already has struck a sympathetic chord in the 
minds of the broad masses of officers and soldiers. 


Lately, Chairman Jiang Zemin has pointed out: The 
more we deepen reform, expand opening up, and 
develop a socialist market economy, the more we should 
strengthen ideological and political education and 
oppose money worship. There is no mistaking what his 
important instruction is aimed at. The development of 
the socialist market economy is the only way to deepen 
reform and push ahead with modernization, and repre- 
sents significant historical progress as well. It already has 
had a positive impact on society as a whole, including 
army building work, and will continue to be placed high 
on the agenda. Nevertheless, development of the market 
economy also has strengthened economic levers and 
affected interests to a significant extent. Since currency 
has become more dominant as a general equivalent in 
social life, money worship has raised its ugly head. 
Therefore, resisting the influence of money worship has 
become a key issue in maintaining ideological purity and 
enhancing the unifying force of troops. Our Army is an 
armed group. The nature and tasks of our Army have 
determined that all the troops should maintain firm 
political faith, and that all the officers and soldiers 
should demonstrate a spirit of selfless devotion. Money 
worship is as incompatible with these requirements as 
fire with water and charcoal with ice. Since all of society 
has been mobilized to fight money worship, the Army 
must take the lead in stepping up education in this 
regard. Only by successfully conducting such education 
will we be able to ensure the healthy growth of officers 
and soldiers, enable troops to fulfill their duties more 
successfully, and realize Chairman Jiang’s call on the 
Army to take the lead in promoting spiritual civilization 
throughout society. 


In order to resist the influence of money worship and 
develop a spirit of selfless devotion, we first must make 
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efforts to tackle problems concerning our outlook on life 
and our values. In carrying out education, we should 
make persistent efforts to integrate theory with practice 
and avoid giving empty talks and judging cases as they 
stand. Instead, we should make energetic efforts to 
reason things out, analyze things through reasoning, 
ideologically distinguish right from wrong, and draw a 
clear line of demarcation between right and wrong 
through practice. The “outlook on money” is nothing 
but a manifestation of the outlook on life and values. 
The outlook on life and values will determine the “out- 
look on money.” In carrying out education, we must 
stress ideals, ethics, beliefs, and pursuits. After having 
resolved these issues, we will be able to view questions 
and all sorts of phenomena of social economic activities 
from a higher plane, and especially to understand cor- 
rectly all the manifestations and harms of money wor- 
ship, with a correct stand, viewpoint, and method, 
thereby correctly viewing the readjustment of relations 
of interests throughout reform. 


In order to resist the influence of money worship and 
develop a spirit of selfless devotion, it is necessary to 
seize all the positive factors. Under the new situation of 
reform and opening up, the broad masses of officers and 
soldiers of our Army have carried forward all the fine 
traditions of the party and the Army, continually worked 
hard and lived a simple life, successfully withstood tests, 
and displayed a high degree of consciousness, with the 
result that a large number of outstanding models have 
sprung up. These outstanding models are vivid teaching 
materials useful to the on-going education on outlook on 
life and values. When conducting such education, we 
should make unreserved efforts to publicize these 
models. We should conduct the education in a vivid way 
and by reasoning things out. The education should be 
ideological in nature and easily acceptable to the officers 
and soldiers. Moreover, we should not blame the influ- 
ence of money worship for everything, and should avoid 
doing things in an oversimplified way. 


In order to resist the influence of money worship and 
develop a spirit of selfless devotion, we also should make 
special efforts to educate leading cadres at all levels so 
they will set good examples for the rank and file in 
transforming their world outlook, and will conscien- 
tiously implement all relevant stipulations made by the 
Central Military Commission on building a clean gov- 
ernment. At present, especially in all types of economic 
activities, we must abide by the law and discipline, and 
must take the interests of the whole into account. We 
also must make it clear that the efforts to resist the 
influence of money worship are wholly compatible with, 
rather than contradictory to, the efforts to help officers 
and soldiers solve real problems and improve both the 
material and cultural life of the troops. At present, the 
troops, especially units at the grass-roots level, still live 
in relatively difficult conditions and their cultural life is 
still far from adequate. We must try to find new ways to 
tackle these problems while successfully arranging for 
troops’ material and cultural life. We should not slacken 
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our efforts in this regard when carrying out the above- 
mentioned education. Only by simultaneously grasping 
these two aspects of work will we be able to oppose 
money worship more convincingly and fruitfully. 


PLA Holds Symposium on Mao Zedong’s Birth 
Centenary 

OW 3007160393 Beijing XINHUA in English 1515 
GMT 30 Jul 93 


[Text] Beijing, July 30 (XINHUA)}—With the approval 
of the Central Military Commission, the People’s Liber- 
ation Army (PLA) opened a symposium to mark the 
centenary of Mao Zedong’s birth here today. 


The General Political Department of the PLA made 
concrete arrangements for the symposium and entrusted 
the Military Academy of Sciences to convene it. 


The theme is to adhere to and develop Mao Zedong 
Thought and to use Deng Xiaoping’s theories about 
building socialism with Chinese characteristics to guide 
army building and reform. Papers presented to the 
symposium reflect the latest research results in these 
fields. 


Yu Yongbo, a member of the Central Military Commis- 
sion and director of the General Political Department of 
the PLA, delivered a speech at the opening ceremony, in 
which he highly appreciated Comrade Mao Zedong and 
his thought. Meanwhile, he eulogized comrade Deng 
Xiaoping and Deng’s theories about building socialism 
with Chinese characteristics. 


Yu noted that Comrade Deng Xiaoping’s theories are a 
brilliant example of sticking to and developing Mao 
Zedong thought. He stressed that in memory of Comrade 
Mao Zedong, the officers and soldiers should rally 
around the party’s Central Committee and the Central 
Military Commission with Comrade Jiang Zemin as the 
core and build themselves into crack troops with Chinese 
characteristics. 


Participating in the symposium are theoretical workers 
from all parts of the PLA. 


Circular on Placing Discharged PLA Officers 
Issued 


HK2807080293 Beijing CHINA DAILY in English 28 
Jul 93 p 3 


[By staff reporter: “PLA Officers Eased Into Civilian 
Life”’] 

[Text] The operation to ease discharged military officers 
into civilian life has gone smoothly this year even though 


the numbers have been double those of 1992, govern- 
ment officials said. 


The aim is to find civilian positions for the officers by 
the end of September, according to the government's 
plan for officer replacement. 
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An official in charge of the plan with the Ministry of 
Personnel disclosed that last year more than 30,000 PLA 
(People’s Liberation Army) officers ended their military 
service. Together with their 14,000 family members, 
they found jobs in government departments, institutions 
and grassroots enterprises. 


The State Council, China’s cabinet, and the Central 
Military Commission of China’s Communist Party has 
issued a circular ordering localities and departments to 
cater to this year’s increased number. 


The official said the increase this year resulted from the 
decision of the Central Military Commission to stream- 
line and readjust military organizations. 


The circular lists new assignments for ex-division com- 
manders and regimental commanders as the main task, 
and says they could be employed to reinforce the gov- 
ernment’s law-enforcing and economic supervision 
departments. 


The circular encourages discharged officers to go into 
grassroots work units, the labour-intensive tertiary trade 
and enterprises, because government adminisirative jobs 
are being axed. 


Ex-officers who wants to start their own private busi- 
nesses, according to the circular, will get help with their 
licences from industry and commerce departments, 
loans from government-owned banks, and tax exemp- 
tion treatment from tax enforcement organs. 


State Plans Peacekeeping Commemorative 
Envelope 

OW2807152993 Beijing XINHUA in English 1508 
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[Text] Beijing, July 28 (XINHUA)—China is to issue a 
commemorative envelope featuring peacekeeping 
actions by Chinese military engineers in Cambodia. 


The envelope will be available in time for the 66th 
founding anniversary of the Chinese People’s Liberation 
Army, which falls on August 1. 


The top-left hand corner will bear the words “Peacekeep- 
ing force”, inscribed by vice-chairman of the Chinese 
Central Military Commission Liu Huaging. In the bot- 
tom-left hand corner will be a color photo depicting 
Chinese soldiers guarding the Chinese national flag and 
the U.N. flag. The top-right hand corner will feature a 
two-yuan stamp with a picture of a statue of Buddha and 
a peace dove postmark. 


Altogether, 10,000 of the special commemorative enve- 
lopes, numbered PFTN-1, will be soon released both at 
home and abroad. 
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Yunnan Holds Meeting on Militia Development 


HK2707070093 Kunming Yunnan People’s Radio 
Network in Mandarin 1000 GMT 21 Jul 93 


[Text] The five-day provincial experience-sharing 
meeting jointly held by the provincial party committee, 
the provincial government, and the provincial military 
district on organizing militias to take part in economic 
construction ended in Qujing Prefecture on 20 July. 
Provincial party Secretary Pu Chaozhu and Governor 
He Zhiqiang attended the meeting and made important 
remarks. Zhu Chengyou, commander of the provincial 
military district, made a summary report on our prov- 
ince’s work of organizing militias to take part in eco- 
nomic construction. 


Vice Governor Yang Jiangiang and senior provincial 
military district officers Li Jie and Chen Lianfu attended 
the meeting. The commander and party committee sec- 
retary of the Chengdu Military Region, Lieutenant Gen- 
eral Li Jiulong, led the headquarters working group to 
attend the meeting. Also present at the meeting were 
leaders of the concerned departments under the provin- 
cial party committee and the provincial government and 
leading party, government, and army cadres with pri- 
mary responsibility in various prefectures, autonomous 
prefectures, and cities. Comrades from the Mobilization 
Department of the PLA General Staff Headquarters and 
the Mass Work Department of the PLA General Political 
Department also attended the meeting on invitation. 


Centering on the subject of organizing militias to take 
part in economic construction, the meeting organized its 
participants to visit work sites of various typical and 
compelling cases. 


On the basis of experience-sharing among the partici- 
pants, provincial party Secretary Pu Chaozhu made 
important remarks. [five-second gap in reception] He 
summed up the important significance of the militias’ 
participation in economic construction from the high 
plane of theory and line and expounded the importance 
of militia organizations. 


Pu Chaozhu emphatically pointed out: While deepening 
rural reform, developing large-scale socialized produc- 
tion, and establishing the socialist market economy, 
militias should and can play an important leading and 
exemplary role. It is necesscry to upgrade the cultural 
and technical quality of labor, do a good job in com- 
bining the economy with technology, to make a break- 
through in rural productive forces. 


Militia organizations are the backbone of studying and 
using science and represent a very good way to link 
science and technology with the economy and are impor- 
tant resources for the development of military strength. 
The militia is the emergency squad in key construction 
and in providing disaster relief, the combat force of 
maintaining social stability, and the impregnable fortress 
of consolidating border defense. Hence, the whole party 
must attach importance to the construction of militia 
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Organizations, must make the best use of the situation 
and give play to superiorities, and must formulate the 
corresponding policies and measures, thus organizing 
and mobilizing over 1.9 million core members of the 
militias throughout the province to give full play to their 
key leading role in reform and construction. 


Economic & Agricultural 


Government Holds Meeting on Service Industry 


Zou Jiahua Presides 


OW3007020193 Beijing XINHUA in English 1429 
GMT 29 Jul 93 


[Text] Beijing, July 29 (XINHUA)—China is to conduct 
an all- around nationwide survey of its tertiary industry, 
according to a telephone working conference held here 
yesterday. 


The survey will be aimed at figuring out the general 
conditions of the industry before the government carries 
Out a new gross national product accounting system in 
line with international standards. 


The survey, which is expected to be completed by the 
end of next year, will record the number of enterprises 
and persons engaged in tertiary industry as well as 
production, management and other major indices. 


General survey and sample survey methods will be 
combined, and the data will be fed into computers. 


Zou Jiahua, vice-premier of the State Council, presided 
over the conference. 


State To Conduct Survey 


HK3007025093 Beijing CHINA DAILY in English 30 
Jul 93 pl 


[Article by staff reporter Wu Yunhe: “State To Launch 
Probe of “Weak Link’ in Economy”’] 


[Text] The government is launching a nationwide survey 
of the service industry in a bid to unleash the vast 
potential of this “weak link” in the national economy. 


The survey is set to start this September and will give a 
comprehensive picture of the fledgling industry across 
China. 


This will pave the way for its coordinated development 
by the end of the century, a leading official said. 


The study was the main development of a national 
telephonic conference held on Wednesday by the State 
Planning Commission, the State Economic and Trade 
Commission and the State Statistics Bureau. 


Vice-Premier Zou Jiahua told representatives of the 
central government and of local authorities throughout 
China that the survey was a “vital task.” 


32 NATIONAL AFFAIRS 


And he urged relevant departments to commit them- 
selves to it. 


Zou said the central government has no current statistics 
on the growth of the service industry, a problem which 
hinders decision making. 


“More up-to-date statistics are needed to enable the 
government to formulate policies to develop the service 
sector,” he said. 


This is the country’s third major nationwide survey, 
following studies on the population and industry. 


It will look at all service trades operated by government 
agencies, industrial or agricultural enterprises, military 
units or individual business people. 


The subjects will include commerce, transport, finance, 
insurance, real estate, information, consultancy, science, 
culture and education. 


Preliminary statistics show more than 36 million units 
worked in the service industry last year, Zou said. 


The survey is also expected to lay the foundations of 
advanced statistics systems for the service industry and 
the general economy. 


Zhang Sai, General Director of the State Statistical 
Bureau, said the survey should be complete by the end of 
next year. 


Official sources say output of China’s service industry 
reached some 533.1 billion yuan ($92 billion) in 1991, 
with an annual growth rate of 7 percent since 1952. 


Sectors such as tourism, consultancies, information- 
processing, advertising and real estate grew particularly 
quickly. 


However, sources say the industry still lags behind 
China’s fast- growing economy. 


Its recent annual output accounts for only about 26 
percent of the country’s gross domestic product (GDP). 
In the United States that figure is 65 percent. 


State Seeks To Recover Fraudulent Firm’s Assets 


OW3007091393 Beijing XINHUA in English 0746 
GMT 30 Jul 93 


[Text] Beijing, July 30 (XINHUA)—Chinese Govern- 
ment departments are making every effort to recover the 
funds and assets of the Changcheng (Great Wall) Com- 
pany, which perpetrated a massive fraud scheme, in 
order to reduce the losses of 100,000 investors. 


The Beijing Changcheng Machinery and Electronics Sci- 
entific and Technological Industry Company 
(Changcheng Company) illegally issued bonds valued at 
1 billion yuan. Changcheng President Shen Taifu, who 
squandered a considerable part of the company’s funds, 
has already been arrested. 
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Leaders of the Central Committee of the Communist 
Party of China and the State Council have called repeat- 
edly for the tracking down of all assets of the company. 


Thousands of government personnel from different 
departments have been mobilized to conduct the inves- 
tigation. 


The People’s Bank of China, China’s central bank, froze 
the bank accounts of the company immediately. The 
State Administration for Industry and Commerce, the 
People’s Bank of China and the State Auditing Admin- 
istration established a joint inspection team. In cooper- 
ation with procuratorial organs and local inspection 
teams, the team has made a thorough examination of the 
account books of the Changcheng company’s headquar- 
ters and its 100 branches throughout the country. It is 
now in the process of recovering part of the missing 
funds and assets. 


In the past four months, the inspection group of the State 
Administration for Industry and Commerce and the 
procuratorial organs have collected missing funds and 
assets valued at 7 million yuan. Provincial and munic- 
ipal inspection groups have also recovered a large 
amount of funds and assets. 


Assets of the Changcheng company and its branches are 
now being evaluated for possible auction to recompense 
defrauded investors. 


The Beijing Industrial and Commercial Administration 
has decided to pay auctioneers’ fees, which usually 
amount to 15 percent of the total transaction value, to 
maximize returns to the investors. Other regions like 
Shanxi Province will take similar measures. 


Officials said that measures have been taken to ensure an 
efficient and impartial auction. 


Chinese officials said all funds that have been or will be 
recovered will be returned to the investors. 


Statistics Bureau Official on Economic Measures 


HK3007124093 Hong Kong TA KUNG PAO in Chinese 
29 Jul 93 p 2 


[Report: “With Implementation of Macroeconomic Reg- 
ulation and Control Policy, Capital Goods Prices Have 
Dropped and Savings Deposits Have Increased Substan- 
tially”) 


[Text] Zheng Jiaheng, deputy director of the State Sta- 
tistical Bureau, told reporters in Hong Kong yesterday 
(28 July) that initial results have already been achieved 
in implementing the policy of macroeconomic regulation 
and control. The most obvious achievement is that 
capital goods prices have dropped to a certain extent. 


He pointed out that the price of steel products has 
dropped by 100 yuan per metric ton compared with 
earlier this year. At the same time, savings deposits in 
both urban and rural areas have increased substantially. 


FBIS-CHI-93-145 
30 July 1993 


They increased by 1.6 billion yuan in June and con- 
tinued to increase by 1.34 billion yuan in the first 20 
days of July. Moreover, the heat of investment in real 
estate throughout the country has also dropped. This is 
good for withdrawing money from circulation. 


Zheng Jiaheng emphasized that although the retail price 
index grew 10.5 percent in the first half of this year, 
judging from developments in China, inflation was still 
at an intermediate level. 


Looking ahead to the economic situation for the whole 
year, Zheng Jiaheng told reporters that the growth rate 
for both GNP and the retail price index in the second 
half of the year will be lower than the past six months. It 
is estimated that the gross national product for the year 
will increase by about 12 percent and retail prices will 
grow by 10 percent or so, but fixed assets investment is 
expected to increase by a big margin. According to the 
original plan, fixed assets investment this year will reach 
800 billion yuan, but actual investment could possibly 
reach more than 1,000 billion yuan. 


Zheng Jiaheng pointed out that there are fundamental 
differences between the current policy of macroeco- 
nomic regulation and control and 1988's policy of eco- 
nomic improvement and rectification. The current 
policy emphasis is on making slight readjustments rather 
than on practicing austerity in an overall way. In fact, the 
current economic situation is entirely different from that 
of 1988. For example, in 1988, as both investment and 
consumption had swollen, there was a short supply in the 
market. Now, however, as investment alone has swollen, 
there is still an ample supply of goods in the market. 
Statistics show that, at present, the supply of more than 
90 percent of major commodities is still greater than 
demand or that a balance between supply and demand 
has generally been maintained. 


Regulations on Electric Power Grid Control 


OW3007031393 Beijing XINHUA Domestic Service in 
Chinese 2113 GMT 15 Jul 93 


[Text] Beijing, 16 Jul (XINHUA)—Regulations on Elec- 
tric Power Grid Control 


Chapter I. General Principles 


Article 1. These regulations have been formulated to 
strengthen electric power grid control, ensure the safety 
of power grids, protect users’ interests, and meet the 
needs of economic construction and people’s livelihood. 


Article 2. So-called electric power grid control men- 
tioned in these regulations refers to the way power grid 
control organs (hereinafter referred to as grid control 
organs) organize, direct, guide, and coordinate power 
grid operations to ensure that power grids operate safely, 
efficiently, and economically. 


Control of electric power grids should fulfill the require- 
ments of a socialist market economy and correspond 
with the objective laws of power grid operations. 


NATIONAL AFFAIRS 33 


Article 3. Power generation, supply, and utilization units 
within the boundaries of the People’s Republic of China, 
together with relevant units and individuals, must abide 
by these regulations. 


Article 4. Power grids should operate according to the 
principle of unified control and management at different 
levels. 


Article 5. No unit or individual may distribute or use 
electricity in excess of planned power output and 
volume. Changes to plans as required by extraordinary 
circumstances must be approved by departments that 
issue power usage plans. 


Article 6. Electricity administrative departments under 
the State Council are in charge of power grid control. 


Chapter II. Grid Control Systems 


Article 7. Electricity administrative departments under 
the State Council shall define the functions of grid 
control organs and lay out principles for delimiting the 
jurisdiction within which these organs may exercise grid 
control. 


Article 8. Electricity administrative departments under 
the State Council shall set forth principles for desig- 
nating power plants over which grid control organs shall 
directly exercise grid control. 


Article 9. A grid control system encompasses grid control 
organs at all levels and units placed on duty to operate 
power plants and transformer stations within a power 
grid. 


Grid control organs at lower levels must follow grid 
control arrangements made by those at higher levels. 


Units placed on duty to operate power plants and 
transformer stations that fall within the jurisdiction of a 
grid control organ must follow grid control arrangements 
made by that organ. 


Article 10. There are five levels of grid control organs: 
Those at the state level; those across provincial, auton- 
omous regional, or municipal boundaries; those at the 
provincial, autonomous regional, or municipal level; 
those at the city level; and those at the county level. 


Article 11. Duty personnel within a grid control system 
must undergo training and evaluation and obtain certif- 
icates before assuming their posts. 


The procedures for training and evaluating control 
system duty personnel shall be formulated by electricity 
administrative departments under the State Council. 


Chapter III. Grid Control Schemes 


Article 12. Interprovincial and provincial-level grid 
management departments shall devise power generation 
and supply plans and submit them to electricity admin- 
istrative departments under the State Council for filing 


purposes. 
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Grid control organs shall formulate and issue grid con- 
trol schemes for power generation and supply. 


Grid control personnel on duty may adjust daily grid 
control schemes for power generation and supply in 
accordance with relevant provisions and power grid 
operations. When making such adjustments, they must 
fill out duty logs for grid control. 


Article 13. When interprovincial and provincial-level 
grid management departments devise power generation 
and supply plans, or when grid control organs formulate 
grid control schemes for power generation and supply, 
they shall do so in accordance with plans issued by the 
state, relevant power supply agreements, grid merger 
agreements, and grid equipment capacity, while main- 
taining reserve capacity. 


Reservoirs of hydropower plants (stations) that can yield 
multiple benefits shall be used rationally to store water in 
accordance with the approved design documents for the 
power plants (stations) and the needs of flood preven- 
tion, irrigation, power generation, environmental protec- 
tion, and shipping. 


Article 14. When interprovincial and provincial-level 
grid management departments need to adjust power 
generation and supply plans in any of the following 
circumstances, they shall notify relevant departments 
under pertinent local people’s governments: 


(1) Inadequate water intake for reservoirs of large and 
medium- sized hydropower plants (stations); 

(2) Shortages of fuel for thermal power plants; 

(3) Other circumstances requiring adjustments to power 
generation and supply plans. 


Chapter IV. Grid Control Rules 


Article 15. Grid control organs must implement power 
supply plans issued by the state. They may not withhold 
portions of electrical power and volume, and shall ensure 
the power supply’s quality. 


Article 16. Power generation plants must adjust elec- 
trical power and voltage in accordance with grid control 
schemes issued by grid control organs and within the 
prescribed range of voltage; they shall also follow grid 
control directives. 


Article 17. Inspections and repairs of power generation 
and supply equipment shall be conducted under the 
unified arrangements of grid control organs. 


Article 18. In any of the following emergencies, duty grid 
control personnel may adjust daily grid control schemes 
for power generation and supply and issue directives for 
rationing power, adjusting the electric power of genera- 
tion plants, and turning generators on or off. They may 
issue grid control directives to units placed on duty to 
operate power plants and transformer stations within 
their power grid. 
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1. Major accidents involving power generation and 
supply equipment or accidents involving the power grid; 
2. Where the power grid frequency or voltage exceeds the 
prescribed limit; 

— the transformer load surpasses the prescribed 
value; 

4. Where the values of electric power along main trans- 
mission lines exceed the stability limits; 

5. Other contingencies that threaten safe grid operations. 


Article 19. Provincial-level, city-level, and county-level 
grid management departments shall present priority lists 
for power rationing in the event of an emergency or when 
power is used in excess of planned usage; they shall do so 
in accordance with the demands of production planning 
departments under the people’s governments at their 
respective levels, users’ specific needs, and the require- 
ment for safe grid operations. These lists shall be imple- 
mented by grid control organs after they are verified by 
the production planning departments of the people's 
governments at corresponding levels and ratified by 
those governments. 


Power rationing and grid-wide control shall be gradually 
placed under automated management. 


Article 20. Without the permission of duty grid control 
personnel, no individual may operate equipment that 
falls within the jurisdiction of grid control organs. 


In cases where grid operations endanger personal safety 
and equipment, duty personnel at units charged with 
operating power plants or transformer stations may cope 
with the situation according to relevant provisions. They 
shall immediately report to duty personnel at relevant 
grid control organs after dealing with the situation. 


Chapter V. Grid Control Directives 


Article 21. Grid control personnel on duty must issue 
various grid control directives in accordance with rele- 
vant provisions. 


Article 22. A grid control system must implement grid 
control directives. If duty personnel within that system 
deem the directives dangerous to personal safety or 
equipment, they shall immediately report to the grid 
control personnel on duty who issued the directives; the 
latter will decide whether to implement or revoke the 
directives. 


Article 23. If personnel in charge of grid management 
departments, grid control organs, power plants, and 
transformer stations disagree with the grid control direc- 
tives issued by duty personnel at grid control organs at 
higher levels, they may present their case to power grid 
and electricity administrative departments or grid con- 
trol organs at higher levels. Before those departments or 
organs make a i. ply, however, duty personnel within the 
grid control system must follow the directives issued by 
duty personnel at grid control organs at higher levels. 
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Article 24. No unit or individual may interfere with the 
issuance or implementation of grid control directives by 
duty personnel within a grid control system in violation 
of these regulations. In performing their official duties in 
accordance with the law, duty personnel within a grid 
control system have the right to resist various acts of 
illegal interference. 


Chapter VI. Grid Mergers and Control 


Article 25. Power generation plants or power grids that 
operate jointly must follow unified grid control arrange- 
ments made by grid control organs. 


Article 26. A power generation plant and a power grid 
that need to operate jointly shall sign an agreement 
before the grid merger in accordance with the principles 
of equality, reciprocity, and unanimity through consul- 
tation; they shall strictly implement the agreement. The 
same is true with two power grids that need to operate 
jointly. 


Chapter VII. Penalty Clauses 


Article 27. The people in charge or directly responsible 
shall be disciplined by their work units or higher organs 
for any of the following actions that violate these regu- 
lations: 


1. Implementing plans without the permission of higher 
grid control organs or without following the grid control 
schemes for power generation and supply issued by 
higher grid control organs; 

2. Not implementing inspection and repair plans 
approved by relevant grid control organs; 

3. Not implementing grid control directives and mea- 
sures issved by grid control organs to ensure power grid 
safety; 

4. Not accurately reporting power grid operations; 

5. Not accurately reporting the way grid control direc- 
tives are executed; 

6. Where duty personnel within a grid control system 
neglect their duties and practice favoritism and irregu- 
larities but do not act in such a way as to commit crimes. 


Article 28. Grid control organs shall warn users who use 
electricity in excess of planned usage, they may issue 
power rationing directives and forcibly withhold por- 
tions of electric power and volume if the users still fail to 
use electricity according to plans, even after receiving a 
warning. Where excessive power usage threatens safe 
grid operations, grid control organs may partially or 
wholly suspend the power supply. 


Article 29. If power is supplied without following rele- 
vant plans or power supply plans are adjusted without 
reason in contravention of these regulations, power grids 
shall make up for under-supplied electric power and 
volume in accordance with users’ demands. 


Article 30. Violations of these regulations that constitute 
breaches of public order shall be punished pursuant to 
the “PRC Regulations on Penalties Regarding Public 
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Order.” Violations that do not constitute crimes shall be 
prosecuted as criminal cases in accordance with the law. 


Chapter VIII. Supplementary Provisions 


Article 31. Electricity administrative departments under 
the State Council may enact implementation measures 
in accordance with these regulations. 


Provincial, autonomous regional, and municipal peo- 
ple’s governments may formulate small power grid man- 
agement measures in accordance with these regulations. 


Article 32. Electricity administrative departments under 
the State Council shall be responsible for interpreting 
these regulations. 


Article 33. These regulations shall take effect on | 
November 1993. 


Li Peng Signs Decree on Labor Dispute Decree 


OW 3007061593 Beijing XINHUA Domestic Service in 
Chinese 2134 GMT 19 Jul 93 


[Text] Beijing, 20 Jul (XINHUA)—State Council Decree 
No. 117 of the People’s Republic of China 


The “Regulations of the People’s Republic of China on 
Handling Labor Disputes in Enterprises” were approved 
by the fifth meeting of the State Council Standing 
Committee on 11 June 1993, and are hereby promul- 
gated for implementation as of | August 1993. 


Premier Li Peng 
6 July 1993 


Journal on Economy's ‘False Prosperity’ 


HK 3007010093 Beijing JINGJI GUANLI in Chinese No 
4, 5 Apr 93 pp 11-14 


[Article by Liu Lifeng (0491 4539 1496), edited by Lin 
Daojun (2651 6670 0689): “On Economy’s ‘False Pros- 
perity,” Other Issues”] 


[Text] In 1992, the pace of reform and opening up 
accelerated and reform developed in depth, directly 
stimulating economic growth. Various indicators show 
that our economy entered a new stage of high-speed 
growth in 1992. How are we to view the economic 
situation at present? Did the economy overheat in 1992? 
What are the prospects for the economy in 1993? How 
do we take counter- cyclical economic measures to 
reduce intense fluctuations in the economy? How are we 
to further deepen structural reform? These are questions 
of concern. 


Did the Economy Overheat in 1992? 


1. As seen from the economic growth situation. In 1992, 
the gross national product [GNP] grew by about 12 
percent on the previous year, far higher than the planned 


6 percent. Gross industrial output grew by 21 percent. 
This was the second highest industrial growth since the 
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beginning of the 1980's, exceeded only in 1985. Growth 
in both GNP and gross industrial output value in 1992 
were far higher than the growth figures seen in 1991, 
exceeding those figures by 5 percentage points and 7 
percentage points, respectively. These were the highest 
year- on-year growth figures since the beginning of the 
1980's. However, we cannot assess the economic situa- 
tion purely on the basis of whether economic growth is 
high or low. It is also necessary to examine changes in 
total volumes and the structure of supply and demand as 
well as the degree of congruence between them. 


2. As seen from the demand side. Growth of fixed assets 
investment was strong. In 1992, fixed assets investment 
was about 730 billion yuan, 33 percent up on the 
previous year (at current prices). If we exclude price rise 
factors, growth on the previous year was 16 percent. Of 
this, the amount of whole-people investment completed 
grew by 37 to 38 percent, real growth of about 22 
percent. Although growth in investment in 1992 was the 
second highest since the beginning of the 1980's, 
exceeded only in 1985, it must be seen in the light of the 
quite low level of investment in the previous several 
years. From 1989 to 1992, average growth in investment 
was only 12.9 percent. Excluding price rise factors, it was 
in fact lower than the 7 percent growth in GNP over the 
same period. Thus, high investment growth in 1992 did 
not mean that there was investment demand inflation. In 
the consumer product market in 1992, supply exceeded 
demand. Because of changes in people's income level 
and in the consumption structure, as well as a strength- 
ening of the consciousness of financial investment, this 
objectively formed a period of stability in the consump- 
tion sphere. For over 90 percent of commodities, supply 
and demand were balanced or supply exceeded demand. 
The total value of commodity retail sales over the year 
was approximately 1.08 trillion yuan, a growth of 15.5 
percent on the previous year. Excluding price rise fac- 
tors, real growth was 9 percent. As quite a large propor- 
tion of the growth in personal income emerged to form 
savings or other financial assets, this created fine condi- 
tions for turning savings into investment and main- 
taining quite a high rate of investment. 


3. As seen from the aspect of production factors supply. 
The tight energy situation saw some alleviation. In 1992, 
the output volume of raw coal exceeded 1.11 billion 
tonnes, and there was about 200 million tonnes of coal in 
store. Large and medium-size generating sets with 
output of 12.2 million kw were built and put into 
production, and over the year 742 billion kwh was 
produced, a rise of 10 percent over the previous year. 
However, there were still many factors restricting the 
national economy. First, were the transportation “bot- 
tlenecks,”” which severely restricted economic develop- 
ment. In 1992, the fulfillment rate for rail transport was 
only 50 percent. Second, the supply of raw and semifin- 
ished materials gradually became tighter. In 1992, the 
output volume of steel throughout the country reached 
80 million tonnes, a rise of 9 million tonnes on the 
previous year, but it was still unable to meet demand. By 
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November, not only were wire rods used in construction 
in tight supply, but a situation of tight supply and 
increased prices exists widely even for materials used in 
production. At the same time, supplies of cement, wood 
products, and plate glass tended to become tight. Of 
course, because of the swift growth in heavy industry, 
quite large stocks from the previous two years, and 
import growth, the supply-demand contradictions in 
terms of the means of production were far smaller than 
those during the economic overheating which occurred 
in 1985 and 1988. However, it was still difficult to 
maintain high-speed growth. 


4. The credit and money issuance situations. At the end 
of 1992, outstanding credit balances had grown by 20 
percent, and the volume of money in circulation grew by 
28 percent. Because of brisk market trade in 1992 and 
especially because of the expansion of the stock of 
nonstate-owned enterprises in economic activities, and 
the increasing use of cash in transactions, there was 
growth in the demand for money. Added to this was the 
fact that stock markets and bond markets also require a 
large volume of money. Thus, while both the volume of 
money and outstanding credit balances grew somewhat 
in 1992, there were some rational causes of this. Of 
course, there were also some irrational elements in the 
growth of money issuance and credit, and the greatest of 
these was that the elasticity of demand for funds was 
maintained at quite a high level. (Footnote 1) (elasticity 
of demand for funds: The rate of growth in money supply 
volume for each percentage point of growth in GNP) 
According to calculations by the State Statistical Bureau, 
at the present stage it is most appropriate for the elas- 
ticity coefficient to be controlled between 1.5 and 2. 
However, in 1992, the elasticity coefficient was 2.3, 
which means that at present money is being issued in 
excess of economic growth, which will give rise to 
demand inflation and may lead to currency inflation. 


5. The price change situation. In 1992, the overall retail 
price index grew by 5.3 percent. This was the third year 
of low- level increases since 1990. This showed that at 
the same time as there was high-speed economic growth, 
supply-demand contradictions were not exacerbated. 
However, it should also be noted that, in 1992, consumer 
price indexes in medium-size and large cities grew by 11 
percent. This was close to the growth figure during the 
period of economic overheating in 1985. Urban and 
rural residents also generally felt that price rises had been 
quite great, and were certainly not just 5.3 percent. From 
January to November means of production prices rose 
by 25 percent, indicating that the supply of intermediate 
goods and investment goods was tight. Thus, although 
the retail price index was quite stable, we must recognize 
the latent danger of inflation. 


6. A comparison of the economic situation. Macroeco- 
nomic indicators and growth figures for 1992 are quite 
similar to those for the periods of economic overheating 
in 1985 and 1988. However, we cannot on this basis 
conclude that the economy has already entered a period 
of overheating. This is because the 1992 macroeconomic 
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environment is essentially different from the previous 
two penods. First, the macroeconomy in 1992 has 
already changed from the supply-restraint type of the 
previous periods to a demand- supply-restraint type, the 
stimulatory role of demand on the economy has greatly 
increased, and restraints on supply have been greatly 
reduced. Second, the two previous periods of economic 
overheating were the result of several years of demand 
inflation, while high- speed economic growth in 1992 
was realized under the preconditions of 3 years of 
low-speed growth when there was insufficient demand. 
Thus, there is no need to feel continually uneasy because 
the speed of economic growth in 1992 was a little high. 
However, at the same time, we cannot be unconcerned 
about it, because there is certainly the danger of moving 
towards overheating. This can be seen from the situation 
existing from the beginning of 1992 until the end of the 
year where the supply of the means of production 
became increasingly tight and prices moved continually 
upward. It can also be seen from the strong trend of 
investment expansion. 


According to the above analysis, we can say that in 1992 
the economy was not overheated, but there was quite a 
degree of heating, and timely readjustment is needed. 


es Se ray OS ee 
n 


In 1992, at the same time as the temperature of the 
economy continued to rise, another phenomenon also 
existed, and this was the “false prosperity” [xu re 5711 
3583] of the economy. “False prosperity” refers to sham 
prosperity; that is, economic prosperity which does not 
produce real results. It is an economic phenomenon 
which lacks macroeconomic management, lacks the 
restraint of laws and regulations, and leads to blind and 
chaotic development. At present, false prosperity in our 
country’s economy is manifested in the following 


aspects: 


1. False prosperity in the real estate industry. In 1992, 
real estate development, operation, and trading organs 
in our country exceeded 10,000 in number. The amount 
of interest in real estate grew very quickly and the 
volume of locally approved land-use arrangements grew 
by the greatest amount. In Shanghai alone, from January 
to October, 841.5 hectares were approved locally for use. 
It cannot be denied that in 1992 there was an upsurge of 
interest in real estate investment. However, this real 
estate prosperity included some elements of false pros- 
perity. First, this heating up of real estate only involved 
prosperity in terms of land, such as the “locaily approved 
land-use fever,” “encircling land fever,” and “develop- 
ment zone fever,” while housing development, which 
provides real results, saw no rise in temperature. The 
false prosperity of real estate and a lack of investment 
management are interlinked. First, there was no plan- 
ning in terms of land supply, and the phenomenon of 
examination and approval of projects in excess of 
assigned approval powers was very serious, which meant 
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that no consideration was given to development capabil- 
ities. Second, real estate development was dislocated 
from urban planning, resulting in chaotic deployment. 
Third, investment management by foreign businesses 
was not strict. 


2. The false prosperity of investment by foreign busi- 
nessmen. Last year saw the fastest growth in our coun- 
try’s attraction of foreign funds. A total of $17 billion 
was drawn in, a rise of 50 percent on the previous year. 
Of this, $9 billion was directly invested by foreign 
businessmen, about 100 percent up on the previous 
year’s figure. At the same time as the rapid growth in 
investment by foreign businessmen, some problems also 
exist. These problems have affected and weakened the 
realization of benefits from investment attracted: 1) 
There is competition between regions to attract foreign 
funds and, fearing that they will lose to others, they 
promulgate preferential policies. This greatly increases 
the costs of drawing in foreign funds, increases duplicate 
construction, and results in a loss of resources. 2) The 
structure is not rational, and funds from foreign busi- 
nesses are mainly concentrated in the garment, textile, 
engineering, and other labor- intensive industries, as well 
as hotels and entertainment facilities. At the same time, 
they are zealously engaged in the real estate business, 
buying, selling, and speculating. However, there is little 
investment in basic industries and facilities or in high 
and new technology industries. 3) Project scale is small 
and short-term investment activities are serious. Fur- 
ther, foreign investors have set their sights on domi- 
nating our domestic market, and they pay little attention 
to export orientation. This type of foreign investment, 
which is anxious for short-term benefits, is not advanta- 
geous in the long-term to the stable growth of our 
country’s economy or to the readjustment of the indus- 
trial structure. 


3. The false prosperity in building development zones. 
According to the State Land Administration Bureau, at 
the end of 1991, there were only 117 development zones 
of various types throughout the country. However, at the 
end of 1992, there were over 2,700 such zones. That is to 
say, in 1992, over 20 times the sum total of development 
zones established in the previous few years were set up! 
Apart from national-level development zones, there are 
now provincial-level, city-level, county-level, and even 
township and small town-level development zones! Gov- 
ernments at various levels do not consider whether they 
have sufficient funding capacity, there is blind examina- 
tion and approval of projects, and they rush headlong 
into projects. Thus, comprehensive economic benefits 
produced by existing development zones are not great. 
The majority are just for show. According to statistics, 
the investment required to construct basic facilities in 
our country’s existing development zones totals 4 trillion 
yuan. That is to say, calculating on the basis of the entire 
amount of social investment in 1992, it would require 
five-six years to complete this investment. Thus, devel- 
opment zones which have been established without due 
regard for the economic capacity of the area are also just 


false prosperity. 
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4. The false prosperity of investment in stocks. The year 
1992 saw the greatest volume of stocks ever issued in our 
country, as well as the greatest number traded. From 
January to September, stocks with a value of 11.4 billion 
yuan were issued, while the value of transactions totalled 
51.7 billion yuan. The number of companies listed rose 
to 50. In this, there was a component of false prosperity. 
The growth of stocks in 1992 was mainly due to the fact 
that securities earnings were great and the volume issued 
was small, and there was quite a large disparity between 
demand and supply. This led to a rise in stock prices. 
Following the increase in the number of listed compa- 
nies, the volume of stocks issued will expand and the 
stock market will move toward stability. Another reason 
for the growth in stocks is that some companies did not 
see the issue of stocks and the establishment of a stock 
company as system reform to clarify property rights 
relationships and to improve operational mechanisms. 
Rather, they saw it as a means of raising funds and 
repaying debts. This produced a rapid escalation in the 
issuance of stocks within enterprises. Following the 
separation of government and enterprise functions and 
the establishment of risk mechanisms in enterprises, this 
craze for raising money through stocks will see a drop in 
temperature. In 1992, the management of stock invest- 
ment was managed by diverse departments and was very 
chaotic. The lack of effective tools for stock market 
operations was also a factor in the blind investment of 
social funds and the instability of stocks and the stock 
market. Following the issuance of “Measures for Exper- 
imental stockholding Enterprises,” “Ideas on the Scale 
of Limited stockholding Companies,” and the establish- 
ment of the State Council’s Securities Commission and 
the China Securities Supervisory and Management Com- 
mission, the standardized management of stock invest- 
ment is not far away. 


Forecast of the 1993 Economic Situation and Necessary 
Measures 


1. A forecast for the economy in 1993. 


According to research and analysis, our country’s 
economy will continue to grow quite rapidly, but the 
macroeconomic environment will see further tightening. 


First, overall demand will continue to maintain quite 
rapid growth. Seen from the angle of demand for fixed 
assets investment, in 1992, there were over 8,000 more 
new capital construction or renewal projects, each with a 
value in excess of 50,000 yuan, than in the previous year, 
and new projects exceeded 40 percent of all construction 
projects. There was also a corresponding increase in the 
volume of projects carried forward. In order to accel- 
erate economic development, it is necessary to speed up 
the construction of some basic facilities and also neces- 
sary to make some arrangements for a number of major 
projects. Thus, the scale of investment in 1993 will 
continue to grow, and it is estimated that the total 
amount of social investment will be over 800 billion 
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yuan and consumer demand will continue to maintain 
steady growth, while the gross volume of retail sales will 
grow 16 percent over 1992. 


Second, as seen from the supply conditions. 1) The goods 
and materials situation will become tight, but there will 
be some aspects which will see relaxation. It is predicted 
that, in respect of products such as steel products, wood 
products, and cement, because of the swift economic 
development over the last year and the fact that stocks 
have already been reduced to a low level, there will be a 
big gap between domestic supply and demand. This gap 
will have to be met through imports. In the case of 
chemical products, it is possible that there will be a 
balance between supply and demand. Coal supply will be 
quite relaxed. In respect of mechanical and electrical 
products, brisk sales of some products will coexist along- 
side stagnation in others. 2) The restrictions which 
transport bottlenecks, especially in rail transport, have 
on the economy will become even more serious. In 1993, 
essentially no new lines will be put into operation. 
Relying on tapping potential and renc ung existing 
tracks in order to support speedy economic growth will 
be very difficult. In particular, coal transport capacity is 
insufficient, and this will directly affect economic growth 
in coastal regions. 


Third, inflationary pressures will increase, but we will 
not see pernicious inflation. In 1993, the prices of over 
90 percent of consumer goods and over 75 percent of the 
means of production will be free, and this will increase 
price instability factors. Long-term credit issue and the 
issue of money in excess of economic growth will present 
potential price increase dangers. The favorable trade 
balance and the scale of investment attracted will both 
expand. All of these elements will produce pressures on 
domestic inflation. However, because there is not at 
present a great differential between domestic supply and 
demand, if “entry into GATT” goes smoothly in 1993 
we can use the international market to regulate supply 
and demand. Thus, we can conclude that pernicious 
inflation will not occur in 1993. However, price rises will 
be greater than in 1992. 


2. Economic development policies in 1993. 


If the economy in 1993 is on the basis of the high-speed 
growth of last year, to maintain stable growth it will be 
necessary to guard against economic overheating and 
overcome false prosperity in the economy. In this it is 
necessary to mainly rely on effective macroeconomic 
regulation and control and on further deepening reform. 


1. Guarding against false prosperity in the economy. 
First, we must hold down investment demand inflation 
and readjust the investment structure. There is a need to 
use tight monetary policy to control the amount of 
credit; reduce the issuance of money; raise the level of 
interest rates, thereby increasing the cost of obtaining 
funds; reduce capital earnings; and achieve the goal of 
reducing investment demand. At the same time, we must 
implement differential interest rates and the coordinated 
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provision of credit so that credit is issued to projects 
which have good economic benefit and a rational invest- 
ment structure. We should employ a relaxed fiscal policy 
and achieve the raising of funds through financial credits 
and bond issues, and we must stress the slanting of 
investment towards basic industries and facilities. The 
use of stocks and bonds for financing should be 
increased. The consciousness of risk investment should 
be raised and we should establish a responsibility 
restraint mechanism so that economizing on funds and 
improving investment results become the conscious 
activities of investment principals. We should levy an 
investment orientation regulatory tax and manage total 
investment volumes at various planning department 
levels, so that we can control further expansion of the 
investment scale. Second, we must increase effective 
supply. This will involve readjusting the orientation of 
industrial and commercial circulating credit funds to 
support production by medium-sized and large back- 
bone enterprises, enterprises earning foreign exchange, 
and enterprises producing high technology products or 
products with high added value. Banks should introduce 
a strict credit mortgage system and strict account settle- 
ment and clearing systems to prevent the recurrence of a 
liabilities crisis among enterprises and to encourage 
enterprises with poor production results or an outdated 
product mix to switch production, merge, or even 
declare bankruptcy. Financial and tax departments 
should also provide more preferential conditions for 
enterprises which produce goods with ready markets and 
have good market prospects, raise their autonomy in 
terms of export operations, and increase their fund- 
raising capacities so they can produce more goods for 
society which are cheap and of good quality. In 
increasing effective supply, it is also necessary to rely on 
turning scientific and technological achievements into 
production capacity. Thus, we must strengthen links 
between enterprises and scientific and technological 
research institutes and institutions of higher learning, 
develop a technology futures market, achieve the inte- 
gration of technology, industry and trade, and raise the 
technological content and quality of products. 


2. We must overcome false prosperity in the economy. 
First we must strengthen macroeconomic management, 
promulgate corresponding laws and regulations, and 
establish corresponding management organs. In the 
management of real estate, we must use preferential 
policies to guide investment in the construction of com- 
modity housing so as to provide useful assistance to 
urban residents who have difficulty obtaining housing. It 
is also necessary to strengthen the comprehensive plan- 
ning and rational deployment of investment in real 
estate and improve the utilization benefits of land. In 
terms of development zone construction, we must estab- 
lish a central-level comprehensive macroeconomic man- 
agement organ to restrict the blind construction of 
development zones so that limited funds can be central- 
ized and, as quickly as possible, build a number of 
economic development zones which have strong com- 
prehensive power, strong radiating power, and are 
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export oriented. In terms of drawing in foreign funds, we 
must provide preferential policies in terms of taxation, 
credit, and energy and raw materials to draw in foreign 
funds and direct them towards basic industries and 
facilities. In terms of the management of stock invest- 
ment, we must further establish and perfect laws and 
regulations and raise the management capacity of self- 
disciplined industrial organizations to form a set of 
standard methods and systems which are in accord with 
the development and perfection of China’s stock mar- 
kets. in overcoming false prosperity in the economy, the 
most important thing is to continue to deepen reform 
and, in particular, to deepen reform of the financial and 
tax systems and enterprise systems and realize changes 
in the functions of government. The wild establishment 
of development zones and the blind import of foreign 
funds is to a large degree due to the mutual vying 
between local governments who seek to expand the 
financial income of their own locality. The haziness of 
state enterprise property rights relationships and their 
reliance on administrative entities leads to a weakening 
of investment responsibility restraints and a weakening 
of risk consciousness. These have also promoted the 
construction of development zones and the blind 
drawing in of foreign funds. The “system of divided 
taxes” in financial administration and the institution of 
the stockholding system reforms in enterprises will 
remain the main points of economic reform in 1993. In 
particular, the stockholding transformation of state- 
owned enterprises will lay a fine microeconomic base for 
overcoming false-prosperity phenomena in economic 
life. 


Article on ‘Wrong Policy’ for Building Dam 


OW2907013993 Shanghai JIEFANG RIBAO in Chinese 
20 Jul 93 p 9 


[Article by Shao Yanxiang (6730 3601 4382): “The Past 
of the Huang He’’—all punctuation as published] 


[Text] At times, I associate the Chang Jiang with the 
Huang He, and the Three Gorges Project with the 
Sanmen Gorge Project. In the 1950's, I visited Sanmen 
Gorge when it was under geological survey, lived in a 
work shed, and wrote more than one poem about it. 
Later, the poems and I were both caught in the floodwa- 
ters of a storm. I heard that the Sanmen Gorge Dam was 
silted up, but I did not know that the consequences of the 
mistake were doomed to be inevitable as early as the 
1950’s, when I was still naive and passionate enough to 
eulogize the project. 


This year’s second edition of “LU YE” [GREEN LEAF] 
carries Lin Feng’s report, which centers on unfavorable 
turns in life experienced by water resource experts Zhang 
Guangdou, Huang Wanli, Qian Ning, and Wen Yuan- 
zhang as a result of the Sanmen Gorge Project. 


As an example, Zhang Guangdou, in the beginning, 
opposed a Soviet expert’s plan to build a dam for 
generating electricity at Tongguan. At that time, nobody 
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at Tongguan was against the project. Nobody would ave 
blamed Zhang Guangdou for not opposing it; however, if 
he had not, the whole Guanzhong Plain, known as the 
800-li Qinchuan, would have been flooded. Although 
China needs electricity, it cannot take such a large risk 
for such small gains. In addition, the soil quality in 
Tongguan was not suitable for building a dam. Zhang 
Guangdou asked Soviet expert Bokefu, who was pro- 
moted in an exceptional way to associate professor and 
engineer right before he came to China: “Are you 
familiar with the soil quality in Tongguan?” Bokefu 
arrogantly said in reply: “Is this related to the building of 
a dam at Tongguan?” “Of course, it is. The safety of a 
dam is crucial to the safety of China’s ordinary people’s 
lives and property in the middle and lower reaches of the 
Huang He.” “How dare you chide me— ” “I am just 
asking you——” “Did I ask you?” Zhang Guangdou kept 
silent because his dignity was hurt; however, eventually 
he said in a resolute manner: “You did not ask me, but 
our minister did. Moreover, this is our own business. 
Why can’t I ask?” “Fine, you can. I will let you handle 
it.” Bokefu fell into a rage. Zhang Guangdou was in 
trouble. What a terrible thing it was to quarrel with a 
Soviet expert! 


Fortunately, Minister of Water Resources Fu Zuoyi 
protected Zhang Guangdou. Zhang Guangdou’s scien- 
tific appraisal negated Bokefu’s plan to build a dam at 
Tongguan. 


However, the result of the second grand debate was 
different. 


The Sanmen Gorge Dam designed by Bokefu can only 
store floodwaters, but it cannot harness silt. Zhang 
Guangdou could not sit idly by and watch such a project, 
which would cause endless troubles: “*...How can we let 
such a thing happen? It will cause many problems.” “Are 
you in charge of the project or am I?” “Of course, of 
course, it is you in charge.” “If I am in charge, stop 
nagging. ....1 did not invite you to come over. Just do 
whatever you should.” “You did not invite me, but our 
Ministry of Water Resources did.” 


At this point, Wen Yuanzhang, a young water resource 
expert from the Ministry of Water Resources, wrote 
State Council Premier Zhou Enlai, stating the possible 
dangerous consequences of implementing the Soviet 
expert’s ideas. A few days later, Zhou Enlai flew to the 
Sanmen Gorge and organized experts to conduct a study 
It was 1959. The result was: Hydroelectric power depart- 
ment and local party and government leaders sided 
closely with the Soviet expert without reservation. Only 
five people supported Wen Yuanzhang. 


The [“LU YE” ] report says: 


“Zhou Enlai could only accept the majority’s opinion; it 
was the principle. It was all Zhou Enlai could do. He was 
a human being and could not master everything.” 


“Fu Zuoyi wanted to help but unable to do so. He was 
just a minister with only one vote.” 
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“The construction of a project that depleted the people’s 
and the state’s property began. They were unable to stop 
it. They were only a small minority. 


“Zhou Eniai left. 


“Zhang Guangdou returned to the dais with his heart 
filled with grief and indignation and eyes brimming with 
tears. He could pass on knowledge to students, but he 
could not teach students how to put an end to mistakes 
that would happen then or in the future. 


“Wen Yuanzhang had no place to hide, but stayed to 
accept criticism. It was not until 1978 that he was 
rehabilitated. 


“Two years after the Sanmen Gorge Dam was com- 
pleted, the riverbed and water levels at the upper reaches 
rose. Xian and Lintong might have been inundated at 
any moment. Eventually, the flood discharge tunnel 
under the dam had to be blown open.” 


By 1960, sections of the Huang He and the Wei He above 
Tongguan were seriously silted up. As as result of rising 
riverbeds, 800,000 mu of farmland along the riverbanks 
were flooded, and an entire county was forced to move. 
Since then, the water level of the Huang He has risen and 
been two meters higher than Tongguan, and more than 
one meter higher than Xian, and it remains so today. 


This is the price that has been paid for a wrong policy 
decision. 


Why did the majority of those who participated in the 
feasibility study support the Soviet expert’s plan? Did 
those party and government leaders involved cast their 
votes by conforming to the general trend or did they 
make their choices deliberately? What was in the minds 
of those nonlaymen water resource experts when they 
declared support for the Soviet expert’s plan? Was it 
because of their professional expertise, or was there 
another consideration for why they blindly followed the 
trend? 


Maybe the feasibility study was just a formality and had 
nothing to do with the scientific and democratic policy- 
making process. I have heard that a large-scale serial 
television documentary on the Huang He is being pro- 
duced, and I wonder how the trauma of our mother, the 
Huang He, will be portrayed. 


State Takes Steps To Control Dongting Lake 


OW2907110793 Beijing XINHUA in English 0851 
GMT 29 Jul 93 


[Text] Beijing, July 29 (XINHUA)—China is taking 
effective measures to speed up the construction of water 
conservancy projects in the Dongting Lake area both to 
reduce the amount of silt washed into the lake and to 
create new channels to discharge water in flood seasons. 


Dongting Lake, the second biggest fresh water lake in 
China, covers 2,820 square kilometers and extends 
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across the provinces of Hubei and Hunan in central 
China. Fed by the Yangtze, Xiangjiang, Zishui, Yuan- 
jiang and Lishui Rivers, Dongting Lake is a key sector 
for flood control in the middle reaches of the Yangtze 
River, along which nest several major cities including 
Yueyang and Wuhan and a main agricultural production 
area in China. 


However, the lake at present has only one channel to 
discharge water. 


Statistics show that since 1951 more than four billion 
cubic meters of silt have been deposited in the lake, 
whose water surface has been diminished by 38 percent 
compared with 1949. 


To ease the threat of floods, the central government, in 
cooperation with local government departments and 
residents, has invested 3.75 billion yuan (about 650 
million U.S. dollars) in the construction of flood control 
projects in the lake area. 


Information released at a recent meeting on the 
Dongting Lake area states that Hunan Province has 
reinforced more than 2,000 kilometers of highway dykes 
since 1986. 


Meanwhile, five flood control projects have been built 
on the Xiangjiang, Zishui, Yuanjiang and Lishui Rivers. 


Preparations are being made to build a number of new 
water conservancy projects. 


Series on Macroeconomic Regulation, Control 


Part Five 


HK2707130693 Beijing ZHONGGUO XINWEN SHE 
in Chinese 0838 GMT 15 Jul 93 


[Article by staff reporter Xiao Rui (5135 3843): “What 
Are the Prospects for ‘Macroeconomic Regulation and 
Control’—Random Talk on Chinese Economy’s ‘Macro- 
economic Regulation and Control,’ Part Five”; Parts 
One through Four were published in the 27 July China 
DAILY REPORT, pages 30-33] 


[Text] Beijing 15, Jul(ZHONGGUO XINWEN SHE)— 
In viewing the latest trends in various aspects, we find 
that the rectification of chaotic phenomena has begun, 
and various forms of improper speculatory behavior 
have somewhat weakened or disappeared. However, it 
takes more than one cold day for a river to freeze three 
feet deep. It is still hard to say definitely what the 
prospects for “macroeconomic regulation and control” 
are like. 


Lai Guangxian [0171 0342 6343), director of the State 
Information Center Forecasting Department, which pro- 
vides the basis for higher echelon decisionmaking, 
believes that two scenarios are likely to surface in 
China’s economy based on the economy's operational 
conditions in the first six months of this year and 
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forecasts based on an index determined by the present 
“macroeconomic regulation and control”’ measures: 


First, if the various “macroeconomic regulation and 
control” measures are generally implemented, the 
annual gross national product [GNP] growth rate will be 
over 12 percent, fixed assets investment in the whole 
society will exceed 1,000 billion yuan, the volume of 
social retail sales will increase by 22 percent, and the rate 
of retail price rises will be around 12 percent. 


Second, if various measures to rectify “chaos” and stem 
“expansion” are generally and promp‘t'y implemented 
with the appropriate operational magnitude and timing, 
and if economic growth in the second half of the year 
drops to 10 percent, then the national economy will 
maintain a growth rate of 11.1 percent this year, invest- 
ment in fixed assets will be kept under 1,000 billion 
yuan, and the inflation rate will be just over 10 percent. 


The second result is certainly the most favored outcome 
of the “macroeconomic regulation and control.” If these 
goals are realized, comparatively high economic growth 
can be sustained; furthermore, the prevention of serious 
inflation would be insured. This would be a very pleasing 
situation. 


Figures in economic circles who are cool-headed are all 
in favor of the “macroeconomic regulation and control” 
measures. They invariably believe that an “emergency 
stop” was hastily applied during past improvement and 
rectification, when major problems cropped up in the 
economy, and we could say that “defeat was not 
accepted until we were at the end of the rope,” while the 
current “macroeconomic regulation and control” has 
been likened to prescribing the correct remedy for an 
illness when the symptoms have just appeared. A change 
for the better has certainly taken place in the economy's 
aberrant operation. 


Nevertheless, the series of “macroeconomic regulation 
and control” measures are, after all, emergency ones; the 
market economy will ultimately end administrative 
orders. China, which is in a period of shifting onto a new 
track, should make good use of the opportunity provided 
by the current “rectifying chaos” and should sort out an 
order and formulate regulations through the pain of 
labor so that economic development can escape the 
“cycle of cooling off and being overheated” as quickly as 


possible. 


Economists believe that China's industrial economy has 
developed with an average growth rate of 20 percent for 
12 consecutive months, and had gone beyond the capa- 
bility of existing material conditions; it should have 
slowed down even without intervention. Augmenting 
“macroeconomic regulation and control” at this partic- 
ular moment is likely to bring about the coincidence of a 
natural drop in economic growth and the effects of the 
“macroeconomic regulation and control” policy, leading 
to the appearance of an overly rapid economic downturn 
accompanied by recurrent high prices. 
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Economists warned that China has on many occasions 
suffered from the malpractice of “rushing headlong into 
mass action” and “dispersing in a hubbub.” The current 
“macroeconomic regulation and control” is not compre- 
hensive austerity; this being the case, it is necessary to 
grasp well the timing and magnitude of regulation and 
control. 


Part Six 


HK2807101093 Beijing ZHONGGUO XINWEN SHE 
in Chinese 0402 GMT 16 Jul 93 


[Article by staff reporter Geng Jun (5105 6511): “Does 
Reform and Opening Up Mean Preferential Policy?— 
Random Talk on Chinese Economy’s ‘Macroeconomic 
Regulation and Control,’ Part Six”’} 


[Text] Beijing, 16 Jul (ZHONGGUO XINWEN SHE)— 
Do reform and opening up equate preferential policy? 
Dr. Hu Angang (5170 7254 6921), China Academy of 
Social Sciences National Condition Analysis Group 
member, bluntly posed that question during a special 
interview with this reporter. 


To build a complete, perfect, and effective macroeco- 
nomic regulation and control system for the market 
economy in China, the taxation system and tax rates will 
inevitably be involved. This being the case, Dr. Hu 
Angang has made new efforts in reviewing the past 
concept of reform in this regard. 


Dr. Hu Angang said: ““The modern market economy calls 
for building a unified large market. Unified tax rates are 
one of the basic conditions for a unified market. Never- 
theless, in the course of reform in China, the concept of 
reform extensively propagated and acknowledged has 
been: reform equals decentralization and concession of 
interests equals preferential policies equals tax exemp- 
tion or reduction. In-depth reform equals further decen- 
tralization and concession of interests equals more pref- 
erential policies equals deeper tax cut and exemption. 


“The so-called ‘preferential policies’ have great value 
given at the cost of cutting central financial revenue. 
When some localities took the lead in development by 
enjoying ‘preferential policies,’ the conditions of other 
places, especially backward localities, were more pecu- 
liar and had greater need to ask for ‘special treatment’ 
from the central authorities; naturally, they should also 
enjoy ‘preferential policies.’ When all places across 
China were universally allowed ‘preferential policies,’ a 
new round of regional competition began. At that point, 
the Special Economic Zones [SEZs] believed that they 
had nothing ‘special’ to speak of, and would ask the 
central authorities for fresh ‘preferential policies’; some 
localities have even formulated ‘special policies’ on their 
own, which were even more ‘special’ than those for the 
SEZs. As for China’s taxation system and tax rates, they 
vary and are extremely assorted.” 


Hu Angang, who has just returned to China after com- 
pleting his post-doctoral research at Yale University, 
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Department of Economics, said: In a modern market 
economy, insuring fair market competition is the gov- 
ernment’s function; one of the most important systems is 
the implementation of unified tax rates. U.S. federal law 
explicitly stipulates that unified tax rates are imple- 
mented regarding all companies, domestic or foreign, 
without discrimination. The federal government 
resolves the differences and imbalance in development 
between various states through federal allocation of 
funds and subsidies. 


In China, state-owned enterprises will have to pay seven 
or eight kinds of taxes, whereas nonstate-owned enter- 
prises pay only two or three kinds of taxes. ‘i he income 
tax rate for state-owned enterprises is higher than enter- 
prises of collective ownership and those in the private 
sector of the economy, whereas the income tax rate for 
foreign-funded enterprises is still lower. The discrimina- 
tory tax rate for state-owned enterprises, the preferential 
tax rate for nonstate-owned, especially foreign-funded 
enterprises are themselves jeopardizing the fairness and 
integrity of the market economy and market competi- 
tion. 


Hu Angang believed: The central government should ban 
tax reduction and exemptions by various local govern- 
ments exceeding their authority to stop the loss of state 
tax revenues. The unified taxation system, unified cate- 
gories of taxes, and unified tax rates should be imple- 
mented in enterprises of all categories, Chinese or for- 
eign-funded. With the exception of free trade zones, no 
“preferential”’ tax rates should be implemented for for- 
eign companies inside China’s border. 


There is fear that foreign investment in China would be 
affected by withholding “preferential’’ tax rates for for- 
eign-funded enterprises. Dr. Hu Angang believes that 
such worries were unnecessary. He said: “‘Vying for tax 
reduction and exemption for foreign companies is a 
practice carried out in ignorance and is not international 
practice. In actual fact, the implementation of so- called 
preferential policy characterized by tax reduction and 
exemption to foreign companies is a violation of inter- 
national practice and a reverse aid to foreign govern- 
ments at that. Should some foreign companies enjoy tax 
reductions or exemption in a host country, they must pay 
taxes for this in their own countries, and those enter- 
prises do not benefit from tax exemption in a host 
country. The crux to China attracting foreign investment 
does not lie in providing ‘preferential policies’ in every 
description in violation of international practice, but in 
first being able to build a stable macroeconomic envi- 
ronment and keep the inflation rate under 6 percent so 
that the return rate of their investment may not shrink 
too much because of inflation; second, being able to open 
the domestic market, while allowing foreign-funded 
enterprises to freely enter domestic essential markets in 
various categories as well as the consumer market—this 
is the greatest attraction to foreign businessmen; and, 
third, being able to allow funds of foreign-funded enter- 
prises to freely flow in and out to insure their capital 
yields return to their mother countries; in addition, it is 
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necessary to build a sound infrastructure, provide high- 
quality labor, and do business strictly according to 
international practice.” 


The restructuring of China’s financial and taxation sys- 
tems is imperative. 


Economist on ‘Double-Track’ Regulation, Control 


HK2907055093 Hong Kong ZHONGGUO TONGXUN 
SHE in Chinese 0955 GMT 28 Jul 93 


[(“Economist Fan Gang Calls for ‘Double-track’ Macro- 
economic Regulation and Control’—ZHONGGUO 
TONGXUN SHE Headline] 


[Text] Beijing, 28 Jul (ZHONGGUO TONGXUN SHE)— 
At a time when China is “strengthening macroeconomic 
regulation and control,” Fan Gang, a young scholar, has 
developed a school of his own. Fan Gang said that during the 
transition from “a double-track structure” to “a market 
economy,” it is also necessary to implement “double- track” 
macroeconomic regulation and control. 


Fan Gang, research fellow of the Chinese Academy of 
Social Sciences Economics Institute, held that when 
moving toward a market economy, China should con- 
tinue to employ “administrative means” and exercise 
direct control over the economy because the country has 
not become a real market economy yet. Macroeconomic 
policies that can effectively stabilize the economy under 
market economy conditions have yet to play their role 
effectively in China. In view of this situation, China 
should continue to employ administrative means aimed 
at controlling both the behavior of, and expansion of 
investment by state economic departments, which still 
are being propelled by administrative links. 


In real life, China is likely to confront the following scenario: 
The administrative means will have a limited positive effect 
on the malady-ridden state-owned economy, but a huge 
negative effect on the nonstate-owned economy, and even 
will undermine its development, which desperately needs a 
harmonious macroscopic environment. 


According to Fan Gang, when exercising macroeconomic 
regulation and control, China should continue to employ 
appropriate administrative means to manage the state- 
owned economy, which as yet has not shifted its operative 
mechanism, and mainly employ economic and legal means 
to manage the nonstate-owned economy, which has grown in 
accordance with the law of market economy. 


Fan Gang stated that at present, China should adopt more 
measures to control directly the scale of investment by the 
state-owned economy rather than exercise excessive and 
rigid control over the financial and banking sector. Although 
it has been developing rapidly, the nonstate-owned economy 
still is being “discriminated against” in terms of bank funds 
coordination. Should China try to adopt measures to control 
only the scale of credit and loans, then only the nonstate- 
owned economy will bear the brunt of the control. Only by 
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exercising contro! over the scale of investment will China be 
able to exercise effective control over the state-owned 
departments. 


Fan Gang noted: When formulating and applying mac- 
roeconomic stabilization policies at the moment, China 
should try to avoid “imposing uniformity,” and espe- 
cially should avoid jeopardizing those economic ele- 
ments that need to be further developed. For instance, 
China should not abolish all the existing “second fund 
markets.” In fact, a large number of nonstate-owned 
companies and enterprises which have found it hard to 
obtain funds from the state credit and loan plan, have 
acquired funds on the fund market. They can acquire the 
funds they need on the fund market provided they have 
the ability to repay them. 


Fan Gang strongly called for placing credit and loan funds, as 
well as interest rates, under a market pricing mechanism in a 
gradual manner by virtue of the “double-track” structure. He 
noted that while rectifying the financial order, China also 
should allow part of the “‘extra-budgetary” bank funds to be 
lent and borrowed on the market and should try to avoid 
putting all lending and borrowing activities back under the 
control of the state plan. 


Number of Pagers in Use Increases to 2.21 
Million 


OW2907074993 Beijing XINHUA in English 0658 
GMT 29 Jul 93 


[Text] Beijing, July 29 (XINHUA)—By the end of the 
first half of this year, the number of pager users in China 
had reached 2.21 million, after only seven years of 
growth. 


At present, 1,075 Chinese cities and towns have opened 
paging services. 


In Beijing alone, the number of such service centers 
stands at 72, serving 300,000 users. The current number 
of pager users has more than doubled the figure for the 
previous year. 


Statistics show that among these pager users, 34.5 per- 
cent are self-employed people and individual managers, 
22.1 percent are workers in catering and service sectors, 
17.4 percent are workers in the fields covering education, 
science and technology, culture and public health. The 
rest are cadres in government institutions and industrial 
enterprises. 


The annual service charge for each pager user stands at 
300 to 1,200 yuan. 


At present, paging service centers offer economic infor- 
mation and weather forecasts to pager users and can 
provide wake-up calls in the morning. 


Many centers have decided to attract more pager users 
by providing information on the stock market and 
traffic, sports news and other new services. 
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East Region 


Jiangsu Leaders Attend Economic Work Meeting 


OW2907131793 Nanjing Jiangsu People's Radio 
Network in Mandarin 2300 GMT 16 Jul 93 


[From the “Provincial News Hookup” program] 


[Excerpts] A four-day economic work conference called 
by the provincial party committee ended in Nanjing 
yesterday [16 July]. Participants conscientiously studied 
and implemented a series of important instructions on 
economic work recently given by the party Central 
Committee and the State Council, analyzed the current 
economic situation in Jiangsu, studied measures for 
maintaining the strong momentum of the province’s 
economic growth while strengthening macroeconomic 
regulation, and mapped out arrangements for work in 
the second half of this year. 


Shen Daren, secretary of the provincial party committee, 
and Chen Huanyou, deputy secretary of the provincial 
party committee and governor, made important 
speeches at the conference, which was attended by Sun 
Jiazheng, Cao Hongming, and Cao Keming, deputy 
secretaries; Hu Fuming, Gao Dezheng, Xu Zhonglin, 
and Zheng Bingging, standing committee members of 
the provincial party committee; party members and 
senior officials of the provincial people’s congress and 
the provincial committee of the Chinese People’s Polit- 
ical Consultative Conference; secretaries of party com- 
mittees and mayors of cities directly under the provin- 
cial government; party committee secretaries and 
mayors of all counties (cities); and responsible comrades 
of the provincial departments concerned. 


Participants said: The current sitration in Jiangsu is 
generally good, characterized by sovial stability and 
basically sound and normal economic development. 
Despite a relatively high base figure from last year and 
the tightening of macroeconomic environment, the gross 
provincial product has increased 20.9 percent. Economic 
growth has been achieved on the basis of expanded 
markets, better product quality, and improved effi- 
ciency; with enriched intensive means and improved 
quality of economic operation, and an increase in the 
depth and intensity of reform and opening up; and by 
bringing into better play the role of market mechanisms. 
Meanwhile, new contradictions and problems have 
occurred in the course of development, and some of 
them are rather prominent. They are reflected mainly in 
chaos in the financial order, a drastic increase in fixed 
asset investment, strains on the “bottleneck” industries 
such as transportation and energy, slow growth in foreign 
trade exports, and poor economic efficiency. 


Tk. Lonferees said: The series of important policy deci- 
sions on the national economic situation made by the 
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party Central Committee and the State Council, espe- 
cially measures for strengthening and improving macro- 
economic regulations, are of great importance in guiding 
our action and must be resolutely carried out. [passage 
omitted] 


Participants emphasized: While concentrating attention 
mainly on economic work, it is necessary to adhere to the 
principle of grasping two links at the same time. We 
should intensify the construction of spiritual civiliza- 
tion, promote democracy and the legal system, and build 
up the party. We should correctly handle contradictions 
among people in the new period, and mobilize all posi- 
tive factors. We should make unremitting efforts to fight 
corruption, improve the party’s work style, and promote 
clean administration. We should resolutely crack down 
on crimes and safeguard social order. 


Central-South Region 


Hainan Achieves ‘Slight’ Budget Surplus 


HK3007011893 Beijing ZHONGGUO XINWEN SHE 
in English 1407 GMT 29 Jul 93 


[Text] Haikou, July 29 (CNS)—In the first half of this 
year, revenue earned by Hainan Province totalled RMB 
[renminbi] 1.238 billion, an increase of 1.16 times over 
the same period last year. Total expenditure was RMB 
1.233 billion, a 61.5 percent increase over the same 
period last year. This means that spending and income 
have more or less balanced with a slight surplus for the 
period. 


Since being established as a province, Hainan’s economy 
has seen rapid development with revenue continuously 
increasing for five consecutive years, but because of 
growing administrative needs including staff, the 
expense of running the administration is constantly 
rising, requiring financial assistance from the central 
government. 


This year has seen reform of the taxation system in the 
province with the adoption of international practices 
aimed at bringing in more tax revenue which has 
increased by a big margin except in the case of tax from 
agriculture. Tax from industry and commerce reached 
RMB 960 million, an increase of 1.21 times and that 
from state-run enterprises amounted to RMB 24 million, 
an increase of 51 percent. Profits turned in by state-run 
enterprises were over RMB 21 million, an increase of 
38.3 percent. Income funds for key construction projects 
in energy and transportation was over RMB 70 million, 
an increase of 2.13 times. And income from emergency 
funds within the state budget was over RMB 18 million, 
an increase of 53.7 percent. 
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Hubei Congress Standing Committee Ends 
Meeting 

HK3007035093 Wuhan Hubei People’s Radio Network 
in Mandarin 1000 GMT 26 Jul 93 


[Excerpt] The second meeting of the standing committee 
of the eighth provincial people’s congress, after all items 
were completed on its agenda, concluded in the (Hong- 
shan) Auditorium in Wuchang yesterday afternoon [25 
July]. Congress Chairman Guan Guangfu and Vice 
Chairman Wang Hanzhang presided over the meeting on 
different days, and Chairman Guan Guangfu delivered 
an important speech. 


At the meeting, first of all, the decision of the provincial 
congress standing committee on the timetable and 
number of deputies regarding the change-of-term elec- 
tions of people’s congresses at the county and township 
levels was voted through. 


The participants listened to the explanation on the 
amendment to the Wuhan City Regulations on the 
Handling of Petition Letters presented by (Gao Guobin), 
vice chairman of the legal committee of the provincial 
people’s congress, and the explanation on the suggestions 
for amending certain clauses in the Changyang Tujia 
Autonomous County Regulations on the Management of 
Contracts of Rural Cooperative Economy, presented by 
(Ma Jin), vice chairman of the religious, ethnic minority, 
and Overseas Chinese affairs committee of the provin- 
cial people’s congress. Following that, they adopted a 
resolution ratifying those two sets of regulations. [pas- 
sage omitted] 


Southwest Region 


Tibet Secretary Greets Inauguration of Newspaper 


OW 3007062093 Lhasa Tibet People's Radio Network in 
Mandarin 1424 GMT 19 Jul 93 


[From the “Tibet News” program] 


{Text} CHANGDU BAO [QAMDO NEWS] was offi- 
cially inaugurated on 15 July, joining the ranks of 
regional newspapers. Chen Kuiyuan, secretary of the 
regional party committee, on 14 July sent a message of 
greeting to the newspaper, congratulating it on its incep- 
tion during the gigantic torrent of reform, opening up, 
and socialist modernization; as well as wishing Qamdo 
Prefecture success in economic construction and 
building a socialist spiritual civilization, with the people 
of all nationalities in the prefecture marching in unity on 
the road toward prosperity. 


The newspaper masthead was written both in Tibetan 
and Chinese by Pagbalha Geleg Namgyai, vice chairman 
of the National People’s Congress Standing Committee, 
and Chen Hanchang, standing committee member and 
director of the Propaganda Department of the regional 
party committee. The objective of the quarto tabloid is 
to make Qamdo better known and to serve the needs of 
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the grass-roots masses. Editor in Chief (Tao Wenjun) has 
pledged to make CHANGDU BAO into a unique, fresh, 
and lively newspaper providing extensive information to 
the delight of its readers. 


Governor Outlines Yunnan Infrastructure Plan 


HK3007022093 Beijing CHINA DAILY (YUNNAN 
SUPPLEMENT) in English 30 Jul 93 p 1 


[Article by He Zhigiang, governor of Yunnan Province: 
“Yunnan Strives To Make Itself More Appealing To 
Investors”’] 


[Text] Moving to accelerate the pace of opening to the 
outside world and to improve its investment environ- 
ment, Yunnan Province is concentrating on the con- 
struction of infrastructure facilities. 


A number of projects have been planned and will be 
completed by the end of the century in the southwestern 
province. 


A railway, linking Nanning of Guangxi Zhuang Auton- 
omous Region with Kunming, will be finished before 
1996. The railway will provide the province with access 
to two seaports in Guangxi—Beihai and Fangcheng. And 
six high-grade highways are also planned and will be 
completed by 1995. 


Yunnan, a landlocked province, places special emphasis 
on the construction of airports. Renovation of six air- 
ports will be completed by 1995. And two new airports, 
one in Lijiang and another one in Dali, will also be 
constructed. 


In co-operation with some Southeast Asian countries, 
the province is also developing river shipping services on 
the Lancang River and the Honghe River. The two rivers 
are called Mekong and Hong-ha in Southeast Asia. And 
water conservancy, shipping, hydropower and travel 
facilities will also be built on and along the rivers. 


By the end of this century, the province will have 
microwave, optical fibre and satellite trunk communica- 
tions lines linking it with other parts of the country. All 
cities and towns in the province will have access to 
automatic programmed telephones. 


Along with transportation projects, energy projects will 
also be a development priority. 


It is planed that a new power generating capacity of 10 
million kilowatts will be added before 2010 and an 
additional coal-mining capacity of 20 million tons will 
be achieved by that time. 


In the last few years, the province has established eco- 
nomic and trade relations with 100 countries and 
regions. The annual trade volume, both import and 
export, hit $670 million in 1992, and 275 foreign-funded 
enterprises have been founded in the province. 
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The central government has granted the same: preferen- 
tial polijcies to Kunming as to those cities in the open 
coastal areas. And Ruili, Wanding and Hekou were also 
approved as opening border cities. In addition, the cental 
government has ratified the establishment of a border 
economic-co-operation zone, Kunming Hi- tech 
Industry Zone and the Diachi Haigeng Tourism-Resort 
Zone. 


Last year, more than 313,000 overseas tourists visited 
Yunnan, and the province's revenue from tourism was 
2.8 times higher than in the previous year. 


The province also set up 10 enterprises in some foreign 
countries. 


In addition to the State policies on foreign trade and 
foreign- funded enterprises, a series of preferential poli- 
cies drafted by the province are available to all investors. 


Wanding, Ruili and Hekou, three open border cities in 
the province, have the following preferential policies: 


1. No import tariffs or product taxes will be levied on 
imported seeds, stud stock, seedlings, related technology 
and equipment, and machinery and equipment for pro- 
cessing farm produce for cxport during the 1991-1995 
period. 


2. Business taxes will be lowered by 24 percent for 
foreign- funded enterprises. 


3. Investors from neighbouring countries are allowed to 
use production materials, equipment and other materials 
as their investment. And import tariffs and the consoli- 
dated industrial and commercial tax will be deducted by 
50 percent. 


4. Machinery, equipment and other materials, and office 
furniture required for setting up economic co-operation 
zones may be imported without import tariffs and 
product taxes. 


5. Starting enterprises in the neighbouring countries is 
encouraged. The provincial government could approve 
enterprises with no more than $1 million in investment. 


The economic development zones and tourism holiday 
resorts get the following preferential treatment: 


1. Lease and transfer of land are allowed in the zones. 
The maximum terms of land lease and transfer are 40 
years for commercial use, 50 years for industrial pvr- 
poses, 70 years for residential use and 50 years for 
comprehensive and other purposes of development. 


2. The administrative committees are empowered to 
approve foreign-funded enterprises with an investment 
of less than $10 million and Chinese firms with no more 
than 30 million yuan of investment. 


3. With the approval of the customs authorities, bonded 
workshops and warehouses could be set up in the zones. 
Investors in the zones could swap their foreign currency 
under the guidance of foreign exchange departments. 
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4. All enteprises in these zones are free in their manage- 
ment, administration, distribution, salary and employ- 
ment. 


Yunnan, with its abundant natural resources, advanta- 
geous location and promising market, has developed 10 
pillar industries, which include tobacco, power, machine 
building and tourism. 


Further on Infrastructure Plan 


HK3007023093 Beijing CHINA DAILY (YUNNAN 
SUPPLEMENT) in English 30 Jul 93 p 2 


[By Wang Jin: “Yunnan Seeks $500 Million for Infra- 
structure” 


[Text] Yunnan Province, which is comparatively under- 
developed, has hammered out a new programme to open 
itself wider to the outside world and spruce up its local 
economy. 


It is ambitiously trying to attract another $500 million by 
1995, said the Yunnan provincial government. 


In the past decade, it has made use of $270 million to 
augment its capital investment and open new projects. 


To lure more overseas capital, the province has decided 
first to improve its infrastructure—transportation, tele- 
communications, power supply, and environmental pro- 
tection. 


The province will also pay special attention to importing 
advanced Western technology to renovate its outdated 
factories, such as its largest moneymaker, the tobacco 
industry. 


It has set up a plan to import $400 million worth of 
technology in the next five years. 


In addition, Yunnan will step up efforts to invite more 
foreign experts to help train its workforce, and also 
strengthen border trade with the Southeast Asian cour - 
tries neighbouring it. 


This was revealed by Yunnan’s Government He Zhi- 
qiang at a recent conference of leading provincial offi- 
cials. 


The province plans to invest more than 10 billion yuan 
($1.72 billion) in the construction of modern transpor- 
tation and telecommunications networks. 


More air routes will be opened to other major Chinese 
cities as well as to Southwest Asian and South Asian 
countries. River transport will also be improved, He 
said. 


The construction or refurbishing of four railways is 
under way. The total length of railways in the province 
will be increased from 1,684 to 2,390 kilometres in 10 
years, and the rail freight capacity, at present 22 million 
tons, will rise to over 50 million tons. 
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Major highways will be expanded and upgraded. The 
total length of the province’s highways will be extended 
from 50,000 kilometres to 70,000 kilometres. 


Telephone systems in rural counties will be automati- 
cally controlled while those of major cities will be 
programme-controlled. 


Governor He Zhigiang said that his province will in the 
following years attract more foreign capital to invest in 
its power industry, the renovation of old factories, and 
agricultural development. 


First, it will speed up the economic development of the 
upper reaches of the Mekong River (the Langcang River 
in China), making use of overseas funds. 


To date, some projects have been put into operation, 
among which the Manwan Hydropowr Station, with a 
generating capacity of | million kilowatts, is the largest 
one of its kind along the Langcang River, officials said. 


The Lanping Lead and Zinc Mine, the biggest of its kind 
in China, will soon be under construction if enough 
foreign capital is found. 


Yunnan will pay special attention to upgrading the 
technology of its moneymaking tobacco industry. More 
than $200 million is needed to renovate a dozen cigarette 
factories to improve its standing in the world market. 


Increasing foreign trade will be Yunnan’s first priority 
while developing foreign relations with overseas and 
border countries will also be emphasized, Governor He 
Zhigiang said. 


In the past 40 years, the province has established trade 
relations with more than 2,000 firms from more than 
100 countries and regions. In recent years, Yunnan has 
held commodity sales exhibitions and seminars on trade, 
technology and economic cooperation in countries and 
regions including Singapore, Japan, the United States, 
Bolivia and Hong Kong. 


A number of foreign countries have also held commodity 
fairs in Kunming, capital of Yunnan. 


Yunnan’s border trade with its three neighbouring coun- 
tries has flourished greatly since the reform and opening 
policy was implemented. 


It has 632 enterprises specializing in border trade. They 
have set up trade relations with more than 3,000 foreign 
firms. 


In 1992, the value of all imports and exports exceeded 
$300 million, government officials said. 


Yunnan Governor Discusses Township Businesses 


HK3007024093 Beijing CHINA DAILY (YUNNAN 
SUPPLEMENT) in English 30 Jul 93 p 2 


[By Xiao Ping: “Local Firms Spearhead Revival’’} 
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[Text] Yunnan Governor He Zhigiang said in a recent 
provincial meeting that village and township businesses 
are the cornerstone of Yunnan’s economic rejuvenation. 


The output value of Yunnan’s township enterprises last 
year was a mere 13 billion yuan ($2.3 billion), according 
to the provincial government's statistics. 


To date, Yunnan’s rural firms have focused on building 
materials like cement and glass, mineral mining and 
border trade to expand their business and improve 
turnover. 


In the meantime, the minority population, scattered all 
over the province, is taking advantage of Yunnan’s 
abundant natural resources and their craftsmanship by 
producing traditional products for tourism and trade. 


Governor He Zhigiang said his province’s development 
of rural industry was not smooth in the past few years 
because its importance was not recognized by some 
leaders. 


During each economic boom-and-bust circle, village and 
township enterprises were always the first to bear the 
brunt and be cut, the governor said. 


For example, many rural coal pits were forced to close 
because they were considered low-quality and unsafe. 


In the future, Yunnan will be consistent in supporting 
rural industry, he said. 


He said that provincial government will solicit foreign 
capital and technology to help develop its rural industry. 


The government will also allocate funds for backward 
firms to renovate and improve working conditions. 


The farmers can raise capital via shareholding system to 
set up new firms, and their profits will be protected by 
the provincial government, He said. 


As a developing province, Yunnan should consume less 
and produce more, the governor said. 


North Region 


Beijing Leader Chen Xitong Speaks at Meetings 


Addresses Qinghua University 


SK2907130393 Beijing BEIJING RIBAO in Chinese 2 
Jul 93 pl 


[Excerpts] Chen Xitong, secretary of the municipal party 
committee, and Mayor Li Qiyan travelled to Qinghua 
University to handle official affairs on the spot yes- 
terday. They expressed their utmost support for the 
development of Qinghua University and their hope that 
Qinghua University would train more outstanding per- 
sonnel, achieve more scientific research achievements, 
and rapidly translate such achievements into productive 
forces. 
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The municipal leaders first listened to work briefings 
given by leaders of Qinghua University. Inspired by the 
important speech of Comrade Deng Xiaoping given 
during his tour of south China and the guidelines of the 
14th party congress, Qinghua University has firmly 
seized the opportunity and accelerated the pace of 
reforming and developing all undertakings. [passage 
omitted] 


Zhang Baifa and Wang Baosen, executive vice mayors, 
and responsible persons of the municipal relevant com- 
mittees, offices and bureaus expressed their support for 
the development of Qinghua University and put forward 
specific opinions and arrangements. [passage omitted) 


In his speech, Chen Xitong said: Qinghua University is a 
famous university in the world and has made great 
achievements. It has engaged in teaching work in line 
with the party’s line and principles and made very great 
contributions to reform, opening up, and socialist mod- 
ernization. The municipal authorities should try their 
utmost to help Qinghua University develop, by pro- 
ceeding from reality and from the practical needs of 
Qinghua University in solving problems. Qinghua has 
contributed to Beijing, and has an atmosphere appro- 
priate to the capital. However, being the highest institu- 
tion of learning, Qinghua University should serve the 
whole country and the world. If the efficiency of some 
scientific research achievements can be given better play 
in other localities, it is necessary to transfer them to 
other localities. It is also a good thing for “people on the 
other side of the wall to smell the fragrance of flowers 
growing on this side of the wall.” We should strive our 
utmost to create conditions to support Qinghua, train 
more outstanding personnel, achieve greater scientific 
research achievements, and rapidly turn them into pro- 
ductive forces. 


Municipal leaders, including “’ang Jialiu, Duan Bin- 
gren, Hu Zhaoguang, Chen [Dabai, and Fan Yuanmou 
also joined in the activity to handle official affairs on the 


spot. 


Addresses Veteran Cadres 


SK 3007131493 Beijing BEIJING RIBAO in Chinese 7 
Jul 93 pl 


[Text] The seventh Beijing municipal forum of veteran 
cadres was held yesterday. 


Chen Guangwen, deputy secretary of the municipal 
party committee, presided over the meeting. 


Chen Xitong, Li Qiyan, Wang Baosen, Wang Tong, Yang 
Chaoshi, Qiang Wei, and Li Yongan attended the 
meeting. 


Since the convocation of the sixth municipal forum of 
veteran cadres, veteran cadres at all levels across the 
municipality have conscientiously implemented the 
guidelines of the 14th party congress and the seventh 
municipal party congress over the past year, imple- 
mented the demands on veteran cadres’ work prosposed 
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by the central authorities and the municipal party com- 
mittee and the municipal government, acted in close 
connection with the central task of economic construc- 
tion, emancipated the mind, changed ideas, unceasingly 
studied the new situation and solved new problems 
which they have encountered while carrying out the work 
on veteran cadres under the new situation of building the 
socialist market economy system, and have made new 
achievements. 


Chen Xitong, secretary of the municipal party com- 
mittee, addressed the forum. He pointed out: It is of 
great significance in successfully carrying out the veteran 
cadres’ work under the new situation. It is conducive to 
further promoting reform of the cadre system and the 
cooperation between old and new cadres and the succes- 
sion of the new to the old, promoting social and political 
stability, creating a good social environment for deep- 
ening reform and economic development, continuously 
giving play to the poiitical advantage and professional 
expertise of veteran cadres, and serving economic con- 
struction. He particularly stressed that all social sectors 
should create conditions for veteran cadres to accom- 
plish something and to give play to their remaining 
enthusiasm. The veteran cadres’ work departments at all 
levels should proceed from reality, formulate specific 
measures on the basis of conducting investigation and 
study, mobilize the enthusiasm of veteran cadres, and 
make them contribute to the party, the state, and the 
people. Continued efforts should be made to emancipate 
the mind, change ideas, explore and sum up experiences, 
and find a new path for carrying out veteran cadres’ work 
that fits the socialist market economy system. 


Mayor Li Qiyan gave a speech in which he said: The 
veteran cadres’ work has long been one of the important 
components of the work of our party and government. 
We should respect veteran cadres, care for them, and 
continue to successfully carry out the work on veteran 
cadres. Leaders of the party and government depart- 
ments at all levels should further enhance understanding, 
strengthen leadership, and include the veteran cadres’ 
work on the agenda of the party and government. We 
should care for veteran comrades and gradually solve the 
various problems which they have encountered in their 
actual life. He expressed the hope that veteran cadres 
would show greater concern for the government work, 
offer views through various channels, give play to their 
supervisory role, and enable Beijing Municipality’s var- 
ious fields of work to be carried out in a better manner. 


At the meeting, Wang Baosen, executive vice mayor, 
gave a briefing on Beijing Municipality's situation in 
economic construction, social development, reform, and 
opening up over the past year. 


More than 150 retired veteran cadres and responsible 
comrades of various relevant departments and commit- 
tees of the municipal party committee, and of the city 
proper and suburbs in charge of veteran cadres’ work 
attended the meeting. 
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Addresses Cadres Meeting 


SK3007132693 Beijing BEIJING RIBAO in Chinese 9 
Jul 93 p 1 


[Excerpts] On 7 July, the municipal party committee and 
the municipal government held a meeting of party- 
member leading cadres of departments, committees, 
offices, districts, counties, and bureaus throughout the 
municipality to relay the relevant important guidelines 
of the central authorities and to work out plans for 
implementing measures in the municipality. The 
meeting participants expressed their enthusiastic sup- 
port for the situation analysis and important policy 
decisions of the central authorities, and stressed that 
departments at all levels across the municipality should 
resolutely, conscientiously and comprehensively imple- 
ment the central demands and the relevant measures 
formulated by the municipal party committee and the 
municipal government, strengthen marcoeconomic reg- 
ulation and control, and develop the excellent national 
economic situation. 


Mayor Li Qiyan presided over the meeting. 


At the meeting, Wang Baosen, member of the standing 
committee of the municipal party committee and exec- 
utive vice mayor, first reported on Beijing Municipal- 
ity’s current economic development situation, made 
suggestions and worked out measures for implementing 
the central guidelines in the municipality. He said: Since 
the beginning of this year, Beijing Municipality has 
further implemented the important speech of Comrade 
Deng Xiaoping and the guidelines of the 14th party 
congress, seized the opportunity, sought truth from facts, 
actively advanced in a pioneering spirit, and enabled the 
whole municipality to witness a good trend of stability, 
unity, and vigorous economic development. [passage 
omitted] 


Chen Xitong, secretary of the municipal party com- 
mittee, addressed the meeting. He said: Generally 
speaking, the current economic situation of the whole 
country is good. However, problems have still existed 
and the situation and problems in some aspects have 
remained quite severe. In this connection, the central 
authorities and the State Council have formulated 
important measures and solved the problems on the way 
of advance by adopting the method of further acceler- 
ating the pace of reform and opening up, stepping up 
efforts to implement the macroeconomic regulation and 
control measures, and rapidly building the socialist 
market economy system. This policy decision is 
extremely correct. He called on leading cadres at all 
levels to unify thinking, emancipate the mind in line 
with the reality of Beijing Municipality, seek truth from 
facts, resolutely manage things in line with the central 
guidelines, solve the contradictions and difficulties 
facing us, and maintain a good situation of steadily and 
soundly developing the economy in the municipality. Li 
Zhijian and Chen Guanwen, and leaders of the munic- 
ipal party committee, the municipal people’s congress 
standing committee, the municipal government, and the 
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municipal Committee of the Chinese People's Po itical 
Consultative Conference attended the meeting. 

Beijing Reports Achievements Again: | 
Pornography 

OW 3007063193 Beijing XINHUA in English 0557 
GMT 30 Jul 93 

[Text] Beijing, July 30 (XINHUA)—Beijing has made 
marked achievements in a crackdown on illegal pub- 
lishing activities involving the printing and selling of 
pornographic books and periodicals. 

Since last year, the city has ferreted out and dealt with 18 
cases involving illegal publications and seized more than 
700,000 obscene books. 

At present, Beijing has more than 200 state and local 


publishing houses, over 3,000 book, audio and video 
shops and stalls and more than 1,400 printing firms. 


Since last summer, illegal publications and pornographic 
books have flooded the book market. 


For this reason, the municipal government has extended 
greater efforts to strengthen work on wiping out obscene 
books and periodicals while promoting local economic 
development. 


Meanwhile, the municipal government has also awarded 
a number of individual book sellers who are law-abiding. 


i Gao Dezhan Addresses 
ee Soeetany 


On Halting Deficits 


SK3007031293 Tianjin TIANJIN RIBAO in Chinese 25 
Jun 93 pl 


[Text] On 24 June, the municipality held a meeting to 
exchange experience in halting deficits and increasing 
profits. Gao Dezhan, secretary of the municipal party 
committee, and Zha: ang, mayor of the munici- 
pality, stressed in speeches: Halting deficits, 
increasing profits, anu .wnproving economic efficiency 
are the focus of the overall disposition of seizing the 
opportunity to accelerate development. Success in this 
regard will not only comprehensively improve the 
quality of enterprises and economic efficiency but also 
reinforce the confidence of all the people in the munic- 
ipality in accelerating Tianjin’s economic development. 
The emphasis of the current work is to grasp the in-depth 
work, strive for practical results, and win a victory in the 
battle of halting deficit, increasing profit, and improving 
efficiency. 


Attending the meeting were municipal leading comrades 
Li Shenglin, Li Huifen, Luo Yuanpeng, Zheng Zhiying, 
Zhang Haosheng, Wang Dehui, and Zhu Liankang. 
Responsible comrades of the municipal commercial 
commission, the municipal chemical industrial bureau, 
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the No. 4 construction company of the municipal con- 
struction engineering bureau, and the municipal indus- 
tnal and commercial bank introduced their experiences 
in halting deficit, increasing profit, and improving effi- 
ciency. 


Since the convocation of the sixth municipal party 
congress, the municipal party committee and the munic- 
ipal government have mobilized all professions and 
trades in the municipality to halt deficit and increase 
profit by adopting resolute and effective measures. As a 
result, vast numbers of cadres and the masses have 
universally enhanced their understanding of the great 
significance of this work and have enhanced their sense 
of urgency and responsibility. Leaders of various depart- 
ments and units have attached great importance to this 
work and organized a large number of cadres to go to the 
grass-roots areas to analyze the reasons for causing 
deficits, to find out shortcomings, to define objectives 
and measures, to assign duties, and to grasp key matters 
together with comrades of the grass-roots areas, thus 
achieving initial results. In May, the municipality's total 
industrial output value was 7.068 billion yuan, up by 
21.78 percent over the corresponding period last year, or 
a record high over the past few years. In May, the deficit 
of industrial enterprises declined by 72.88 percent from 
the average month figure in the first four months of this 
year, and 83 unprofitable enterprises halted deficits. 
Meanwhile, the deficit of commercial departments was 
reduced by 6.22 million yuan from the average month 
figure of the first four months of this year, and that of the 
departments under the municipal agricultural commis- 
sion was reduced by 798,600 yuan. 


Zhang Lichang pointed out in his speech: Previously, the 
municipality achieved some results in halting deficits 
and increasing profits, but development was uneven. A 
small number of leading cadres have not yet truly paid 
attention to this work and gone to the grass-roots units to 
solve problems, some deficit halting targets have not yet 
been assigned to grass-roots units, and some units and 
departments have not done a solid job and set forth 
feasible methods for this work. All these problems 
should be conscientiously solved in the work of the next 
step. 


Zhang Lichang set five demands on the work of halting 
deficit and increasing profit. First, we should strengthen 
enterprise management and strive to cut costs. At 
present, serious loopholes are the major reason for poor 
economic efficiency, relaxed management, and rising 
costs of some enterprises. Thus, we should truly 
strengthen management. We should not cover enter- 
prises’ problems with objective factors such as the 
increased prices of raw materials and energy resources. 
Second, we should make greater use of domestic and 
foreign funds to accelerate the technological transforma- 
tion of old enterprises and develop new products that are 
high in technology and added value content. We should 
strive to use about five years of time to renovate all key 
old enterprises in order to obviously improve the quality 
of enterprises in the municipality. Third, we should 
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vigorously develop diversified management and the ter- 
tiary industry. Preferential policies should be given to 
those enterprises which engage in business of other 
industries and trades. Fourth, we should deepen internal 
reform of enterprises, rapidly change their operational 
mechanisms, thoroughly reform existing production 
management modes, and set up a set of incentive mech- 
anism and risk-taking mechanism. Fifth, we should 
strengthen ideological and political work. To mobilize 
the initiative of numerous workers, we should first show 
concern for and protect workers and solve their troubles 
back at home. Leaders of enterprises which have diffi- 
culties should open up new production channels with the 
attitude of assuming responsibility for workers. 


Gao Dezhan pointed out in his speech: This meeting has 
made further disposition and mobilization for halting 
deficit, increasing profit, and improving efficiency. 
Leaders at all levels and the numerous workers and staff 
in the municipality must pay attention to the in-depth 
work, strive for practical results, and be determined to 
win victory in the battle of halting deficit, increasing 
profit, and improving efficiency. By grasping in-depth 
work, we expect a gradual deepening of work to solve the 
deep-rooted problems. By striving for practical results, 
we mean making new changes in the outlook of enter- 
prises and achieving practical results every month. For 
this, Gao Dezhan set forth eight opinions. 


1. We should fully understand that trying to halt deficits, 
increase profits, and improve efficiency is a major event 
related to the destiny of enterprises and the future of 
Tianjin’s economic development. 


Seizing the opportunity to accelerate development is a 
goal that needs to be attained by all professions and 
trades in the municipality. The acceleration of develop- 
ment should be manifesied in three fields: First, we 
should continuously increase the total supply and the 
total demand and expand the scale of the economy. 
Second, we should accelerate development on the basis 
of improving quality, optimizing structure, and 
improving efficiency, improve the overall quality and 
the operational quality of the economy, and reform the 
operational mechanism of the economy. Third, we 
should actually increase economic efficiency, which 
should mainly manifest itself in the increased revenue of 
financial departments at all levels, in the increased 
profits of all enterprises and operational units (in the 
decreased losses of unprofitable enterprises), and in 
increased benefits to the vast numbers of workers. This is 
the basic demand and the concentrated manifestation of 
accelerated economic development. At the moment, the 
municipality as a whole is trying to halt deficits, increase 
profits, and improve efficiency precisely to attain the 
demands described above. In this sense, trying to halt 
deficits, increase profits, and improve efficiency is a 
fundamental measure, rather than an expedient mea- 
sure, for accelerating economic development; and is a 
key task that must be firmly grasped by all departments, 
rather than a temporary task that may or may not be 
grasped. It has direct bearing on the rise or fall of 
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enterprises and on the prosperity and invigoration of 
Tianjin. Trying to halt deficits, increase profits, and 
improve economic efficiency is an overall work that 
represents the trend of the times and the desire of the 
people. Leaders at all levels must make up their minds to 
fight to win or die with the spirit of assuming extremely 
high responsibility for the future of Tianjin, the destiny 
of enterprises, and the immediate interests of workers. 


2. In halting deficits, increasing profits, and improving 
efficiency, we should persist in comprehensive manage- 
ment and fulfill four tasks. 


As demanded by the municipal party committee and the 
municipal government in halting deficits and increasing 
profits, we should strive to change the mech- 
anism of enterprises, improve the quality of enterprises, 
change the functions of the government, and do tangible 
things for enterprises. Not only are these the four tasks 
for halting deficits and increasing profits, but we need to 
uphold the work methods and the idea also. We should 
grasp these four tasks simultaneously, with focus on 
changing mechanisms and improving quality, so that the 
final manifestation is better economic efficiency. This is 
not only the top priority task for enterprises to tide over 
difficulties but also the fundamental policy for long-term 
development of enterprises. Only by attaining these four 
tasks can we lay a solid foundation for increasing 
strength and momentum of enterprises. 


3. To halt deficits and increase profits, we should give 
priority to increasing the dynamics of reform at the 
moment. 


Because there are many reasons for causing deficits, we 
should give different guidances to different cases by 
proceeding from reality in halting deficits and increasing 
profits. Viewing the experiences of various fields, there 
are many methods to halt deficits and increase profits, 
including deepening reform, developing products, car- 
rying out technological transformation, strengthening 
management, expanding the scale of opening, con- 
ducting joint coordination, developing diversified man- 
agement, and strengthening the building of leading 
bodies. In sum, in halting deficits and increasing profits, 
the remedy should be appropriate to the case. What is 
most important, however, is to use in-depth reform to 
determine ways and to promote the implementation of 
measures for halting deficits and increasing profits. At 
present, we should pay special attention to increasing the 
dynamics of reform and deepening reform in a compre- 
hensive way. Only by carrying out reform can we accel- 
erate the change of the operational mechanism of enter- 
prises, can we truly strengthen the vitality of enterprises, 
can we bring into full play the initiative and creativity of 
numerous staff and workers, and can we truly fulfill 
various tasks. Therefore, in the process of halting deficits 
and increasing profits, we must give top priority to 
deepening reform, guide enterprises to change mecha- 
nisms and expand markets, and set up mechanisms for 
encouragement, restriction and supervision. 
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4. We should turn our eyes inward, build ourselves with 
our own efforts, and struggle arduously. 


In halting deficits, increasing profits, and improving 
efficiency, all units should make coacerted efforts. 
During this period, the municipality lias positively cre- 
ated some external conditions for enterprises, such as 
giving financial aids and delegating some powers to 
them. The work in this regard should be continued. The 
municipality plans to hold the fifth meeting on delega- 
tion of powers and prepares to implement the system of 
placing time limits on the handling of affairs and the 
system of jointly handling affairs among all party and 
government organizations with a view to changing work 
style and improving work efficiency. We should also 
resolutely check unwarranted collection of fees and 
levies from enterprises. True, external conditions are 
important, but enterprises must depend on their own 
efferts to halt deficits and increase profits. Therefore, 
enterprises must enhance understanding, turn eyes 
inward, overcome the spirit of relying on others, and 
depend on their own efforts to take up challenges. The 
earlier minds are made up, the earlier initiatives will be 
gained. Enterprises must depend on their own efforts to 
halt deficits and increase profits. 


5. We should define the objectives, assign duties level by 
level, and conduct a strict examination. 


To win the battle of halting deficits, increasing profits, 
and improving efficiency, all major departments, 
bureaus, and enterprises should implement the defined 
objectives. In fixing the index of halted deficits and the 
index of increased profits, we should suit the demand of 
accelerating development. We should establish and per- 
fect the responsibility system, incentive mechanism, and 
reward and penalty method for halting deficits and 
increasing profits, and should combine the work of 
halting deficits and increasing profits with the perfor- 
mances of cadres. What has been decided upon should 
hold, and what has been said should be done without any 


ambiguity. 


6. We should actually strengthen ideological and polit- 
ical work and fully mobilize the initiative of workers. 


In doing everything, we should bear the masses in mind 
and do tangible things for the masses. In halting deficits 
and increasing profits, we should truly depend on the 
masses and fully mobilize the initiative of the masses. 
We should do ideological and political work in a pains- 
taking and meticulous manner, be concerned with the 
weal and woe of the masses, and tackle the difficulties of 
the livelihood of the masses. We should let the masses 
truly benefit from the development of production and 
the improvement of efficiency. Once an unprofitable 
enterprise has a turn for the better, it should tackle some 
difficulties for its workers, improve their livelihood, and 
allow them to see a ray of hope. 
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7. We should fully understand the arduousness of the 
work of halting deficits and increasing profits and be 
determined to win the battle of halting deficits and 
increasing profits. 


At present, we have just achieved initial success in the 
work of halting deficits and increasing profits, and we 
should not overestimate the success. The development is 
uneven now and we are thus required to further deepen 
the work. We are also required to halt the deficits and 
increase profits simultaneously and grasp the four tasks 
at once. Thus, the tasks are heavy, the standards are high, 
and the degree of difficulty is high. We are grasping the 
work of halting deficits and increasing profits in a 
dynamic state. There are many factors for increasing 
expenditures and reducing revenues. It is very difficult 
to not only reduce deficits but also to prevent them. 
Leaders at all levels must be sober-minded, must not 
lower their guard, should make a conscientious analysis 
of existing problems, and should adopt effective mea- 
sures to solve problems. 


8. Cadres should truly attend to practical work when 
going deep into the grass-roots areas with a view to 
helping change the functions of the government. 


A large number of cadres have recently gone to the 
grass-roots areas to help enterprises halt deficits and 
increase profits and give guidance, coordination, and 
service to enterprises not only to contribute well to 
Tianjin’s economic development but also to test them- 
selves. On no account should cadres think that seeing a 
few results is good enough. They also should not lose 
confidence in the reason for not yet having yielded 
results. They should truly attend to practical work in a 
down-to-earth manner. When going to the grass-roots 
areas, cadres should not only help enterprises halt defi- 
cits and increase profits but also help organs truly change 
functions and improve work style. 


On Building Socialism 


SK 3007043693 Tianjin TIANJIN RIBAO in Chinese 27 
Jun 93 pl 


[Text] After being newly organized, the leading body of 
the municipal party committee has attached great impor- 
tance to deeply conducting self-study in the theory of 
Comrade Deng Xiaoping with regard to building 
socialism with Chinese characteristics and made specific 
arrangements for the study. In line with the study plan, 
the studying central group under the municipal party 
standing committee, partially based on conducting self- 
study on the “specialized excerpts of the theory of 
Comrade Deng Xiaoping with regard to building 
socialism with Chinese characteristics,” held a concen- 
trated discussion on the morning of 26 June on the issues 
of emancipating minds, changing the concept, seizing the 
opportunity, and accelerating the development. The 
speech of Gao Dezhan stressed that the municipal party 
standing committee should earnestly do a good job in 
conducting self study on the theory and grasping the 
study in the municipality as a whole. Leading personnel 
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should take personal charge of the study, grasp the study 
firmly and in a down-to-earth manner, and further 
deepen the study of the theory in this regard. 


Gao Dezhan, secretary of the municipal party com- 
mittee, presided over the study and discussion meeting. 


At the meeting, the participating members of the munic- 
ipal party standing committee and party-member vice 
mayors of the municipality held enthusiastic discussion 
by firmly bearing in their minds their personal ideolog- 
ical reality and the reality of the municipal work. They 
contended that to seize the opportunity and accelerate 
the development, Tianjin Municipality must deeply 
study the theory of Comrade Deng Xiaoping with regard 
to building socialism with Chinese characteristics and 
have all personnel emancipate their minds. It also must 
have its personnel change their concepts, broaden their 
vision, enliven the policies, heighten their spirit, and 
bring into play the enthusiasm and creativity of the 
broad masses of cadres and people so as to promote the 
better and faster development of the municipality’s 
economic construction. 


In his speech Gao Dezhan acknowledged the results of 
party members and cadres across the municipality in the 
former period of earnestly studying the theory in this 
regrd and put forward the following demands of how to 
deepen the study in this regard at present: 


1. We should fully discern the extreme importance on 
applying the theory of building socialism with Chinese 
characteristics to arming the ideology of the entire party. 


Applying the theory of building socialism with Chinese 
characteristics to arming our thinking represents an 
important task of implementing the spirit of the 14th 
CPC Congress and also a fundamental guarantee for 
making a success in various work and accomplishing the 
undertakings of socialist modernizations. Leading cadres 
at all levels across the municipality, particularly those at 
the municipal level, must attach great importance to the 
work of applying the theory to arming our thinking; fully 
understand the extreme importance of applying the 
theory in this regard to arming the entire party; and 
discern the work’s practical significance and far-reaching 
historic significance. They should uphold the work in 
this regard and the party’s basic line without wavering 
within 100 years. They should uphold the theory in this 
regard to unify their thinking, their determination, and 
their acts. They should study the new situation and deal 
with the new contradictions and problems occurring in 
the practical life by regarding the theory in this regard as 
a guidance. They should also enhance their sense of 
principle, system, prediction, and creativity in their 
work and create a new situation of economic construc- 
tion in the municipality. 


2. Leading cadres should take the lead in studying well 
the theory of building socialism with Chinese character- 
istics. 
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The emphasis of successfully carrying out the study of 
the theory in this regard should be placed on successfully 
grasping the study undertaken by cadres at all levels and 
particularly by those at or above the district-county level. 
Only by studying well the theory in this regard can 
leading cadres ensure ideologically and organizationally 
the party’s basic line to not be changed within 100 years 
as well as can they judge the hour, size up the situation, 
obtain the initiative in leading the programs of reform 
and opening up and of building the four modernizations. 
Leading cadres at all levels and particularly those at the 
municipal level must take the lead in studying and 
applying well the theory in this regard and know well the 
main contents and basic viewpoints of the theory. They 
should also master its pith and essence and study it in 
order to apply it by bearing the reality in their minds. 
Units at the level should be responsible for the theoret- 
ical study undertaken by their subordinate organs. The 
municipal party standing committee and the leadership 
of the municipal people’s government should grasp the 
theoretical study undertaken by the leadership of various 
departments, commissions, offices, districts, and coun- 
ties. The leading bodies of these departments, commis- 
sions, offices, districts, and counties should also make 
efforts to grasp well the theoretical study taken by cadres 
at the county’s section level. We should encourage 
leading cadres to take the lead in studying and applying 
the theory and to vigorously create an enthusiastic 
atmosphere of studying the theory throughout the 
municipality. 


3. Studying the theory of building socialism with Chinese 
characteristics should be carried out from level to level 
and with a good studying style and practical effects 
resulted from the study should be stressed. 


In studying the theory in this regard, we should put 
forward different demands for different personnel and 
conduct classified guidance. Leading cadres at or above 
the county-section level should not only study and 
master in a systematic way the basic contents of the 
theory in this regard; but also apply the theory to 
directing their acts, deeply carry out investigation and 
study by bearing their leadership reality in their minds, 
and summarize the fresh experience gained in the study 
so as to boost the work in various fields. They should 
chiefly launch the study campaign by popularizing the 
theory and conduct propaganda and education among 
the broad masses of cadres at or below the county- 
section level and among party members at grass-roots 
levels. They should integrate the study with the educa- 
tion on patriotism, collectivism, socialism, and on the 
current situation, as well as with the propaganda and 
education on the central work currently undertaken by 
the party and the government. In studying the theory it is 
imperative to have a good studying style, to stress 
practical effects, and to oppose to formalism. In line with 
the problems occurring in the course of meditation and 
practice we should truly integrate the theoretical study 
with the measures of upgrading the understanding, 
renewing the concepts, changing the work style, imple- 
menting the party's basic line and the tasks put forward 
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at the 14th CPC Congress, and dealing with the actual 
problems occurring in various units or localities. Only by 
so doing can we have cadres and party members turn out 
vitality and new ideas in the course of study and achieve 
results in it. 


4. We should adopt necessary measures to ensure the 
theoretical study of building socialism with Chinese 
characteristics to be carried forward in a down-to-earth 
manner. 


Further deepening the study undertaken by cadres and 
party members throughout the municipality on the 
theory in this regard should be guaranteed with practi- 
cally feasible measures. First, efforts should be made to 
strictly enforce studying systems to ensure the tasks of 
on-the-job study and off-the-job rotation study classes to 
be implemented in a down-to-earth manner. Second, 
efforts should be made to uphold the principle of inte- 
grating the theory with reality; to deal with the problems 
of ideology and concepts in line with the existing evil 
trends; to change the work style; to truly grasp the theory 
and do practical deeds for the study; and to promote the 
deep development of reform and opening up in the 
municipality and in some localities, departments, and 
units as well as the deep development of various under- 
takings. Third, efforts should be made to enhance the 
guidance, inspection, and supervision over the study. 
The propaganda department of party committees at all 
levels should supervise the inspection over the imple- 
mentation of the study plan and successfully exchange in 
a timely manner the experience and methods adopted in 
the study. The propaganda department of the municipal 
party committee should do a good jo) in earnestly 
Organizing and promoting the study undertaken by 
cadres at ali levels. Fourth, efforts should be made to 
regard the theoretical study as an important content in 
appraising the work done by cadres and to work out 
some clarified and feasible provisions based on carrying 
out investigation and study. Fifth, the propaganda 
department of party committees at all levels should 
actively explore and study the new methods and ideas of 
organizing cadres to conduct theoretical study and fur- 
ther enhance the contents of study, which are relating to 
the existing problems and with guiding significance and 
can get practical results. 


5. We should enhance research and propaganda on the 
theory of building socialism with Chinese characteris- 
tics. 


The contingent of personnel in charge of theoretical 
work should regard the deep research on the theory in 
this regard as an important task at present. Through 
research, these personnel should deeply understand the 
guiding role of the theory in the country’s undertakings 
relating to socialist modernizations and concentrate 
their efforts under the guidance of this theory on 
studying the important issues relating to the municipal- 
ity’s programs of deepening the reform, broadening the 
opening up, and accelerating the development. Leading 
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cadres on various fronts should also earnestly and inten- 
sively study the important issues in their practical life by 
bearing in their minds the current situation and tasks 
and bring into full play the important role of the theory 
in practice. They should further do a good job in 
publicizing the theory in this regard and bring the role of 
mass media, such as radio and television broadcasting 
stations, newspapers and magazines, books, and picto- 
rials, into full play in publicizing the theory. They should 
conduct the propaganda and education of explaining the 
profound in simple terms and being easy to understand 
by adopting the forms loved by the vast number of 
people and by coping with the problems raised by cadres 
and the masses in the course of study so as to enable the 
studying activities to become more lively and attractive 
and to exert better results. 


On Party Building 
SK3007043093 Tianjin TIANJIN RIBAO in Chinese 30 
Jun 93 p 1 


[Excerpts] To mark the 72d anniversary of the founding 
of the PRC, the Tianjin Municipal CPC Committee held 
a meeting on 29 June to report the deeds on giving play 
to the vanguard and exemplary role of CPC members. 


Gao Dezhan, Zhang Lichang, Wang Xudong, Li Jianguo, 
Li Shenglin, Nie Bichu, and Liu Jinfeng, principal 
leaders of the municipal party and government organi- 
zations; party-member leading comrades of the munic- 
ipal party committee, the municipal people’s congress 
standing committee, the municipal government, and the 
municipal committee of Chinese People’s Political Con- 
sultative Conference [CPPCC]; responsible comrades of 
various departments and commissions under the munic- 
ipal party committee; responsible comrades of various 
districts, counties, and bureaus; and responsible com- 
rades of some party organizations at the grass-roots level 
sat together to conscientiously listen to the reports made 
by some outstanding party members of the municipality 
on their deeds of exploiting their vanguard and exem- 
plary role. [passage omitted] 


At the meeting, Gao Dezhan, secretary of the municipal 
party committee, made a speech entitled “Further Grasp 
Party Building, and Giving Full Play to the Vanguard 
and Exemplary Role of CPC Members.” He said: The 
date 1 July this year marks the 72d anniversary of the 
founding of the CPC. It very significant that the munic- 
ipal party committee is holding a meeting to report the 
deeds on exploiting the vanguard and exemplary role of 
party members before | July. On behalf of the municipal 
party committee, I want to use this opportunity to 
express my lofty respects to those advanced party orga- 
nizations and excellent party members who have studied 
assiduously, worked hard creatively, and achieved 
remarkable achievements in reform, opening, and mod- 
ernization on their respective posts! I also want to extend 
cordial greetings to party organizations at all levels and 
the CPC members on all fronts! 
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Gao Dezhan said: The sixth municipal party congress 
and the just-closed first session of the 12th municipal 
people’s congress defined the strategic disposition and 
major tasks in the foreseeable future and set forth the 
magnificent goal of building by 2010 Tianjin into the 
commercial, trade, and banking center of northern 
China, into a technologically advanced comprehensive 
industrial base, into a modernized large international 
port city opened to all directions, and into one of the 
areas which take the lead in basically realizing the 
modernization. To profoundly implement the guidelines 
of the municipal party congress and the municipal peo- 
ple’s congress session, and to comprehensively imple- 
ment the various tasks set forth by the congress and the 
session, we need arduous struggle and pioneering work. 
This requires CPC members throughout the munici- 
pality to play an exemplary and vanguard role and set an 
example for the masses with practical actions. The 
630,000 CPC members of the municipality are dispersed 
on various fronts and various grass-roots units, and a 
considerably great number of CPC members are 
assuming leading responsibilities. Therefore, we can say 
that whenever the role of party members is brought into 
full play, the initiative of the vast numbers of the masses 
will be mobilized, and reliable guarantee will be pro- 
vided for fulfilling the magnificent goal of accelerating 
development and for accomplishing various other tasks. 


We should conscientiously implement the guidelines of 
the 14th CPC National Congress and the important 
speech made by Comrade Jiang Zemin at the forum to 
mark the “! July” and further strengthen party building. 
CPC members, party-member leading cadres in partic- 
ular, should better display their vanguard and exemplary 
role and achieve new results in the following several 
fields. 


First, CPC members should set an example in conscien- 
tiously studying the theory of building socialism with 
Chinese characteristics and in resolutely implementing 
the party’s basic line. All party members, leading cadres 
at or above the county level, must consciously and 
assiduously study and master the theory of building 
socialism with Chinese characteristics, continuously 
improve their political expertise, be more conscious and 
resolute in implementing the party's basic line, set an 
example in implementing the various principles and 
policies of the party and the state, and positively plunge 
into reform, opening, and modernization. All party 
members should be strict with themselves, consciously 
temper themselves with party spirit, strictly subject 
themselves to the restriction from party discipline, give 
consideration to the overall situation, actually safeguard 
the overall interest of the party and the state, and ensure 
the smooth implementation of the party's basic line and 
various principles and policies. 


Second, CPC members should set an example in eman- 
cipating the mind, seeking truth from facts, and working 
diligently in order to again push Tianjin’s economy to a 
new stage. All CPC members should take the lead in 
persisting in the ideological line of emancipating the 
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mind and seeking truth from facts; combine the party’s 
line, principles, and policies with the specific circum- 
stances of their own localities and departments; be brave 
in making explorations and bold in making experiments; 
and work creatively. They should further enhance their 
senses of urgency and responsibility; seize the hard-won 
historical opportunity to open up a path for the practice 
of deepening reform, expand opening, and accelerate 
Tianjin’s economic development; and truly attend to 
practical work to make more contributions. All party 
members should do their own jobs well on their own 
posts and use their own practical actions to affect and 
lead the vast numbers of the masses to fulfill all tasks. In 
particular, the major tasks defined by the municipal 
party committee and the municipal government should 
be fulfilled in an outstanding manner. At present, the 
work of halting deficit, increasing profit, and improving 
efficiency has entered its most difficult stage. All CPC 
members in the municipality, CPC members of enter- 
prises in particular, should positively respond to the call 
of the municipal party committee, further enhance their 
morale, meet difficulties head-on, struggle bravely, and 
win the battle of halting deficit, increasing profit, and 
improving efficiency, which has a bearing on the overall 
situation of Tianjin’s economic development. 


Third, CPC members should set an example by working 
hard, being selflessly dedicated, and serving the people 
wholeheartedly. CPC members must persist in the prin- 
ciple of placing the interests of the party and the people 
before everything else. The deepening of reform will 
certainly touch upon the readjustment of various kinds 
of interest. CPC members should consciously safeguard 
the interests of the state and collectives, demand that 
they uphold with the standard of being the vanguard 
fighters of the working class, and correctly handle the 
relations among the interests of the state, collectives, and 
individuals. CPC members should energetically carry 
forward the pioneering spirit of the new period, work 
hard, dedicate themselves to the state selflessly, and 
affect and mobilize the masses with their own exemplary 
behaviors. They should maintain close ties with the 
masses; positively disseminate the party’s line, princi- 
ples, and policies; and turn the party’s stance to the 
conscious actions of the masses. They should also show 
concern for the weal and woe of the masses, listen to the 
voice of the masses, and try their best to solve problems 
and do tangible things for the masses. 


Fourth, CPC members should set an example in per- 
forming official duties honestly, opposing corruption, 
and carrying forward the new socialist practice. CPC 
members, leading cadres in particular, should fully 
understand the importance and arduousness of the 
struggle against corruption; firmly foster lofty ideals and 
firm beliefs; persist in the party’s basic aim; consciously 
maintain administrative honesty and diligence; reso- 
lutely oppose money worship, hedonism, and ultra- 
individualism; and preserve the party’s purity and 
advancement. CPC members should be honest and 
impartial, refrain from seeking ease and comfort and 


from pursuing extravagance, and resolutely struggle 
against such corrupt behaviors as abusing powers for 
personal gains, bartering money for power, embezzle- 
ment and corruption, reckless squandering, bribery, and 
refusing to handle affairs without receiving commis- 
sions. 


Gao Dezhan said: Giving full play to the vanguard and 
exemplary role of CPC members is a major manifesta- 
tion of the combat effectiveness of party organizations as 
well as the foundation for exploiting the role as fighting 
fortress of party organizations at the grass-roots level. 
Party organizations at all levels, party organizations at 
the grass-roots level in particular, should regard the 
exploiting of party members’ vanguard and exemplary 
role as an important content of the strengthening of 
self-construction, and should adopt feasible measures 
around the central work of the party by proceeding from 
reality in order to achieve results in this aspect. 


First, we should persist in the principle of the party 
managing the party and strictly administering the party 
and should actually strengthen the education and man- 
agement of party members to improve the quality of 
party members. Party organizations should unify the 
ideas and standardize the speeches and behaviors of the 
vast numbers of party members and cadres under the 
guidance of Comrade Deng Xiaoping’s theory of 
building socialism with Chinese characteristics, and in 
strict accordance with the stipulations of the party con- 
stitution and with the “several regulations on the inner- 
party political activities.” We should persist in demo- 
cratic centralism, uphold and perfect the system of 
democratic activity meetings, conscientiously conduct 
criticism and self- criticism, and strengthen party disci- 
pline. We should fully carry forward the inner-party 
democracy, safeguard all rights of party members, mobi- 
lize the initiative of all party members, and make great 
effort to create a political situation characterized with 
not only centralism but also democracy, not only disci- 
pline but also free?om, not only the unified will but also 
the ease of mind aiid lively and vivid will of individuals. 


Second, we should persist in the work idea of “grasping 
party building around economic construction and 
grasping party building to promote economic develop- 
ment” and should organize party members to play a 
vanguard and exemplary role in accelerating economic 
development. Party organizations at all levels should 
firmly foster the idea of regarding economic construction 
as the central task and should regard whether economic 
development is promoted, whether economic efficiency 
is improved, whether the people’s liveishood ts 
improved, and whether the initiative of the masses is 
mobilized as important criteria for assessing the party 
work. Party organizations should educate and guide 
party members to plunge into reform, opening, and 
economic construction and use their vanguard and 
exemplary role to ensure and help push economic con- 
struction to a new stage and push all items of work to a 
new level. 
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Third, we should create conditions for party members to 
display their vanguard and exemplary role through 
fruitful regular activities. We should frequently and 
profoundly educate party members with the party’s basic 
line and the party’s basic knowledge to enhance their 
political awareness. We should frequently explain the 
current situation to, assign tasks to, and set demands on 
party members and encourage party members to struggle 
for fulfilling the tasks of the party. We should frequently 
conduct the activity of “vying with one another in 
making achievements,” extensively commend the 
advanced, and carry forward the healthy trends. We 
should frequently straighten out discipline, enhance 
party members’ senses of organization and discipline, 
eliminate corrupt elements, and appropriately deal with 
unqualified party members. We should frequently 
launch the activities of letting the masses appraise party 
members and cadres in order to subject our party mem- 
bers and cadres to the supervision by the masses. We 
should frequently attract outstanding elements to join 
the party, pay special attention to developing party 
members from the first line of productior, and continu- 
ously transfuse new blood to party organizations. In 
sum, through these regular activities, we should enable 
party members to play a vanguard and exemplary role in 
carrying out reform, opening, modernization, and var- 
ious items of work. 


Fourth, we should strive to explore the new ways of 
strengthening and improving the building of party orga- 
nizations at the grass-roots level and exploiting the role 
of party members under the condition of the socialist 
market economy. Under the new situation, party 
building work is confronted with many new problems 
which need to be studied and solved. While carrying on 
and carrying forward the party’s fine tradition and 
continuously persisting in the experiences and methods 
that were proven feasible in the past, we should eman- 
cipate the mind and make positive explorations in line 
with the demands of the 14th CPC National Congress 
and in the light of new circumstances and new problems 
in order to create even more new forms of exploiting 
party members’ vanguard and exemplary role, create 
new methods of strengthening education and manage- 
ment of party members, and answer and solve new 
questions and problems occurring in party building 
work. 


Gao Dezhan said at the conclusion: While commemo- 
rating the 72d anniversary of the founding of the CPC, 
we are filled with the confidence of achieving success in 
the great cause of building socialism with Chinese char- 
acteristics. To accomplish our magnificent goal, we must 
strengthen party leadership and achieve success in party 
building. CPC members should fully understand the 
historical mission they are shouldering and should fur- 
ther enhance their senses of responsibility and urgency. 
Let us even closely rally around the CPC Central Com- 
mittee with Comrade Jiang Zemin as the nucleus, give 
full play to the vanguard and exemplary role of party 
members and the role of party organizations as the 
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fighting fortress, unit and lead the vast numbers of the 
masses to deepen reform, expand opening, accelerate 
development, and use our practical actions to add glory 
to the party and to make even greater contributions to 
Tianjin’s modernization. 


tae To Sell Publicly Owned Homes From 1 
ug 

SK3007095193 Tianjin People’s Radio in Mandarin 
2300 GMT 29 Jul 93 


[Text] Beginning | August, the municipality will start to 
sell, on a trial basis, publicly owned houses to the people. 
This is one of the municipality’s major moves for 
housing reform. 


The publicly owned houses on sale this time include the 
houses newly built by various units for their staff mem- 
bers and workers, which will either be sold or rented. The 
publicly owned houses, involved in the urban districts’ 
1993 and 1994 urban reconstruction plans; the houses 
linking up with the main transportation lines; the resi- 
dences and small buildings, valued as historical relics 
under protection; and the residences managed on a 
commissioned basis must not be sold. Excluding these 
houses, the houses not involved in the disputes over 
property rights can be sold to the renters. Commercial- 
type houses [shang lei zhu fang] should be sold as sets 
and ordinary houses should be sold as individual units. 


Northwest Region 


Gansu Governor Discusses Economic Topics 


Discusses Export ‘Slippage’ 


HK3007035293 Lanzhou Gansu People’s Radio 
Network in Mandarin 2300 GMT 26 Jul 93 


[Text] At yesterday’s [26 July] provincial export mobili- 
zation meeting, provincial Governor Yan Haiwang 
stressed that it is imperative to take immediate action 
and to adopt firm and effective measures to reverse the 
current slippage of exports. 


At present, the export business in this province is in a 
serious state. From January to June, only 29.3 percent of 
the target was accomplished, down 24 percent compared 
to the same period last year. 


In view of the serious state of exports and with reference 
to how to do a good job in exporting in the second half of 
the year so that the passive situation can be reversed at 
an early date, Yan Haiwang emphatically pointed out: It 
is imperative to have a clear understanding of the 
situation, rouse ourselves, and boost our confidence in 
overcoming difficulties. 


He said: The fundamental way out for doing a good job 
in exporting, expanding exchange earnings through 
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exports, and reversing the passive state lies with deep- 
ening the reform, stepping up management, and 
upgrading quality. 


Yan Haiwang noted: The second half of the year is the 
golden time for exporting in our province. Foreign trade 
departments and enterprises at all levels must try every 
possible means to expand exports and make up for the 
losses in the first half of the year. All trades and profes- 
sions at all levels in the province should show concern 
and support for exports, make things easy for exchange 
earnings through exports, give it the green light, and help 
ensure the accomplishment of the export target for the 
whole year. 


Vice Governor Cui Zhenghua set out concrete require- 
ments at the meeting. 


On Transition to Market Economy 


HK 3007030393 Lanzhou Gansu People’s Radio 
Network in Mandarin 2300 GMT 27 Jul 93 


[Text] At yesterday morning’s [27 July] theoretical sem- 
inar attended by chief leaders of the province, prefec- 
tures, and provincial departments and bureaus, provin- 
cial Governor Yan Haiwang stressed that it is necessary 
to conduct theoretical studies and emancipation of the 
mind throughout the process of reform and opening up. 


Yan Haiwang said: In the course of developing the 
socialist market economy and establishing a new eco- 
nomic system in our province, it is necessary, first of all, 
to study theories, update concepts, and lay an ideological 
foundation for the introduction of the system of socialist 
market economy. Second, never stop deepening the 
reform and accelerating the transition toward the new 
system. Third, change government functions and create 
conditions for the establishment of the market economy 
system. 


Yan Haiwang pointed out: Only by expediting the intro- 
duction of the socialist market economy system can we 
ensure continual, sustained, steady, and coordinated 
development of the economy and accomplish the great 
cause of invigorating Gansu’s economy and showing 
gratitude for the people of Gansu. 


Yan Haiwang said: Emancipation of the mind is an issue 
that needs to be solved in the course of reform, opening 
up, and economic construction. The degree to which our 
minds are emancipated determines the depth and 
breadth of reform and opening up, as well as the progress 
of the introduction of the socialist market economy 
system. 


Yan Haiwang stressed: It is necessary, through theoret- 
ical studies and the practice of reform and opening up, to 
promote the updating of concepts and emancipation of 
the mind, and to speed up the transition toward the new 
market economy system. 
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Qinghai Secretary Urges Study of Jiang Speech 
HK3007065293 Xining Qinghai People’s Radio Network 
in Mandarin 2300 GMT 27 Jul 93 


[Excerpts] Yesterday morning [27 July], the provincial 
party committee held a monthly meeting to relay the 
spirit of Comrade Jiang Zemin’s important speech made 
during his inspection in this province and put forward 
suggestions for implementing it. 


At the meeting, provincial Secretary Yin Kesheng 
relayed General Secretary Jiang’s important speech 
made during his inspection in this province. Yin 
Kesheng said: The important instruction on our prov- 
ince’s work and some important guidelines offered by 
Comrade Jiang Zemin fully embody the CPC Central 
Committee’s and State Council’s care and attention for 
Qinghai. The important speech made by Comrade Jiang 
Zemin after he listened to the provincial committee's 
report has made the cadres and masses throughout the 
province feel greatly inspired and animated. We must 
conscientiously study and comprehend his speech, and 
with redoubled efforts strive to do our work here well. 


Speaking on how to implement the spirit of General 
Jiang’s speech, Yin Kesheng said: At present, we should 
relay General Secretary Jiang’s important speech to the 
cadres and masses as soon as possible. All localities, 
departments, and units should concentrate on relaying 
and studying it well. The leading comrades at all levels, 
while taking the lead in studying the speech well, should 
strengthen organization and leadership, as well as pro- 
paganda. In light of the realities of Qinghai and of their 
own areas and units, they should take the spirit of the 
speech as a strong motive force for doing their own work 
well. [passage omitted] 


Comrade Yin Kesheng pointed out: It is necessary to 
strengthen nationality solidarity and to conduct well the 
work in minority and religion-related affairs. In the 
second half of the year, a province-wide campaign for 
educating the people in nationality solidarity should be 
conducted. It is necessary to teach the people of all 
nationalities in the province to love the party, the 
country, and socialism. This musi not be done in a 
perfunctory manner in even the slightest degree. 
Through the educational campaign, we hope to further 
consolidate and develop a new type of nationality soli- 
darity in this province. 


Finally, Yin Kesheng stressed: The key to implementing 
the spirit of General Secretary Jiang’s important speech 
lies with changing the style of work and making down- 
to-earth efforts. He expressed the hope that the cadres 
and masses throughout the province will continue to 
maintain the spirit of plain living, hard struggle, taking 
root in the plateau, and making selfless contributions; 
build up confidence in invigorating and constructing 
Qinghai; and in light of the reality of the province, 
consistently promote the steady and coordinated devel- 
opment of its economy. 
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Qinghai’s Heavy Industry Promotes Development 


HK3007034893 Xining Qinghai People’s Radio Network 
in Mandarin 2300 GMT 25 Jul 93 


[Excerpt] Qinghai’s heavy industry sector has been con- 
sistently promoting development through reform, and 
seeking efficiency through science and technology, 
reaping a total industrial output value of more than 1.12 
billion yuan in the first half of this year, with 88.9 
percent and 87.96 percent increases in sales tax and in 
deliverable profit and tax compared to the same period 
last year. The ratio of production to sales was 96.2 
percent. The outputs of such important products as steel, 
steel products, materials containing copper, and [word 
indistinct] coal all exceeded the annual targets. 


The annual output value of the heavy industry sector 
accounts for 34.1 percent of the total industrial output 
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value in the province and is also the production base for 
energy and raw materials of the whole province. Since 
the beginning of this year, the enterprises in the heavy 
industry sector, seeing the mounting market demand, 
have attached importance to unleashing their inner vigor 
and turned out more products. 


The Qinghai potash fertilizer factory, Qinghai associated 
chemicals factory, and Qinghai steel rolling mill signed 
three-year contracts with the provincial authorities on 
drawing upon the experience of the Xining steelworks. 
The Xining steelworks further improved its contract 
economic responsibility system and changed the basic 
bonus, which had been effective for many years, into a 
composite bonus, so as to highlight the principle of 
assessing cost- effectiveness and linking up remuneration 
with contribution. [passage omitted] 
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Mainland Social Scientists To Visit Island 


OW2907110993 Beijing XINHUA in English 0921 
GMT 29 Jul 93 


[Text] Beijing, July 29 (XINHUA)—A mainland social 
science exchange delegation led by Liu Ji, vice president 
of the Chinese Academy of Social Sciences (CASS), is set 
to leave for Taiwan tomorrow [30 July], according to 
sources at CASS. 


The delegation is comprised of 26 social scientists from 
11 academic institutions, which include CASS, Beijing 
University, the Chinese People’s University and Nankai 
University. 


During the trip, which will last for seven days, the 
scholars are to attend an academic forum on China’s 
modernization jointly sponsored by a Taiwan-based 
foundation and the Mainland Association for Relations 
across the Taiwan Straits. 


The mainlanders will also visit Taipei and several other 
cities on the island, the sources said. 


Shanghai, Taiwan Carry Out Two-Way TV Relay 


OW2907111593 Beijing XINHUA in English 1053 
GMT 29 Jul 93 


[Text] Shanghai, July 19 (XINHUA)—Local TV stations 
in Shanghai and Taiwan successfully accomplished two- 
way transmission of a television program, marking the 
first time for the two sides of the Taiwan Straits to 
cooperate in this field. 


Observers pointed out that the success will have a 
positive effect on two-way cultural exchanges between 
the two sides. 


During the two-hour-plus program, performers from 
both sides presented short TV farces, traditional pro- 
grams, unique skill demonstration and qi gong. 
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According to technicians responsible for the transmis- 
sion, the quality of the pictures and sound transmitted 
was excellent. 


Officials in charge of the matter noted that television 
stations in Taiwan will broadcast the program in July, 
while viewers in Shanghai need not wait too long to 
enjoy the skillful performances by people from the two 
sides. 


Zhejiang Shelters Island Boats During Typhoons 


OW3007063293 Beijing XINHUA in English 0109 
GMT 30 Jul 93 


[Text] Ningbo, July 30 (XINHUA)—Shipu Harbor in 
Xiangshan County, in east China’s Zhejiang Province, is 
ready to shelter Taiwanese fishing vessels when typhoons 
strike. 


Located on the central coast of Zhejiang Province, Shipu 
Harbor is one of the major sheltered harbors on the 
mainland. Every typhoon season, thousands of Tai- 
wanese fishing vessels take shelter in the harbor from 
typhoons. 


This year, Xiangshan County made advance prepara- 
tions to receive Taiwanese fishermen according to mar- 
itime weather forecasts. 


The facilities for fire control, communications and tele- 
communications have been carefully checked and 
repaired. Special teams have been organized in the 
shipyard and hospitals for emergency service. 


Meanwhile, commerce and material supplies depart- 
ments have allocated a certain amount of vegetables, 
non-staple foods, diesel and other necessities. 


The harbor will use three ships to ferry Taiwanese 
fishermen to land. 


This year, the harbor administration will send officers to 
the fishing vessels to issue the necessary documents so as 
to facilitate Taiwanese compatriots’ entry and exit. 
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Hong Kong 


PRC Official on PLA’s Post-1997 Garrison 


HK3007035493 Hong Kong WEN WEI PO in Chinese 
30 Jul 93 p 12 


[Report: “Li Weiting Says That PLA’s Garrison in Hong 
Kong Reflects China’s Sovereignty Over the Territory, 
and That as Long as Hong Kong Increases Its Under- 
standing of the PLA, It Will Allay Its Anxiety”’] 


[Text] Li Weiting, assistant to the Director of the Hong 
Kong Branch of XINHUA, said yesterday that the Peo- 
ple’s Liberation Army [PLA] has rendered satisfactory 
performance in safeguarding the motherland and pro- 
viding disaster relief, and that better communication 
and understanding between Hong Kong citizens and the 
PLA can help relieve the former about their misgivings 
over the PLA’s future garrison in Hong Kong. 


Li Weiting made these remarks yesterday when 
answering questions posed by reporters at an anniver- 
sary ceremony held by the Hong Kong Building Workers 
General Union. He indicated that at the previous ple- 
nary session of the Preliminary Work Committee of the 
Preparatory Committee of the Hong Kong Special 
Administrative Region in Beijing, the work committee’s 
Social and Security Group discussed issues concerning 
the PLA’s garrison in Hong Kong, as well as ways to 
stabilize the confidence of Hong Kong’s civil servants 
and disciplinary troops. Being a member of the Social 
and Security Group, Li Weiting told the reporters that 
during the group’s discussion on the PLA’s garrison in 
Hong Kong, some members suggested helping the Hong 
Kong people enhance their understanding of the PLA so 
as to relieve them about their misgivings over the gar- 
rison troops in the future. 


He indicated that the PLA’s garrison in Hong Kong 
reflects China’s sovereignty over the territory. Besides, it 
is obvious to all that the PLA has rendered satisfactory 
performance in safeguarding our motherland, supporting 
the construction of the country, and providing disaster 
relief. 


Li Weiting believed that as long as a good job can be 
done in enhancing communication between Hong Kong 
citizens and the PLA, the former will have fewer worries 
by the time the PLA enters and garrisons Hong Kong. He 
reiterated that after it is stationed in Hong Kong, the 
PLA will be subjected to the restrictions of three disci- 
plines; namely, the national law, the law of the Hong 
Kong SAR, and the PLA’s internal disciplines. 


Li Weiting noted that his special group also discussed 
ways to maintain the stability of Hong Kong’s civil 
servants and disciplinary troops during the later stage of 
the transitional period because this issue is of great 
importance to bringing about a smooth transition and to 
maintaining social prosperity in Hong Kong. However, 
concrete measures will not be worked out until after the 
group makes detailed studies at its next meeting this 
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August or September. The agenda of the group’s next 
meeting has not been fixed so far. 


Meanwhile, Li Weiting also indicated that the Chinese 
side will settle the issue of Vietnamese boat people 
illegally coming to Hong Kong from Beihai City 
according to the usual practice; that is, China will take 
back those Vietnamese boat people who have already 
settled on the Chinese mainland. Before that can be 
done, however, the Chinese side has to make many 
preparations and go through many necessary procedures, 
including checking and verifying the personal data of 
these boat people. 


Chen Ziying Reiterates Principles in UK Talks 


HK3007053093 Beijing ZHONGGUO XINWEN SHE 
in Chinese 1344 GMT 29 Jul 93 


[By reporter Gan Zhebin (3927 0772 2430)] 


[Text] Beijing, 29 Jul (ZHONGGUO XINWEN SHE)— 
Chen Ziying, deputy director of the Hong Kong and 
Macao Affairs Office of the State Council, met here 
today with a visiting group from Hong Kong’s Pok Oi 
Hospital. He answered questions raised by the guests on 
Hong Kong affairs during the meeting. 


Chen Ziying noted: China’s purpose in resuming the 
exercise of sovereignty over Hong Kong is to make the 
Hong Kong community more stable, the local economy 
more prosperous, and the people’s livelihood better. 
With regard to the “through train” issue, the Chinese 
side’s principled stance is to uphold national sovereignty 
while ensuring the steady transition of Hong Kong. 


Chen Ziying said: China and the UK have already have 
held eight rounds of talks on arrangements for 1994-95 
elections in Hong Kong. It is hoped that the talks can be 
undertaken smoothly on the basis of the “three confor- 
mities” and can achieve positive results. Only in this way 
can the talks contribute to Hong Kong's stability and 
prosperity. However, this cannot be achieved by the 
Chinese side alone. 


He pointed out: As an old Chinese saying goes: “The 
overturned cart in front serves as a warning to those 
behind.” We hope those people will learn how to eval- 
uate their own ability and will repent and redress their 
errors, and we hope they will not repeat their mistakes. 
The Chinese side hopes both sides can take a forward- 
looking attitude, but will never concede on matters of 
principle. 


In referring to the preliminary work committee, Chen 
Ziying said: The preliminary work committee is an organ 
in charge of preliminary work for the preparatory com- 
mittee of the Hong Kong Special Administrative Region 
[SAR] to be founded in 1996. It is only to contribute 
opinions and make proposals on the operation of the 
preparatory committee, for the reference of the National 
People’s Congress Standing Committee and the future 
SAR preparatory committee. The preliminary work 


FBIS-CHI-93-145 
30 July 1993 


committee will have accomplished its mission by 1996 
when the preparatory committee is established. There- 
fore it is not a second power center. 


Chen Ziying expressed his appreciation of Hong Kong’s 
Pok Oi Hospital’s efforts in providing public health 
services, running schools, and serving the Hong Kong 
community. He said: After 1997, Pok Oi Hospital can 
play a still greater role, continue to work for Hong 
Kong’s social welfare, and make more contributions to 
Hong Kong’s social stability and economic prosperity. 


Hong Kong’s Pok Oi Hospital visiting group, headed by 
Siu Yim- kwan, chairman of the hospital’s board of 
directors, arrived in Beijing yesterday. This morning the 
visiting group called on officials concerned at the Min- 
istry of Civil Affairs. 


Macao 


PRC, Portugal Discuss Issuing Macao Currency 


HK2907052093 Hong Kong SOUTH CHINA 
MORNING POST (BUSINESS POST) in English 29 
Jul 93 p 7 


[Article by Adam Lee] 
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[Text] China and Portugal have opened discussions on 
the involvement of the Bank of China (BOC) in note- 
issuing for Macao after China’s takeover of the Portu- 
guese enclave in 1999. A special bank-note issuing 
affairs working group, set up under the Sino- Portu- 
guese Joint Liaison Group (JLG), held its first meeting 
this week. The working group, jointly headed by Por- 
tuguese team member Henriques de Jesus and China’s 
Han Zhaokang, also has as members monetary experts 
from both sides. 


The group touched on some essential aspects of note- 
issuing matters at the meeting. Mr Han said after the 
first meeting that Portuguese bank Banco Nacional 
Ultramarino and state-owned Bank of China’s Macao 
branch would meet with great success as note-issuing 
banks because of their good reputations. The issuing of 
notes by both banks would greatly contribute to the 
stability of the territory’s economy, he said. He added 
that BOC’s involvement in note-issuing in Macao was of 
great significance. He said it would go along way towards 
ensuring the sustained economic and financial growth of 
the enclave—which has seen a dramatic surge in recent 
years—and the smooth transition of the monetary 
system. 
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